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2019 RIVERSIDE PUBLIC UTILITIES 
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1. Independent Audit by Lance Soll & Lunghard (LSL)

a. Unmodified (clean) opinions

b. No management letter comments or findings

c. No audit adjustments proposed or passed

INDEPENDENT AUDITORS’ REPORT HIGHLIGHTS
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Electric  Water
Net Retail Revenues  $304.2 M  $57.6 M

Capital Improvements $42.2 M $21.5 M

General Fund Transfer $39.9 M  $6.6 M

Financial Metrics
Operating Ratio
Unrestricted Current Ratio
Debt to Total Asset Ratio
Debt Service Coverage Ratio

79.2%
10.5
49.1%
2.23

69.1%
7.2

43.1%
1.67

Ratings  AA‐ AAA

FINANCIAL HIGHLIGHTS
June 30, 2019
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UNRESTRICTED, UNDESIGNATED CASH RESERVES
June 30, 2019

Water Fund’s unrestricted, undesignated reserve balance combined with the line of credit in compliance
with RPU Cash Reserve Policy, at 6/30/2019 is above target minimum which is consistent with projections
provided during the biennial budget and rate plan proposal processes. The LOC provides flexibility and
operating liquidity similar to cash reserve allowing the Water Fund to maintain compliance with RPU Cash
Reserve Policy.

Electric Water
Beginning Balance – 7/1/2018 $191 M $37 M
Ending Balance – 6/30/2019 $199 M $32 M
Available Line of Credit (LOC) $35 M $25 M
Minimum Reserve Level – 6/30/2019 $131 M $39 M
Maximum Reserve Level – 6/30/2019 $209 M $59 M

Met Policy Requirements  
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CASH BALANCE
Electric Utility - June 30, 2019

2019 2018

    Unrestricted 293.5$       274.7$       

    Restricted * 173.2$       117.4$       

          Total Cash 466.7$       392.1$       

Total Cash as of June 30:
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In Millions June 30, 2019 June 30, 2018

Customer Deposits $     4.6 $     4.6

Capital Repair and Replacement 3.2 4.9

Electric Reliability 72.7 62.8

Mission Square Improvement 1.5 1.2

Additional Decommissioning Liability 9.9 8.2

Bond Defeasance 0.0 0.0

Dark Fiber 3.0 2.3

Total $   94.9  $   84.0

DESIGNATED RESERVES
Electric Utility - June 30, 2019
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CONDENSED STATEMENT OF CHANGES IN NET POSITION
Electric Utility - June 30, 2019
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TOTAL REVENUES COMPARISON
Electric Utility - June 30, 2019

$394 M $387 M $379 M
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HISTORICAL RETAIL SALES
Electric Utility - June 30, 2019
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TOTAL EXPENSES COMPARISON
Electric Utility - June 30, 2019

$352 M

$391 M

$339 M
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OPERATING RATIO
Electric Utility - June 30, 2019

The operating ratio reflects the Utility’s Operating and Maintenance Costs to operating 
revenues.  A low ratio indicates positive results.  
Industry Median = 68.1%
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DEBT SERVICE COVERAGE RATIO
Electric Utility - June 30, 2019

The Debt Service Coverage Ratio (DSC) is used as a benchmark to measure the Utility’s ability to 
produce enough cash to cover our debt service payments.  A higher ratio is more favorable.  
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CASH BALANCE
Water Utility - June 30, 2019

M
ill

io
n

s

2019 2018

    Unrestricted 41.0$         47.4$         

    Restricted * 50.2$         10.8$         

          Total Cash 91.2$         58.2$         

Total Cash as of June 30:
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In Millions June 30, 2019 June 30, 2018

Customer Deposits $     0.6 $     0.6

Capital Repair and Replacement 2.3 2.2

Recycled Water 1.5 2.9

Property 5.1 5.0

Total $   9.5  $   10.7

DESIGNATED RESERVES 
Water Utility - June 30, 2019
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CONDENSED STATEMENT OF CHANGES IN NET POSITION
Water Utility - June 30, 2019
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TOTAL REVENUES COMPARISON
Water Utility - June 30, 2019

$74 M $73 M
$76 M
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HISTORICAL RETAIL SALES
Water Utility - June 30, 2019
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TOTAL EXPENSES COMPARISON
Water Utility - June 30, 2019

$62 M
$66 M

$59 M
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OPERATING RATIO
Water Utility - June 30, 2019

The operating ratio reflects the Utility’s Operating and Maintenance Costs to 
operating revenues. A low ratio indicates positive results. 
Industry Median = 64.0%
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DEBT SERVICE COVERAGE RATIO
Water Utility - June 30, 2019

The Debt Service Coverage Ratio (DSC) is used as a benchmark to measure the Utility’s ability to
produce enough cash to cover our debt service payments. A higher ratio is more favorable.
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• Full report published on the City’s 
Website 

https://riversideca.gov/utilities/about
-rpu/annual-reports.asp

2019 ANNUAL REPORT
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That the Board of Public Utilities receive and file the
Riverside Public Utilities 2019 Financial Report for the
fiscal year ending June 30, 2019.

RECOMMENDATION


