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=] Altec Capital Services, .C. Equipment FMV Lease
i - 33 Inverness Center Parkway) -.Jilte 200 ;

capl‘MI Birmingham, AL 35242-4842

vame and Address of Lessee:

>ity of Riverside/ Riverside Public Utilities
'911 Adams Street

tiverside, CA 92504-4303

‘quipment Description: See Exhibit A
iquipment Location: 2911 Adams Street Riverside CA 92504-4303 (County: Riverside)

Equipment Lease Number 19381

SUMMARY OF PAYMENT TERMS
Initial Tarm in Months: 84 Total Cost; $380,096.63
Payment Fraquency. Monthly Total Basic Rent: §411,775.56
Basic Rental Payment; $4,902.09 Plus Sales and Use Tax if Applicable Interim Rent Cutoff Date: June 30, 2013
Number of Installments: 84 Security Deposit: N/A
Advance Payments: First due on signing this Lease Rent Commencement Date: July 01, 2013
Doc Fee: $0.00

.ease Provisions .

LEASE. Lessor hareby agress to laase fo Lessee, and Lessee heraby agrees to laase from Lessor, the personal property described in the equipment description section listed above cn the temms and conditions set forth
erein (such property tegether with all replacements, repairs, and addiiens ingorperated ‘herein or affixad thereto being referred to herein as the "Equipment’). Capitalizad terms used herain may be defined in the Summary of
*ayment Temms, above.

" EQUIPMENT ACCEPTANCE. The tem of this l2ase commencss on the Acceptance Date, but Lessee's obligations undar sectiens 13 and 14 bagin on delivery of the Equipment, and the Lesses agrees eilher (o sign the
\coaptance Certiicate or returm the Equipment {specifying any defect) within 24 hours after delivery fo Lesses. The Lessea shak exscule an Acceptance Ceriificate evidencing ifs absolute and uncondiliorial acceptanca of the
‘quipment and the cornmencement of the lerm of this Lease; provided, that, notwithstanding the Acceptance Dale stated herein orin the Acceptance Cerfficals, if fre Lessee commences use of any poriion of the Equipment the
lata of such use shall constiule the Acceptance Date uniess oinerwise agreed by Lessor LESSEE'S EXECUTION OF THE AGCEPTANCE CERTIFICATE SHALL CAUSE THIS LEASE TO BE ABSOLUTE,

JNCONDITIONAL AND NON-CANCELABLE.
i, TERM. The Term of this lease shall consist of an Interim Term and an Iniial Term in regard to each ltsm
wrough the Interim Rent Cutoff Oate. The Initial Term shail begin on the Rent Commencement Date and shall

rovided herain or extended automatically as provided below in this paragraph.
\UTOMATIC EXTENSION, Lessas ar Lessor may lerminate this Leese at the expirafion of the Initial Term by giving the other at aast 90 days prior writlen nofice of fermination. 1f neither Lessea nor Lessor gives such

wotice, then the term of this Lease shall be extended automatically on the same rental and other terms sst forth herain (except that in any event rent during any extended term shali be payable in the amounts and at the
ifnes provided in paragraph 4) for successive periods of one month untl terminated by aither Lesses of Lessor giving the ather at least 80 days prior writien: nofice af terminaion.

MV OFTION. Upon expiraticn. of the Initial Term of the Lease and, except as otherwise spacifically set forth herein, any renewal term, and provided that the Loase has rot been ferminated early and Lessee is in
sompliance with the Lease in al respects, Lessee may upen at least 90 but not more than 180 days prior writien notice to Lessor exercise an option ta purchase alt but not less than all of the Equipment for a purchase
wice equal fo the then Fair Market Value of the Equipment, “Falr Market Value” of the Equipment for purposes of this paragraph shall be an amount reasonably detarmined by the Lesser to be the value of the
Zquipment in an am's-length sale at retail between an informed and willing buyer (other than a buyar currently in possession) and an informed and willing seller under no compuision to sell, assuming that the
*quipment has been mairtained in accerdance with the requirements of the Lease. In the event that there should be a dispute batween the pariiss as to the falr market value or fair rental value of any Equipment for
wrposes of this Leass, you shall, upon our wrien request, and at your gole cost and expense, cbtain an independent appraiser accaptable to us to make an appraisal. Motwithstanding any olher provision of this
_pase, sich appraiser's appralsal shall be determined on the basis of tha in-use, rotall valus which would obtain in an arm's-length transaction between an informad and wiling lessee or buyer-user (ather than a lessee
surrently In possession), as the case may be, and an informed and willing lessor or seller, respectively, under ao compulsion to lease or sell, In such dotermination, costs of removal shall not be deducted from suth
salue. The rapart of the appraiser setting forth its defermination of falr market value ar fair rental value shall be delivered to us and fo you not later than thirty (30} days following the date of our writien request to you and
shall be conclusive and binding upon all pariies. If the parfies cannot agree upan the chaice of an appraiser, a panel of three {3} appraisers shall be chosen, &t your sole cost and expanse, one of whom shall be sefected
%y us, the second Dy you and the third designated by the first two, and the determinatlan of a majority of sald appraisers shall be conclusive and binding. The sale will be AS-IS - WHERE-IS without reprasentafion or
sarranty (LESSOR EXPRESSLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR FITNESS FOR USE OR PURPQSE). Each Party shall pay the expanses of the sppraiser it chooses. Lassse agrees to
say all sales and use laxes arising on accourt of any sale of the Equipment upon exergise of ihe purchase option granted hersunder.

1. RENT. Lesses shall pay as Basle Rent for the Inltial Term of this lease the amount shown on the first page of this lease as Total Basic Rent. The Total 82si; Rent shal be payable in installments each in the emount of the

3asic Rental Payment phus sales and use tax therecn. Lessee shall pay advance installments and any Secarity Deposit, on the date it is executed by Lessae. Subsequent irstallments shel be payatle on the first day of aach
‘antal payment pericd beginning with the Rent Commencement Date and continuing for the Number of Instaliments beginning after the first rental payment period, provided, howsver, that Lessor and Lessee may agree fo any
iied on the first page of this lease for addiBenal provisions. If the actual cost of the Equipment Is

ather payment schedule, including iregular payments ar bztoon paymants, inwhich avent they shall be sef forth in the space provi
miore o lass than the Total Cost, the amount of sach installment of reat will be adjusted up or down to provide the same yield to Lessor as would have been obtained if the actuat cost had been the same &s the Total Cost.

Agjustmens of 10% or less may be made by written notice from Lessar to Lesses. Adjustmants of more than 10% shall be made by execution of an amendment to this lease reflecting the change in Total Cost and rent.

Duting any extended term of this lease, basic rent shall ba payable manthly in advance on the first day of each month during such extsndad term in the amount equal to the Basic Rentel Payment i rent is payable monthly during

the Initial Term or in an emount equal to the monthly equivalent of the Basic Rental Payment if rent is payable other than monthly during the Initial Temn. In addition, Lessee shall pay any applicable sales and use tax on rent

payable during any extended tarn. Lessee shall alsc pay any applicable sees and use tax on such sale.

“NONAPPROPRIATION®. Not withstancing any ather provisions of this lease fo the contrary, the lssee is ohligated onfy to pay periodic payments or monthiy instaliments under the agreement as may lawfully be made from {2)

funds budgeled and appropriated for fhat purpose during such municipality's current budget year or {b) funds mada avaifable from any lawfully operated revanus producing source. ™

5. SECURITY DEPGSIT. Lessor may apply any security deposit toward any obigatien of Lessee under this lease, and shall return any unappiied balance o Lessee wilhou interest upon satisfaction of Lessee’s obligatfons

hersunder.

6 WARRANTIES. Lesses agrees that it has selected each item of Equipment based upon its awn judgment and disclaims any reliance upan ary stalements or representations made by Lessor. LESSQR MAKES NO
WARRANTY WITH RESPECT TO THE EQUIPMENT, EXPRESS OR IMPLIED, AND LESSOR SPECIFICALLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR PURPOSE

AND ANY LIABILITY FOR CONSEQUENTIAL DAMAGES ARISING OUT OF THE USE OF OR THE INABILITY TO USE THE EQUIPMENT. Lessee agress to make the rental and othar payments required hereunder withoul

regard fo tha condition of the Equipment and fo look oniy to persans other than Lessor such as the manufacturer, vender or carrer thereof should any item of Equipment for any reason be defective, So long &s no Event of

Default has occurred and is confinuing, Lesser agrees, to the extent they are assignabls, te assign to Lesses, without any recourse te Lessor, any waranty received by Lessor.

7. TITLE. Tille o the Equipment shafl at all times remain In name and possessicn of Lessor, and Lessee at its expanse shall protect and defend the e of Lessor and keep it free of all claims and fiens other than the rights of

Lessee heraurder and claims and fiens created by or arising through Lessor. The Equipment shell remein personal property regardiess of its attachmentio realty, and Lessee agrees to take such acticn atils expense as may be

necessary o prevent any third party from acquiring any inferest in the Equipment as a resull of its attachment te realfy.
B  LAWSAND TAXES, Lessee shall comply with all laws and regulations relating fo the Equipment and ils use and shall prompily pay when due all sales, use, properiy, excise and other taxas and &l license and regisiration
fees now o hereafier imposed by any govemmanta! bady or 2gency upon the Equipment or s use or the rentals hereunder. Upen raquest by Lesser, Lessee shall prepare and fie al fex refums refating to taxes for which

Lessee is respensibla hersunder which Lesses is permitied to fle under the laws of the applicable taxing jurlsdiction,
9 INDEMNITY. Lesses hereby indemnifies Lessor against and agrees to seve Lessor hammlass from any and all liability and expense arising out of the crdering, ownership, use, condition, or aperation of each item of

Equipment during the term of this lease, including liatslty for death cr tnjury to persons, damage to property, stict liability under the laws or judicial dacisions af any state or the Uniled States, and legal expenses in defanding any

claim brought to enforce any such liabllity or expense.

10, INSPECTION. Lessor may inspect ihe Equipment at any ime and frarr time to tims during regular business hours,
11, ASSIGNMENT. WITHOUT LESSOR'S PRIOR WRITTEN CCNSENT, LESSEE WILL NOT SELL, ASSIGN, SUBLET, PLEDGE, OR OTHERWISE ENCUMBER OR PERMIT A LIEN ARISING THROUGH LESSEE TO

EXIST ON OR AGAINST ANY INTEREST IN THIS LEASE OR THE EQUIPMENT, of remove the Equipment flom its localion referred to on the firsl page of ths lease. Lessor may assign its inerest in this lease and sefl or grant
a sacurity interast in all or any part of the Equipment without nofice to or the consent of Lesses, Lesses agrees not {o assert against any assignes of Lessor any clalm or defense tesses may have against Lessor,

12. REPAIRS. Lessee will use the Equipment with dus care and for the purpose for which itis infended. Lessee will maintain the Equipment in good repar, condiion and working order and will furnish alt parts and services
required therefor, all &t its expense, ardinary wear and tear excepted. lessee shell, al ls expense, make all modifications and improvements to the Equipment required by law, and shall not make other modifications or
improvemens fo the Equipment without the prior written consent of Lessor. Ml parts, modifications and improverents to the Eguipment shall, when instalied or made, immediately hacome the property of Lessor and pert of the
Equipment for &ll purposas. .

13 LOSS OR DAMAGE. In the event any item of Equipment shall becoms lost, stolen, destroyed, damaged beyond repair or rendered permanantly unfit for use for any reasen, or in the avent of condemnation or selzure of
any itern of Equipment, Lessee shall promplly pay Lessor the sum of {a) the amount of all rent and other amounts payable by Lessee heraunder with respect to such item due but unpaid at tha dale of such payment plus (b} the
s of the term of {his legse nal yat due at the tme of such payment discounted from the respective dates instaliment payments would be due at the rate of 4% par

amount of ail unpald rent with respact to such item far4ge balgaj
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of aquipment. The Interim Term for each ftem of Equipment shall begin on the Acceplance Date and shal continue
continue for the period spacified as the Number of Installments. The Initial Term of this Lease can be terminaled as




.
'

num ph“fs (c).lhe resflcfual amount discounted at the rate of 4%, Ulpon payment of such amount to Lessor, such ltem shall become the property of Lessee, Les. . will transfer to Lesses, witheut recourse or warranty, all cf
essors right, title gnd interest therein, the {eni with respect to such ifem shall terminate, and the basic renta! payments on the ramaining ftems shal be reduced accordingly. Lessea shall pay any seles and use faxes due on
Jeh Iransfer. Any insurance or condemnation proceeds received shall be credited to Lessee's obligation under this paragraph and Lessor shall bs entilled to any surplus.

4, INSURANGE. Lessee shall obtain and mafiain an or with respect to the Equipmant at fts cwn expense {2) liablity instrance, or equivalent seif-nsurance, insuring against habilty for bocily Injury and property damage

tha mln[!num limit of $%,000,000 combined single limit and by physical damaga Insurance, or equivatent self-insurance, insuring against loss or demage to he Equipment in an amount net less than the ful replacement valus
f the Equipment. _Le§;ea shal furnish Lessor it a certificate of insurance evidencing the issuance of a policy or policies to Lesses [ at least the minimum amounts required hergin naming Lessor as an edditional insured
lereunder for the liabillty covarage &nd as loss payee for the physical damage coverage. Each such policy shall be in such form and with such insurers as may be satisfactory (o Lessar, and shail contain a clause requiring the
isurer to give to Lessor at least 10 days pricr writlen notice of any afieration in the terms of such palicy or the cancaliation thereof, and a clause speciying that no aclion or misrepresentation by Lessee shall invalidate such
qllcy. Lessor shall be under no duty to ascertain the sxistence of or to examine any such policy of to advise L.essea n 11e evenl any such policy shall not camply with the requirements hereaf,

h'lff’] respect to Lessea's obligation to abtain and maintain physical damage insurance only, Lessee shall have the alternative right to elect fo have Lessor purchase collateral damage insurence fn Lessor’s name as
u{);ect to approval. In the event of such elaction by Lessee, Lessee agrees to pay all costs relaiing to such insurance, togethar with an insurance cost transfer charga {which insurance costs may be more than the cost
finsurance Lesses could purchase on its own) as compensation for being relieved of its obligatien to cbtain and maintain physical damage nsurance coverage on the Equipment while such Equipment s in Lessee's
are, custody or control, The insurance costs payatle by Lessee wil be separately disclosed to Lessee and added 1o its menfily lease payment sat forth herain; provided that Lessee may prepay guch amounts at any
me and any such prepaymeant will be applied to Lessee’s account. Lesses also agrees that it will not be a named insured or additional insured urder any physical damage Insurance policy purchased by fhe Lessor as a
ssult of Lesses's eleclion and that Lessee shall have no rights or benafits with respect to any collateral damage insurance poficy so purchased by Lessar,

Lessee Elects Collateral Damage Coverage
% Lessee Declines Collateral Damage Coverags

1the event that Lesses slects to have Lessor purchase ¢ollateral demage insurance, Lessee agtees, that in the event of less to the Equipment, Lessee shall nofify, in writing, within 24 hours of the loss, beth Lessor and Lesser's
isurance camet of such loss at the addrass provided by Lessar for such notice. If Lessea elects fo have Lessor purchase collateral damage insurance, Lessee may cancel such insurance at any tims by previding nofice and
vidance fo Lessor and Its Insurance camier thal Lessee has obtained its cwn insurance satisfying the reguirernents set forth hereinabave In this fease; and, upon any 'such cancellation, Lesses shall be entilied to @ refund of any
nearned insurance pramium. The collatersl damage coverage policy does ot include fiability coverage for claims made against Lessee and will not satisfy any mandatory stale trability Insurance or financial responsiblity laws

\at may apply.

IPORTANT: LESSEE MUST SELECT AND INITIAL ONE OF THE INSURANCE OPTIONS ABOVE

5. RETURN OF THe EQUIPMENT. Upon the explration or earlier temination of fis lease, and provitied that Lessee has not elected o exercise its option lo purchase the Equipment, Lessee shal, at its expensa

esses will immediately defiver tha Equipment to Lessor in the manner and condition as follows. Lessee shall pay all transportalon, inspection, and other expenses refating to such delivery.

. The mileage allowance for each vehicle listed on the first page of this lease is 15,000 miles per year. Each vehicle shall not have more miles per yaar recorded on fls adometer than the mileage specified for the selected
lease term for each vehicle type and specific model as detafled on this lease. Lasses shell pay Lessor, at the time of vehicle suender, an axcess mileage charge equal fo $.25 per mile for gach mile exceeding specified
mileage.

I, Lessee shall ensure all Equipmeant and equipment operations conform to all applicable ocal, state, and Federal laws, health and safety guidefines. Lpon retum, the Equipment will ba complete and oparational

with all componants as originally supplied and will havs passed D.O.T. inspections, or other appropriate agancy or assceiation raquirements for operation. IF applicable, an inspection sticker or certificate will be

fumished 1o Lessor verifying compliance with any reguiatory requirements. |.essaa shall salisfy all Isgal and regulatory condifions necessary for Lessor to sell or lease the Equipment to a third pary. Lesses wil
keep all licenses and operating cerlificates required for operaticn of the Equipmens current during the term of the Lease. Lessee will at all times usa the Equipment in compliance with ali applicatle laws and
regulations of any governmanta, local and regulalory agency; ’

Lassee shall provide safe, secure storage for the Equigment for ane-hundred and eighty {180} days after expirafion or sarlier terminalion of te Lease at nol more than érea (3) location (s) selected by Lessor;

). Lessee shall fake such action as may be raquired so that, upon return, each unit of Equipment must meet all of its manufacturer's spacifications for performance urder fuil-rated inads and all of the following

conditions:
1) Tires; All fires shall be of the same typs {original size) and manufacturer (i.e. matched) and have a minimum of fifty (53) percent remaining tread Iife. All front tires shall be original casing with no crossed

uge, rar fires may be either original casings or first fime recapped tires and o fire shall exhibit or have fat ar bald spats, dry rot, exposed cord or cuts in sidewall;

2).  Any fime or lifeimited cemponants including, but not limited te, power train assembly, transmissicns, corwerters, generatars, axles, whaels, pumps or ather parts shall have at least fifty (80%) percent
15eful lifa remaining before the manufacturer's next recommended major overhaul, rebild, calibration or replacement as recommended by the manufacturer andfor published in stendard maintenance manuals;

3. Mechanical Power Train: Each unit of Equipment shall have passed a dynamemeter test, road test and il analysis, aach conducted not more than sixty- (60) days prior to the retum of the equipment, the
ast resulls shall kave been provided to Lessor not mare $han two- {2} wasks after oach test has been conducted and not less than fwo- (2) weeks prior to the return of the Equipment and i tests and test results shall
\ave baen reasanably aceaptable ta the Lessor. The engine must have at least 50% remaining mileage until the next manufacturer's scheduled sin-frame" overhaul, there shall be no cracked cylinder heads of engine
slocks, the whaet hersepowsr must be within 80% - 85% of the rated fiywheel horsepowar without excess blow-by, exhaust system leakage or oil leakage and must mest current smake enflssion standards. The
ransmission and rear axles shalk be capable of pulling loads to their full rated capecity,

-

thers shall ba o Irznsmission, drive axle or wheel hub ofl ieaks and fhere shall be no “slipping" or “grabbing” clutch, Cacling and
ubrication systems shal: not be contaminated and there shall be ne leaking betwaen systems, no battery shall have any dead cell, cracked case or be inoperative;

4),  Service Body/Digger Derick: Lessee will ensure that the Equipment will be mechanically and structurally sound, no bowed saclions, free of cracks, bends or warping that Impacts the Fair Market Value
and marketability of the Equipme! and is capable of performing the functions for which the Equipment was originally designed. Ensura ali safaly aquipment, covers and guards, parts and components must be in-place
and aperational. No safety festures shall be bypassed or disconnacted. All body parts shall b intact with na tears or dents in metal, Service bodies to be fres of denfs {or cracks on fiberglass components) of damages
wer $50.00, norma wear and tear excepted. Sheat metat must be complete. Al cooling, heating and lubrication systems shail not be cantaminated and there shall be no leaks of leakage between systems. All gauges,
ndicalors and controls wil be in good conditions, plastic or glass coverings intact, clear and all will be In good working order. No battery shall have any dead cells, cracked case be inoperative or unable to be charged.
& internal fluids, such as ubs ofl and hydraulic fluids, are to be filled to operating levels and all fillsr caps are fo be sacured, Digger/Derrick boom, hydraulic eylinders and all accessoties and aftachments shail be free
»f damage and capable of performing to thelr maximum operafional designs. All drive axles and non-deive axles are fo be fully functional with no slipping, grinding or grabbing, and the Equipment shall be operaticnal in
all gears, forward and evarse. If during such Inspection, the authorized inspector finds any of the material or workmanship to be defective or the Equipmant rot meefing or exceeding the manufacturer's operating
-equirements, Lesses, at lessee’s cost, shall repair of replace the maierial or defective workmanship ulilizing manufacturer appraved companenls and 'n accordance wilh the manufacturer's recommendations. After
sorective measures are completed, lesses, at Lassee's cost will provids for a follow-up inspection of the Equipment by the authorized Inspector as outlined ir this paragraph;

5. General Condifiors With respedt to gach unit, there must be no structural or mechanical damage; ne glass shall be broken, chipped or cracked; no upholstery shall have any cuts, tears or burn marks. Al
st ar corresion must be treatod in a manner consistent with standard industry practices. All Equipment must have a good overall appearance and no material damage. The Equipment shall be cleaned |internal and
external), free of rust and corrosion with no missing or damaged parts. Upor return, all commercial fogas, advertising, grafili, insignias and lettering shall be removed and repaired in a workmanlke manner sc as ko not
damage the Equipment. Manufacturer's identity plates and markings shall not be removed. With respact fo each unit, the total cost of necessary fepairs for damage o other related costs necessary fo place tha
Equipment in such condition as to b in complete complianca with this Lease may not excead $150.00;

8). Documents and Resords: Writien records of scheduled and other maintenance and repair work done shall be kept, datsd, and signed by the eppropriate aufhority. A service fistory or log will ba
maintained during the Leasa term and a copy provided to Lessor upon request during the term of the Lease, o at Lezse termination. Al maintenancs fecords, mainienance record jackets, repalr jackets, repair orders,
license plates, regisiration cerlificates and all other similar documents, in thalr entiraty, must b returned to Lessor;

7). Brakes: Brake drums, linings and ather brake components shall not be cracked and shall not exceed manufacturers' racommended wear limits. Brake linings shall have fifty (50) percent remaining wear;

8).  Maintenance: Lessea shall strictly follow the manufacturer's recommended mantenance and service schedule, as required to validate any warranly, at Lessee's sole cost and expense. Any maintenance
or rapair work shall compiy with the guldefines and pracedures as speaified by the manufacturers of the eguipment and in accordance with slandards in the Industry. Lessee will use anly originai manufacturer's
approved replacement parts and components in the performance or any maintenence and repair of the Equipmant. Lesses will at all fimes maintals the Equipment in good operational condifion and appearance;

9,  Use: Lesses guarantees that the Equipment will not be or hava been aperated beyond the raled capasity as cerdified by the manufacturer at any fime during the Lease term. Lesses will not discriminate In

the use of the Equipment from any other sirilar equipment in its fisef;
10).  Adterations: Lessee will nol modfy the Equipment withoul the prior written approval
value, marketabilily or manufacturer's warranty and recommencations. Lessee will not make any al

that cannot be removad without damage fo the unit. Changes, medifications or addifions to the Equipment m
1), Not mere than ninety- (90} days prior to retum of Equipment, during regular working hours, Lessee must maka the Equipment avatable to allow Lessor or Lessor's agent to conduct an In-depth physical

inspestion. Any part, comporent or funclicn found not to be within the manufacturer’s tolerances and operational specifications, including but not imited to engines, fransmissions, cluiches, drive trains, and rear axfes,
wil be replaced or brought within those tolerances and specifications to the salisfaction of Lessor. Tesling with necessary reconditioning to meet e return condilions are fo be provided to Lessor two- (2} wesks prior to
the return of the equipment. Lessee shall abtaln written cerlificatian from the manufacturers or their authorized representative ihat the Equipment has been refurned in accordance with the terms set forth herein;

12). Redelivery: Units shall be redelivered to three (3) locafion(s) within ona-housand 1,000 miles of the location to which the units were originally delivered, at the direction of the Lessee.
16. ADDITIONAL ACTION, Lessee will promptly execute and deliver to Lessor such further documents and take such further action as Lessor may request in order to carry out mora affectively the infent and purpose of

this Lease, including the execution and delivery of appropriate financing statements to protect fully Lessor's inferest hereunder in accordance with the Uniform Commercial Code or other applicable law. Lessorand any

assignea of Lessor is authorized to file ane or more Uniform Gommercial Code finarcing statements withaut the signature of Lessee ar signed by Lessor or any assignes of Lessor as attoney-indact for Lessee. Lessee
& laws of any jurisdiction where {he Equipmant is or may be

hereby grants to Lessor a power of attorney in Lessee's nams, to apply for a cerfiiicate of file for any item of Equipment that is required to be tilled under th
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of Lessor. In any event, Lessee will not make any modifications or aiteraiions that would impair the Equipment’s use,
ferations to ihe Equipmant that would damage or restrict the use of the Equipment from its inifial use and design and
andated by Fedsral or state authorities will be completed by Lessaz and become property of Lessor,




v

sed ancfor llo transfor tille therato upon the exercise by Lessor of its remedies upon an Event of Default by Lessee under this Lease. Lessee will pay ... costs of filing any financing, continuation or fermination
tatoments wilh raspect to this Lease including, without fimitation, any documentary stamp taxes relating thereto. Lessee will do whatever may be necessary lo have a statemant of the inferest of Lessor and any
ssignee of Lessor in the Equipment noted an any cerfificate of fiie relating to the Equipment and will daliver said cerfificate fo Lessor. If Lessee fails to perform or cemply with any of its agreements, Lessor may
erform orlcor.nply with such agreements In lts own name or in Lessee's name as atlorney-infact and the amount of any payments and expenses of Lessor incurred in connection with such performance or complianca,
Jgatlhar with g"mst thereon at the rate provided below, shal be deemad rent payable by Lesses upon demand. Lesses will furnish, from time o time on request, a copy of Lessee's complefe financial package at
scal year end.

7, LATE CHARGES. If any instafiment of interim rant or basic rent is not paid when due, Lessor may impose a late charge of up to 16% of the amount of the installment but in any event not more than permitied by applicable
w. Payments thereatter received shall be applied first to delinguent instaliments and then fo current installments.

B, DEFALLT. Each of the following events shall constitute an "Evant of Defaul heraundar. {a} Lasses shall fail fo pay when due any instaliment of inlerim rent or basic rent; (b} Lesses shall fail to observe or perform any other
greerngnl to be abserved or performed by Lessee hereunder and the continuance therecf for 10 calendar days fefiowing written notice thereof by Lessor to Lasses; (c) Lessea or any guaranior of this lease or any pariner of
essea if Lesses is & partnership shall cease doing business as a going concern ar make an assignment for the benefit of creditors; {d) Lessee or any quarantor of this 'sase or any partner of Lessee if Lessee is a parinarship
nall voluntariy fila, or have fled against It involuntarly, a patition for fiquidation, reorganization, adjustment cf debl, or simlar relief under the federat Bansruptey Code or any olher present or future federal or state bankrupicy or
solvency law, or a rustes, receiver, or liguidator shall be appointed of it or of all or a substantial part of its assels; (s) any individual L.esses, guarantor of this leass, or partner of Lessee if Lessee is a parinership shalt die; (f) any
vancil or credit information submitied by or on behaif of Lessee shall prove to have been false or materally misleading when made; (g} an event of default shall oceur under any other obligation Lessae owes to Lessor; (h) any
webiadness Lessee may now or hereafter owe to Any affifate of Lessor shall be accelerated following a default thereunder or, If any such indebledness is payabls on demand, paymant theraof shall be demanded; () if Lessea
& carparation, more than 50% of the shares of voting stock of Lesses shall become owned by a shareholder or sharehelders who were not cwners of veting stock of Lessee on tho date this lsase begins or, if Lessee ’s a
artrershlp, more fhan 50% af the parinership interasts in the Lessez shall become owned by a partner or partners who were not partners of Lessea an the date tis lease begins; and {j) Lessee shalf consolidate with or merge

ito, or sefl or laase all or substantiaby all ofits assets o, any individual, corporation, or other entity.

9. REMEDIES. Lessor and Lesses agres that Lessor's demages sufferad by reason of an Event of Defaul

aquipment at the expiration of this lease is uncerialn, and therefore (hey agree that for purposes of this paragraph 19

ayabie by |.essee hereunder due but unpaid s of such date plus (2) the amount of all unpaid rent for the balance of the term of this lease not yet due

woild be due at the rate of 4% per annum plus [3) the residual amount discounted at fhe rate of 4%..

Ipan the cccurrence of an Event of Default and at any time thereafter, Lessor may exercise any cna or mafe of

ocukrre;ce of an Evant of Default specified in paragraph 18(d), an amount equal to Lessor's Loss as of the date of such ooourmence shal automatically

ny kind.

4 Lessormay, by written notice fo Lesses, terminate this lease and declare an amount equal to Lessor's Loss a5 of the date of such notice to ba immediately due and payable, and the same shall thereupon be and become
immediately due and payable without further nofice: or demand, and all rights of Lessee to use the Equipment shall terminale but Lassee shall be and remain liable as provided in this paragraph 19. Lessee shall at its
expanse promptly deliver the Equipment to Lessor af a location or locations within the continenta] United States designaled by Lessor. |.gssor may also enter upon the premises where the Equipment is located and take
immediate possession of and remove the same with or without instituing legal proceedings.

) Lessor may proceed by approptiate court action to enforce performance by Lesses of the applicable covenants of this lease or to recover,

nd payable hereunder; provided, however, that upon recovery of Lessor's Loss from Lesses in any such action without having fo repossess an

1en location upen payment of any additionz! amount due under clauses {d) and (g) below.

J in the event Lessor repossesses the Equipment, Lessor shall either retain the Equipment in ful safisfaction of Lessee's cbligation heraunder or sel or lease each item of Equipment in such manner and upen such terms as
gs50r may i its sole discretion determine. The proceeds of such sale or [sase shell be applied to reimburse Lessor for Lessor's Loss and any additional amount due under clausas {d) and (s) below. Lesser shall be entiled to
ny surplus and Lessee shall remaln kable for any deficiency. Fer purposes of this subparagraph, the proceeds of any lease of all or any pert of the Equipment by Lessor shall be the amount reasonably assigned by Lessor as
12 cost of such Equipment in determining the rent under such lease.

J Lassor may recover inierest on the npaid balance of Lessor's Loss from the date it becomes payable untl Al
.) Lessor may exercise any other right or remedy available to it by law or by agreement, and may in any event recover legal
.ereunder, including expenses of repossession, repair, storage, fransportation, and disposition of the Equipment,

“fhis lease is deemed at any tme to be alsase intended as securily, Lesses grants Lessor a security interestin the Equipment to secure its obfigations under this lease and all other indubtedness et any fime owing by Lessee to
ssor and agress that upon the occumence of an Event of Default, In addition fo all of tha cther rights and remedies avallable to Lessor hersunder, Lessor shall have ll of the rights and remedies of a secured parly under the

Iniform Commercial Code.. _
{o remedy givan in this paragraph is infanded to be exclusive, and each shall be cumulative but erly to the extent necessary to permif Lesser to recover amounts for which Lessee Is liabls hersunder. Mo express or implied

valvar by Lessar of any braach of Lesses's abiigations hereunder shall constitute a waiver of any other breach of Lessee's obligations hereunder.
10) TAX INDEMNITY. Lessor's foss of, or loss of the right o claim, or recapture of, all or any part of the fadaral or state income taxes henefits Lessar anticipated es a result of entering into this laase and owning the
iquipment is referred to herein as a “Loss”. If for any reascn this lease is not a irue lease for fadaral or state income tax purposes, or if for any reason (even though the Lease may be a frue leass)Lessor is not entitled
o depreciate the Equipment for fedaral or stata incoms tax purpeses in the mannar that Lessor aniisipated when entering into this lease, and as aresult Lessor suffers & Less, then Lesses agrees to pay Lessor a lump-
sum amount which, after the payment of all federal, state and local income taxes on the receipt of such amount, and using the sama assumptions as to tax benefits and ather matters Lessor used in originally evalualing
ind pricing this leasa, will in the reasonabls opinion of Lessor malntain Lessor's net after-tax rate of return with respect to this lease at the same level it would have been if such Loss had not accutred. Lessor will notify
gasea of any claim that may give rise to indemnity hereunder, Lessor shalt make a reasonable affort to confest any such claim but shall have no obiigation to contest such ¢laim beyond the administrative level of the
pternel Revenue Servica or other taxing authority. [n any event, Lessor shall control all aspects of any seltlement and contest. Lesses agress to pay the legal fess and other out-cf-peckat expenses incurred by Lessar
n defending any such claim even if Lessor's dafanse is successful. Notwithstanding the foregoing, Lesses shall have no obligation to indemnify Lessor for any Loss caused solely by (2) a casualty to the Equipment if
_£3see pays the amount Lessee is requirad to pay 2s a result of such casually, (o) Lessor's sale of e Equiprmient other than an account of an Event of Default heraunder, (c) failure of Lessor o have sufficient income

o utilize its anticipated tax benefits or o timely claim such tax benefits, and {d} a changa in tax law (including tax ratos) effective after this lease begins. For purposes of this paragraph 20, the term "Lessor® shall include

any member of an affifated group of which Lessor is (or may become) a member if consolidated tax returns are flled for such affilated group for fadera! income tax purposes.

1) NOTICES. Any written notice hereunder to Lessee er Lessor shal: be desmed to have been given when delivered personally or deposited in the United States malls, postage prepai, addressed fa recipient at its address

set forth on the first page of this lease or at such other address as may De last known fo the sender.
22) NET LEASE AND UNCONDITIONAL OBLIGATION. This lease s @ completaly net lease and Lessee's ovligation te pay rent and amounts payabie by Lesses under paragraphs 13 and 19 is unconditional and nat subject

o any abatement, reduction, setoff or defense of any kind,
23) NON-CANCELABLE LEASE. This lease cannot be cancaled or terminaled except es expressly provided herein.

24) SURVIVAL OF INDEMNITIES. Lessee's abligations under paragraphs 8, 8, 19, and 20 shall survive tarmination or expiration of this [2ase.
25) COUNTERPARTS. Thare shall be but one counterpart of this lease and such colnterpart will be marked "Original.” To the extent that this lease constitutes chatte! paper (as that term s defined by the Uniform Commercial

Sods), & security interest may only be created in the lease marked *Original”
2%.) REPRESENTATIONS AND AGREEMENTS. Lessee heraby fepresents and agrees that () if Lessee is a corporation, a partnership, or a Imited lizbility company, the execution, delivery and performance of this

ease has been duly authorizad by all necessary zction an the part of Lessee and will not violate any provision of Lessee's articles of incorporation or by-laws, parinership agresment or arlicles cf organization or

nanagement agreement, as the case may bs; {b) the Equipment will te used primarily for business purposes as oppesed to agrsuliural purposss or parsonal, family or housshold purpeses; and {c) Lesses authorizes

“essor to pay the Tolal Cost as set forth on the first page of this leage directly to the seller of the Equipment fo the extent of the unpaid balance of the purchase price.

27, MISCELLANEOUS. This lease constitutes the enfire agreement betwaen Lessor and Lessee and may be modified only by a written instrument signed by Lossor and Lessee. Aay provision of this lease which Is

unanforceatle in any jurisdiction shall, as to such jurisdicion, be inefiective to the extant of such unenforceabiity without invalidating the remaiing provisions of fhis fease, and any such unenforceabllty in any jurisdiciion shall
and censtrued in zccordance with, the substantive laws of the state where Lessor or Secured Party, whalsver the

not render unenforceable sush provision in any other jurisdiction. This lease shallin &l reapasts o governet by,
sase may be, maintains ifs principal place of business . |n the event thers is more than ons Lessee named hersin, the obligations of each shall be joint and several, LESSEE HEREBY WAIES ANY RIGHT TO A JURY TRIAL
WITH RESPECT TO ANY MATTER UNDER DR IN CONNECTION WITH THE EQUIPMENT LEASE. Anylhing herein to ihe centrary notwithstanding, certificates of titla for tha Equipment may bs held by a trust or other

antity designated by Lessor and such cigfumstance shafl not affect the parfies’ abligations or rights hereunder, except that all of Lessee's ohligalions to indermaify and provide insurance for the benafit of Lessor shall
apply equally to such trust or oty entiffand the party acting as trustes or servicer.

mf;/[/ pusf er Namej Cil
P

It are uncertein. and nol capable of exact measurement at the ime this lease is execulad because the value of the
" assar's Loss" as of any date shall be the sum of the following: (1) the ameunt of all rent and other amounts
as of such date discounted fram the respective dates installment payments

the remedies listed below as Lessor in s sole discreton may lawfully slect; provided, however, that upon the
hecome and be fmmedialely dua and payable without notice or demand of

for breach of this lease, Lessor's Loss as of the date Lessor's Loss Is declared due
d dispose of the Equipment, Lessar shall ransfer the Equipment fo Lessee atits

Iy paid at the rate of tha lesser of 12% per annum or the highest rate permittad by law.
faes and ofher expansesincumed by reason of an Evant of Default or the axercise of any remedy

of Riversige/ Riverside Public Utilfifies

Lessor; Affec Capital LiC,
By N = % Belinda J. Graham
-
: V/Dn%fa/{ff . Assistant City Manager 4 “‘M
Tl Tilo - Attest: (LY \ '
Citv {1e

Rent Commencement Date: July 1, 2613
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= ALTEC CAPITAL SERVICES, LLC Exhibit A
=IAlec

R 33 Inverness Center Parkway

Copital 4
p Birmingham, AL 35242

Equipment Lease Number 19381
Narmea and Address of Lessge:
City of Riverside/ Riverside Public Utilities

2911 Adams Street
Riverside, CA 92504-4303

Equipment Description: '
[ Year | Description [ Chassis Model | Upfitted Model | Serial Number | VIN Number |
2013 Freightliner 1148D D3055B-TR 1012FU0092 1FVHG3DX8DHFE 1931
Altec Digger Derrick

o
City of Riverside/ Riverside Public Uilifles ﬂ/ﬂ/(% W(/
Lessee Signature: %MM
Inda J.! Graham APPROVE AS o FORM

lts: _Assistant City Manager

_\z’c;@gwwx LA A e “_
DEPUTY CITY ATTORNEY




DELIVERY AND ACCEPTANCE CERTIFICATE
ALTEC CAPITAL SERVICES, LLC

| Lease Number: 19381 |

YEAR

EQUIPMENT DESCRIPTION SERIAL NUMBER VIN MILEAGE OR

2013

HOURS
Freightliner 1012FU0052 IFVHG3DXSDHFE193!

Altec Digger Derrick 1145D 6 6/; 7

By signing below I represent, warrant and agree on behalf of the Lessee named above:

1.

2.

Lessee; Ci
By: X

Its:

I HAVE INSPECTED THE EQUIPMENT AND ACCEPT THE EQUIPMENT FOR ALL PURPOSES UNDER
THE LEASE ON BEHALF OF THE LESSEE.

The Equipment is of the correct size, design, capacity and manufacture, as selected by the Lessee. It is in good
condition and is working properly and has been delivered or installed in a satisfactory manner. The Equipment is
suitable for the Lessee's purposes. If any portion of the Equipment has not been delivered or installed at the time
I sign this document, the Lessee assumes all risk and responsibility, waives any right to reject the Equipment or
revoke acceptance and agrees not to hold the Lessor responsible for delivery or installation of the Equipment.

I acknowledge that the Lessor is not the manufacturer of the Equipment or the manufacturer's agent and waive
any defenses the Lessee may have now or in the future against the Lessor.

I acknowledge that the Lessor is relying on this Certificate in paying for the Equipment and that the inspection is
my responsibility. 1 have had the opportunity to inspect the Equipment and to reject it, T accept the Equipment
AS IS, WHERE IS. I confirm that the Lease is in full force and effect and that neither the Lessee nor the Lessor
is in default under the Lease. MY SIGNING BELOW MAKES THE LEASE A NON-CANCELLABLE,
UNCONDITIONAL OBLIGATION OF THE LESSEE.

I represent and warrant that I have the authority to execute this Certificate of Acceptance and Lessee authorizes Lessor to
write in the Acceptance Date following telephone confirmation by Lessee of its receipt of the equipment (although I
acknowledge that the Lessor is under no obligation to request such oral confirmation and that it is not a condition of

acceptance of the Equipment).

DO NOT SIGN UNTIL EQUIPMENT HAS BEEN DELIVERED AND INSPECTED
DO NOT SIGN IF EQUIPMENT IS UNACCEPTABLE FOR ANY REASON

ty of Riverside/ Riverside Public Utilities

Date; July 24, 2013

ity Manager

#*Please ensure that the mileage/hours section is correctly filled in prior
Page 1 of |
APPROVED AS YO FORM
sl L g b (:/(J/i’:/(sé‘éf;‘x___,
DEPUTY CITY ATTORMEY




