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CITY ATTORNEY’S OFFICE 
3750 UNIVERSITY AVENUE 

RIVERSIDE, CA 92501 
(951)  826-5567 

    BOARD RESOLUTION NO. 2018-02 
 

A RESOLUTION OF THE BOARD OF PUBLIC UTILITIES OF THE CITY 
OF RIVERSIDE, CALIFORNIA, (1) ADOPTING AND ESTABLISHING THE 
2018-2022 ELECTRIC RATES BY AMENDING ELECTRIC RATE 
SCHEDULES A, D, D-TOU TIERED, ED, LS-1, LS-2, OL, PA, PW-1, S, TC 
AND TOU, CREATING NEW ELECTRIC RATE SCHEDULES D-TOU, EV 
AND PCS, ALL EFFECTIVE JANUARY 1, 2019 AND JANAURY 1 OF 
EVERY YEAR THEREAFTER; AND (2) MAKING RELATED FINDINGS 
OF FACT 

 

WHEREAS, the City of Riverside (“City”) by and through its Public Utilities Department  

(“RPU”) is obligated to (1) serve its water and electric customers safe, reliable and equitably 

priced water and electricity, (2) operate its Electric and Water Utilities in an efficient and 

economical manner, and (3) operate, maintain and preserve its Electric and Water Utilities in 

good repair and working order; and 

 WHEREAS, RPU is responsible for operating the Electric and Water Utilities in such a 

manner that revenues from the sale of electric and water shall at least equal the costs of 

operation, including all maintenance and operating, administrative and general, debt service, 

capital improvements, tax-related payments and other costs incurred in complying with prudent 

utility business practices; and  

 WHEREAS, the City last adopted new water and electric utility rates more than ten years 

ago, with the most recent increases implemented in 2010.  The City froze electric rates in July 

2010 due to the severe economic downturn in the Inland Empire.  Utility rates have not been 

increased for approximately eight years.  Bond funds, used to build and repair deteriorating 

infrastructure, have been depleted as of June 2016.  RPU is now using its reserve funds – a 

temporary and short-term fix – to build necessary infrastructure.  RPU desires to raise rates to 

avoid a negative impact to utility infrastructure and operations, reliability of electric and water 

services, and bond ratings; and 

 WHEREAS, since the last rate increases, California suffered the worst drought in more 

than 125 years, and many water agencies were forced to raise rates to make up for reduced 

demand.  Likewise, legislation and regulations have dramatically increased costs for the electric 

utility.  RPU has been able to keep rates stable by being water independent (achieved through 
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3750 UNIVERSITY AVENUE 

RIVERSIDE, CA 92501 
(951)  826-5567 

past infrastructure investments), negotiating power supply contracts at the lowest prices 

available, securing low-cost financing with strong bond ratings, relying on financial reserves and 

controlling staffing levels.  RPU desires to raise rates to maintain reliable electric and water 

service, as well as to ensure access to low-interest bond funding for necessary infrastructure 

improvements; and 

 WHEREAS, in 2015, RPU conducted a comprehensive strategic and financial planning 

effort known as “Utility 2.0.”  Through in-depth staff analysis and multiple presentations and 

interactive workshops with the Board of Public Utilities (“Board”) and City Council, RPU 

developed options for Board and City Council consideration to replace aging critical 

infrastructure.  Board and City Council subsequently selected an option and RPU calculated the 

costs of such option; and 

WHEREAS, RPU has completed cost of service studies for both its electric and water 

rates in order to determine if costs are being appropriately allocated amongst its customer classes 

and based upon those studies has adjusted its rates accordingly; and 

 WHEREAS, Proposition 218 (Cal. Const., Art. XIII D, sec. 6) requires that the City 

provide notice to ratepayers of any new or increased water charges as property-related fees, and 

a mechanism for rejecting such fees through a “majority protest.” The City must then conduct a 

public hearing at the date, time, and location specified in the notice, and the date cannot be less 

than 45 days after the notices have been mailed.  At the hearing, the City must consider all 

protests against the new/increased charge.  The City may adopt the new charges, unless it 

receives written protests from a majority (50% plus 1) of the ratepayers.  Upon conclusion of the 

hearing, any written protests received must be tallied to determine whether a “majority protest” 

has occurred.  If a majority protest does not occur, the City can then proceed with imposition of 

the new/increased fee or charge; and  

WHEREAS, the City’s Board of Public Utilities (“Board”) is charged by Section 1202(e) 

of the City Charter to establish the rates for the Water Utility, subject to the approval of the City 

Council; and 
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WHEREAS, beginning on March 20, 2018 and concluding on March 26, 2018, the City 

mailed written notices to all record owners directly liable to pay for such water services of the 

City’s intent to hold a public hearing on May 14, 2018, at 6:30 p.m. before the City of 

Riverside’s Board of Public Utilities at Riverside City Hall in the Art Pick Council Chambers 

located at 3900 Main Street, Riverside, to consider adopting and establishing the proposed 2018-

2022 Water Rates; and  

WHEREAS, such mailed written notice generally provided the basis and reasons for the 

proposed 2018-2022 Water Rates; and 

WHEREAS, the mailed written notice further provided that at the time of the public 

hearing, the Board will hear and consider all written comments, protests and objections 

concerning these matters and will consider and may adopt the specified rates; and 

WHEREAS, a public hearing, notice of which was duly published in The Press-

Enterprise on April 29, 2018 and May 6, 2018, was commenced by the Board on the proposed 

2018-2022 Electric and Water Rates on May 14, 2018, at 6:30 p.m. to receive and consider the 

staff report, cost analysis and oral and written comments, protests and/or objections from the 

public to the 2018-2022 Electric and Water Rates, and after receipt and consideration thereof the 

Board concluded the public hearing; and 

WHEREAS, at the time of the public hearing, 140 written protests and/or objections to 

the proposed 2018-2022 Water Rates were received; and 

WHEREAS, at the time of the public hearing, RPU had 65,059 water customers, with the 

number comprising a majority of such customers being 32,530, and thus did not receive a 

majority protest to the proposed 2018-2022 Water Rates; and 

WHEREAS, on May 14, 2018, the Board adopted Board Resolution 2018-01, which 

adopted and established the proposed 2018-2022 Electric and Water Rates, all effective July 1, 

2018, and recommended City Council approval of the same; and 

  WHEREAS, on May 22, 2018, the City Council adopted and established the proposed 

2018-2022 Electric and Water Rates recommended by the Board, with the exception that the 

2018-2022 Electric Rates would not take effect until January 1, 2019, instead of July 1, 2018; 
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  WHEREAS, the City Council made no changes to the proposed 2018-2022 Water rates, 

comprised of revisions to Water Utility Rate Schedules WA-1, WA-2, WA-4, WA-6, WA-7, 

WA-10, WA-1A, WA-1B, and WA-11, as attached to Board Resolution 2018-01, all of which 

shall become effective July 1, 2018; and 

  WHEREAS, Section 1202(d) requires that the Board establish rates subject to City 

Council approval and must now approve and establish the correct effective date for the 2018-

2022 Electric Rates, which is January 1, 2019 instead of July 1, 2018; and 

  NOW, THEREFORE, BE IT RESOLVED by the Board of Public Utilities of the City of 

Riverside, California, on the basis of the cost analyses and staff reports and the other evidence 

submitted by RPU at the May 14, 2018 Board meeting, the January 18, 2018 and November 28, 

2017 Joint City Council/Board Workshops and the May 22, 2018 City Council meeting, all 

incorporated herein by reference, as follows:   

  Section 1:  The foregoing recitals are true and correct and are adopted and 

incorporated herein by reference as findings of fact of this Board. 

  Section 2:  On the basis of the evidence referenced herein, the Board hereby finds and 

determines that the projected revenue generated by the 2018-2022 Electric Rates, set forth in the 

Electric Rate Schedules attached hereto as Exhibit A, and incorporated herein by this reference, 

are for the purposes of (1) meeting operating expenses, including employee wage and fringe 

benefits, (2) purchasing or leasing supplies, equipment or materials, (3) meeting financial reserve 

needs and requirements, (4) obtaining funds for capital projects necessary to maintain service 

within existing service areas, and (5) obtaining funds necessary to maintain those intracity 

transfers which are authorized by the City Charter, and the increased rates are exempt from the 

provisions of the California Environmental Quality Act (California Public Resources Code 

sections 21000 et seq.) under Public Resources Code section 21080(b) (8). 

  Section 3:  The 2018-2022 Electric Rates are exempt from the voter approval 

requirements of Proposition 26, as adopted by voters on November 2, 2010, because the rates are 

imposed for a specific government service provided directly to the ratepayer that is not provided 
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to those not charged and which does not exceed the reasonable costs to the local government of 

providing the service. 

  Section 4:   The revised and/or amended Electric Utility Rate Schedules A, D, D-TOU 

Tiered, ED, LS-1, LS-2, OL, PA, PW-1, S, TC and TOU, the new Electric Utility Rate Schedules 

DTOU, EV and PCS,  all attached hereto as Exhibit A, are hereby adopted and established under 

and pursuant to Section 1202 (e) of the Charter of the City of Riverside, California, and have 

been approved by the City Council of the City of Riverside, California. 

  Section 5: Electric Utility Rate Schedules A, D, D-TOU Tiered, ED, LS-1, LS-2, OL, 

PA, PW-1, S, TC, TOU, D-TOU, EV and PCS shall become effective January 1, 2019 and 

January 1 of every year thereafter. 

  ADOPTED by the Board of Public Utilities of the City of Riverside this ____ day of 

June, 2018.   

 

 
            
           _____________________________ 
           Jo Lynne Russo-Pereyra                                                                              
           Chair of the Board of Public Utilities, 
           City of Riverside, California 
 
 
Attest: 
 
 
 
 _________________________________                                                                     
Secretary of the Board of Public Utilities 
City of Riverside, California 
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I, Todd Jorgenson, Secretary of the Board of Public Utilities of the City of Riverside,  

California, hereby certify that the foregoing Resolution was duly and regularly introduced and 

adopted by the Board of Public Utilities of said City at its meeting held on the ___ day of June, 

2018, to wit: 

  Ayes:  

  

  Noes: 

  Absent: 

  Abstain: 

 

  IN WITNESS WHEREOF, I have hereunto set my hand this ___ day of June, 2018. 

 

 
            _________________________________                                                                              
            Secretary to the Board of Public Utilities 
            City of Riverside, California 
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EXHIBIT A 

TO BOARD RESOLUTION 

EFFECTIVE JANUARY 1, 2019 AND JANUARY 1 OF 

EVERY YEAR THEREAFTER  
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