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Electric
1. $306M Net Retail Revenues (slight decrease from prior year)

2. San Onofre Nuclear Generating Station (SONGS) debt 
defeasance of $11M resulting in $10M of interest savings over 
next 20 years

3. Invested $25.7M in capital improvements

4. Transferred $40.1M to the General Fund

5. Maintained Standard & Poor’s & Fitch AA- rating

Financial Highlights
June 30, 2018
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Water
1. $58.2M Net Retail Revenues (6.6% increase from prior year)

2. Transferred $6.2M to the General Fund

3. Invested $24.8M in capital improvements

4. Maintained Standard & Poor’s AAA rating

Financial Highlights
June 30, 2018
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1. Independent Audit

a. Unmodified (clean) opinions

b. No management letter comments or findings

c. No audit adjustments proposed or passed

Financial Highlights
June 30, 2018
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ELECTRIC UTILITY
June 30, 2018
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Electric Utility - June 30, 2018

Total Revenues Comparison
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$395 M $394 M $384 M
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Electric Utility - June 30, 2018

Retail Sales 

38%

22%

38%

2%

Revenue

Residential ($115.6M)

Commercial ($71.1M)

Industrial ($115.1M)

Other ($4.8M)

89%

10%

1%

Meters

Residential (97,531)

Commercial (11,181)

Industrial (854)

Other (53)

Total 109,619Total $306.6M
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Electric Utility - June 30, 2018

Historical Retail Sales
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Electric Utility - June 30, 2018

Total Expenses Comparison 
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$339 M

$374 M

$324 M
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Electric Utility - June 30, 2018

Power Resources – Gross Purchases/Production  

Market Transactions &
Term Contracts (27%)
Avg 4.9 cents per kWh

Green Power (36%)-
Including Hoover -

Avg 6.0 cents per kWh 

Palo Verde Nuclear Generating Station (5%-12.3 MW) 
Avg 3.5 cents per kWh

Springs Generating Project
(<1%-40 MW)

Avg $1.43 per kWh
(not pictured)

Clearwater Cogeneration Facility 
(1%-29.5MW)

Avg 23.3 cents per kWh

Riverside Energy Resource Center 
(4%-196.0 MW)

Avg 23.3 cents per kWhIntermountain
Power Project

(27%-137.1 MW)
Avg 5.8 cents per kWh
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Electric Utility - June 30, 2018
Average Cost of Power, Net of Wholesale & Transmission Revenues
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Electric Utility - June 30, 2018

Historical Operating Expenses
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1. Two components of pension expense
a. Pension contributions

i. Planned for and budgeted

b. Pension accounting standard adjustment (GASB Statement No. 68)
i. The Statement establishes standards for measuring and recognizing net 

pension liability and pension expense. 
ii. Year-end non-cash adjustment based on actuarial valuations
iii. Reflects changes in assumptions, plan investments, contributions, and others
iv. Will fluctuate year to year and cannot be planned for

2. Year-end pension adjustment
a. Electric – $9.1 million
b. Water – $3.1 million

Pension Expense
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Electric Utility - June 30, 2018

Capital/Equipment Funding
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Electric Utility – June 30, 2018

Capital Improvements

4-12kV Conversion
Magnolia and Plaza 

Service Areas

Cable Replacement
Canyon Crest and Other 
High Failure Rate Areas

Pole Replacement - Citywide

RiversidePublicUtilities.com

16

Electric Utility - June 30, 2018

Outstanding Revenue Bonds

$567 M $554 M $529 M 
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Electric Utility - June 30, 2018

Cash Balance 
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    Unrestricted 257.1$       255.5$       

    Restricted * 117.4$       130.1$       

          Total Cash 374.5$       385.6$       

Total Cash as of June 30:
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In Millions June 30, 2018 June 30, 2017

Customer Deposits $     4.6 $     4.4

Capital Repair and Replacement 4.9 3.1

Electric Reliability 62.8 54.2

Mission Square Improvement 1.2 0.7

Additional Decommissioning Liability 8.2 6.6

Bond Defeasance 0.0 11.3

Dark Fiber 2.3 0.0

Total $   84.0   $   80.3

Electric Utility - June 30, 2018

Designated Reserves 
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Electric Utility - June 30, 2018

Operating Ratio
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The operating ratio reflects the Utility’s Operating and Maintenance Costs to operating 
revenues.  A low ratio indicates positive results.  
Industry Median = 69.1%
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Electric Utility - June 30, 2018

Unrestricted Current Ratio
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The Unrestricted Current Ratio indicates the Utility’s ability to meet short term liabilities. A higher ratio indicates 
positive results.  Industry Median = 1.6  The current ratio is higher than industry median mainly due to the utilities’ 
low level of current liabilities, such as accounts payable, when compared to cash balances and other current assets.
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Electric Utility - June 30, 2018

Debt to Total Assets Ratio
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The Debt Ratio indicates what proportion of debt the Utility has in relation to 
Utility assets. This ratio is favorable when it is lower.  
Industry Median = 57.8%
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Electric Utility - June 30, 2018

Debt Service Coverage Ratio
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The Debt Service Coverage Ratio (DSC) is used as a benchmark to measure the Utility’s ability to 
produce enough cash to cover our debt service payments.  A higher ratio is more favorable.  
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WATER UTILITY
June 30, 2018

Seven Oaks Dam – Enhanced Recharge Project, Phase IA
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Water Utility - June 30, 2018

Total Revenues Comparison
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Water Utility - June 30, 2018

Retail Sales

64%

18%

15%

3%

Revenue

Residential ($37.1M)

Commercial ($10.3M)

Industrial ($9.0M)

Other ($1.9M)
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Meters

Residential (59,601)

Commercial (5,269)

Industrial (436)

Other (334)

Total $58.3M Total 65,640
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Water Utility - June 30, 2018

Historical Retail Sales
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Water Utility - June 30, 2018

Total Expenses Comparison
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Water Utility - June 30, 2018

Historical Operating Expenses 
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Water Utility - June 30, 2018

Capital/Equipment Funding
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Developer Fees/Others

Rates/Reserves

$19 M

$29 M

Water Utility - June 30, 2018

Capital Improvements

Before After

Mockingbird Canyon Pump Station Meter Vault Replacement Project Gage 66-1 Well Rehabilitation

Indiana and Mary Main Replacement ProjectJackson St. Phase I RW Pipeline Project
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Water Utility - June 30, 2018

Outstanding Revenue Bonds

$193 M $188 M $183 M 
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Water Utility - June 30, 2018

Cash Balance 

$36.7 M

$34.7 M

$10.7 M
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    Unrestricted 47.4$         63.5$         

    Restricted * 10.8$         10.7$         

          Total Cash 58.2$         74.2$         

Total Cash as of June 30:
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In Millions June 30, 2018 June 30, 2017

Customer Deposits $     0.6 $     0.6

Capital Repair and Replacement 2.2 1.5

Recycled Water 2.9 9.4

Property 5.0 17.3

Total $   10.7    $   28.8

Water Utility - June 30, 2018

Designated Reserves 
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Water Utility - June 30, 2018

Operating Ratio
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The operating ratio reflects the Utility’s Operating and Maintenance Costs to 
operating revenues. A low ratio indicates positive results. 
Industry Median = 66.0%



11/27/2018

18

RiversidePublicUtilities.com

35

Water Utility - June 30, 2018

Unrestricted Current Ratio
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The Unrestricted Current Ratio indicates the Utility’s ability to meet short term liabilities.  A higher ratio indicates 
positive results.  Industry Median = 4.6   The current ratio is higher than industry median mainly due to the utilities’ low 
level of current liabilities, such as accounts payable, when compared to cash balances and other current assets.
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Water Utility - June 30, 2018

Debt to Total Assets Ratio
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The Debt Ratio indicates what proportion of debt the Utility has in relation to
Utility assets. This ratio is favorable when it is lower.
Industry Median = 32.0%
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Water Utility - June 30, 2018

Debt Service Coverage Ratio
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The Debt Service Coverage Ratio (DSC) is used as a benchmark to measure the Utility’s ability to
produce enough cash to cover our debt service payments. A higher ratio is more favorable.
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What’s Ahead?

Implement Electric Rates effective January 1, 2019

Electric and Water Bond Financings and Line of Credit

Workshop on Water Budget-Based Rates and Summer Rates

Annual Rate Review
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That the Board of Public Utilities
Receive and File this report

Recommendation


