




NOW,

1.

liens, encumbrances, declarations, easements or restrictions listed

in a schedule of exceptions to coverage in any title insurance policy
accepted by Beneficiary insuring Beneficiary's interest in the

Property.

THEREFORE, Borrower and Beneficiary covenant and agree as follows:

Payment of Principal and Interest. Borrower shall promptly pay when due

the principal and interest on the indebtedness evidenced by the Note.

Beneficiary shall apply all payments received by Beneficiary under the

Note in the order as indicated in the Note.

Charges; Liens. Borrower shall pay all taxes, assessments and other

charges, fines and impositions attributable to the Property and leasehold

payments or ground rents, if any, by Borrower making payment, when

due, directly to the payee thereof. Borrower shall promptly furnish to

Beneficiary all notices of amounts due under this paragraph, and in the

event Borrower shall make payment directly, Borrower shall promptly
furnish to Beneficiary receipts evidencing such payments. Borrower shall

pay when due all encumbrances, charges, and liens, on the Property or

any portion thereof and payments on notes or other obligations secured by
an interest in the Property or any portion thereof, with interest in

accordance with the terms thereof. Borrower shall have the right to

contest in good faith any claim or lien, or payment due there under,
provided that Borrower does so diligently and without prejudice to

Beneficiary.

Leasehold Estate. If the estate conveyed in trust by this Deed of Trust is a

leasehold, Borrower agrees to fulfill all its obligations under the lease

creating such leasehold. Borrower further agrees that it shall not enter

into or agree to any termination, modification or amendment to such lease

without the prior written approval of Beneficiary.

Hazard Insurance.

Borrower shall keep the improvements now existing or hereafter
erected on the Property insured against loss from fire or hazards

under a policy approved by Beneficiary, which provides "special
form" coverage in an amount at least equal to the replacement
value of the improvements. If said improvements, or any part
thereof, are at any time during the term of the designated as being
located within a one-hundred year flood plain by the Federal

Emergency Management Agency (FEMA), Borrower shall further

keep said improvements insured against loss by flood to eighty
percent (80%) of replacement cost. In addition, Borrower shall
insure against loss of all furniture, equipment and other personal




























