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WHAT IS THE MILLS ACT PROGRAM?

e 1972 - State Senator James Mills
authorized the “Mills Act” in
response to the plight of the
historic Hotel Del Coronado

* Alocal property tax incentive
program

* Encourages restoration,
rehabilitation and preservation
of privately owned properties

* Implemented by Riverside City
Council in 2004
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HOW DOES THE MILLS ACT BENEFIT OWNERS
OF HISTORICAL PROPERTIES?

* Property tax savings - between 40%
and 60% each year

0

* Mills Act properties may realize
slight increases in property tax
saving each year

» Beneficial for owners of historic
properties who are planning major
improvements to their properties
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HOW THE MILLS ACT GENERALLY WORKS

« City enters into a contract with the owner ofa
property to restore, rehabilitate, or maintain their
property in exchange for property tax savings

* Properties must be privately owned & subject to

property tax
(. » Contracts run with the title on the property
.'I' * Contracts are for a minimum of 10 years &

extend 1 year annually- unless either party
choses not to renew

* The County Assessor calculates the Mills Act tax
reassessment annually
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CITY OF RIVERSIDE PROGRAM ELIGIBILITY

« Eligibility is not discretionary

* Property must be located in the City
of Riverside

* The property must be individually
designated or a district contributor
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APPLICATION PROCESS

» Average 7 per year - 5 residential and 2
commercial

* Maximum of 10 per year per — City Resolution
22139 in 2010
— Written Application must include:
» Calculations of Estimated Annual Savings
e Ten year plan for property improvements
» Application fee $404

» Contract Initiation Fee $3274 - Post dated to
December 1

— Recoups cost of program administration

N\ — Set in City Council approved fee schedule
* Due the last business day in June
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PROJECT COMPLETION GUIDELINES

Eligible projects — attached to the property
Projects completed between July 1st & June 30th
Equal to average savings

Certificate of Appropriateness — when required
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ANNUAL REPORT

« Submitted annual to projects A o L=
CO m plete d MILLS ACT ANNUAL REPORT
* Required documentation of ;

work
» Itemized list of work completed,
and one of the follow:
— Receipts
— Photographs (before and after)
— Copy of building permit

* Due the Last Business Day in July
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INSPECTIONS

Initial Inspection at Application Time

Rotating bases every five years
(typically during February & March)

Interior and exterior inspections

Community and Economic
Development Staff preform the
inspection
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CURRENT STATUS

14 Years of the Program

68 Contracts Awarded
- Average 4.7 per year, most 9 (2010)

79% Compliance rate

Approximately $1.2 M in Property Tax Savings

Approximately $2.9M in total Re-investment into Historic
Properties
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RECENT PROGRAM REVISION
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RECENT PROGRAM REVISION

« Annual reporting: - &

— ReVlsed program MILLS ACT ANNUAL REPORT
implementation in 2019

— No longer require dollar for
dollar reinvestment annually (life
of contract)

— Receipts no longer required,
choose supporting documents

(more user friendly)
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COMPLIANCE

« Compliance options:

— Non-renewal - tax savings slowly decreases for the remainder
of contract

— Cancellation - 12.5% fine
» Current efforts:
— Compliance letters sent on January 30, 2019
— Past annual reports were required by March 15, 2019

— Notice of Non-renewal will be sent at least 60 days prior to
renewal

— Protest of Non-renewal required with 15 days of receipt
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