! Ntec Aitec Capltal Services, L.L.C. Equipment FMY Lease
e 33 Inverness Center Parkway Suife 200
CQPIMI Birmingham, AL 35242-4842

S

Name and Address of Lessee: Equipment Lease Number 42624

City of Riverside/ Riverside Pubfic Utllitles
2991 Adams Street
Riverside, CA 92504-4303

Equipment Description: See Exhibit A ) )
Equipment Location: 2911 Adams Street Riverside CA $2504-4303 {County: Riverside}

__SUMMARY OF PAYMENT TERMS
fnitiat Term in Months: 84 Tolal Cost:  §358,617.00
Payment Frequency: Monthiy ] Totaf Basic Rent: $366,384.58
Basic Rental Payment: §4,539.82 Plus Salus and Use Tax i Applicable Interim Rent Cutoff Date: June 30, 2013
Number of Instaliments; 84 Security Deposit: N/A
Advance Paymenis: First due on signing this Lease Rent Commencement Date: July 01, 2013
Doc Fes: §0.00
Lease Provisions

1. LEASE. Lessor hereby agreas lo leasa lo Lesses, and Lessea harally agress (o [2a3e from Lessor, fhe personal proparty deseribed in tha equipmant descriplion section fisted above on (he tetms and conditions sel forth
hareln (such property together with alt replacemants, repairs, and additions incomotated harein or affixed thereto being raferred o herein as tha "Equipment’. Gapltalized terms used hereln may ba defined in the Summary of
Payment Terms, abiove.
2. EQUIPMENT ACCEPTANCE, The lefm of this ease commances on the Aocaplanca Dale, but Lassee's obligations under seclions 13 and 14 begin ox delivery of the Equipmat, and he Lessee agrees either to sign tha
Acceptance Cerifcala or relura the Equipment {specifying any defect) within 24 hours after dalivery to Lessea. The Lessoa shall execuls an Accaplancs Ceriificate evidancing ils absolule and uscondionel acceptance of the
Equipment and the commencernent of the tetm of this Lease; provided, thal, notwittistanding the Avceplance Date stated herein or in the Acceptance Certiicete, if he Lessee commancas use of any porlian of the Equipment the
dele of such use shall consitule the Acceplance Dalo unloss olherwise mgreed by Lessor, LESSEE'S EXECUTION OF THE ACCEPTANCE CERTIFICATE SHALL CAUSE THIS LEASE TO BE ABSOLUTE,
UNCONDITIONAL AND NON-CANCELABLE,
3. TERM. The Term of this lease shall consist of an Interim Term ang an Initiel Tenin tegrard ko each item of equipment, The Interim Term for eachitem of Equipment shail begin an the Acceplance Date and shall coninue
tirotigh the Inisiim Rent Cutoff Dete, The Initial Term shall begin on the Rent Commencement Dale 2nd shall conlinve for the period specified a5 the Number of Inslaiments. The Initial Term of ks Lease can be tenminaled as
pravided herein or extanded automalically as providsd below in this paragraph.
AUTOMATIC EXTENSION. Lesses or Lassor may terminate ihis Lease 2t the expiralion of the Inifia) Term by glving the other at least 90 days prior wrillen ralics of termination. If reilher Lessea nor Lessor gives such
fiotice, then the term of this Lease shall be extended automaliually on the same. rental and othar tams set forth herein {except that in any avent rent during any extanded term shall be payable in the amounts and at the
limas provided in paragreph 4} for successive paricds of one month uniil terminated by either Lesses or Lessor giving the olher 28 least 90 days prior writlen nolice of termination.
Fifv OPTION. ‘Upon expiration of the Initia Term of the Lease and, except as otherwise specifically sel forth hereln, any renews! lorm, and provided thel ihe Lease has not basn letminated eatly and Lessea is in
compliance with the Lease in all respects, Lessea may upon at least 90 but nol mora than 180 days prior wiitlen notice fo Lesser exercise an oplion to purchase all but nol lass than all of the Equipmant for a purchase
pilce equal to the then Fair Market Value of the Equipment. *Fair Markal Valug® of the Equipment for purgeses of this paragraph shall ba an amount reasonably determined by the Lessor i be the value of the
Equipmiant in an arm's-length sale &l retail betvsen an Informed and willing buyer {other than a buyer cueronlly. in possession) and an informed and willing seller undar no compulsion fo sell, assuming thal the
Equipment has been malntalned in accosdanca wilh the requirements of tha Lease. n tha event thet thers should be a dispula between the parlies as lo thie fair markel value or Tair rental value of any Equiprment for
purposes of s Lease, you shall, upon our wrillen request, ang at your sole casl and expense, cbtaln an Independant appraiser acceplable to us o make an appraisal. Notwilhstanding any other peovision of this
Lease, such appraiser's appraisat shall bs delermined on the basis of tha in-use, retail valua which would obiain In an arm's-length lransaciion between an informed and willing lessea or buyer-user (gther than a lossaa
curcsnily In possession), as the case may be, and an-informed and witing lassor or seller, respectively, under no compulsion fo lease or sell, In such detarmination, costs of removal shall not ba deducted from such
vatue. The reporl of the appraiser setling forth its determinalion of fair fnarkel velue or fair rantal value shall ba deliverad to us and to you noi [ater than fhirty (30) days following the date of our wrillen request to you ang
shall ba conclusive and binding upan &l parlies, If the parties cannat agree upon the cholce of an appraiser, a panel of thres |3) appraisers shall ba chogen, &t your sote cost and expenss, cna of whom shall be selected
by us, the second by you and {he third designated by the firsl fwo, and the determination of 8 majorily of seld appralsers shall be conclusive and binding. The sale will bs AS4S - WHERE-1S without rapresentation o
warranly {LESSOR EXPRESSLY DISCLAIMS ANY WARRANTY OF MERCHANTARILITY QR FITNESS FOR USE OR PURPOSE). Each Parly shall pay the exponses of the appralser it chonses, Lesses agroes to
pay all sales and yse taxes arising on aceount of any safe of the Equipmant upon exerclae of the purchase eplicn granled heraunder.
4 RENT. Lessee shall pay as fasic Rent fos the Inibial Term of this lease theamount shown on the first page of thls l6ase as Tolal Basic Rent. Tha Total Basic Rent shell be payable In instafimanis each in the amount of the
Basic Rantel Payinen! plus seles and use tax thereon, Lessés shall pay sdvance inslaliments and any Securily Daposil, on tha date it is executed by Lessae. Subsaquant tnstallments shell be payable on (he st day of sach
retat payment period beginning wilh the Rent Commencemant Date and confinuing for the Number of Inglaliments baglnning after the firsl rental payment pedod, provided, however, that Lessar and Lessow may agree to any
ather payman! schodule, inciuaing imsgutar payments of baflon payments, In which evant they shall ba set forth I the space provided on tha first page of i lagse for addiional provisions. If the actual cosl of ¥ve Equipment is
imare or less {han the Yot Cost, the amount of each instalimant of rent wil ba adjusted up or down lo provide the same yield to Lessor as would have been ebizined it the aclusl cost had been the same as tha Telal Cost.
Adjustmants of 10% cr less may ba mada by wiitten notice from Lessor o Lesses. Adjusinents of more then 10% shll ba made by execution of an antendment1o Ihis lsase reflacing the changs in Tote! Cost and rent.
During any extended term of this leaso, basic rent shall ba payable monshly in 2dvance on he first day of each month during such exlended temm in the amount equal to the Basic Rentsl Paymentil rentis payable rmonthly during
the Inftial Term or in an amount equal to the menthly equivalent of ihe Basts Renlal Payment if rantis payable other than monihly during the Mifizl Tem:. In addilion, Lossea shall pay any appficable sales end use tax on rent
payabla during any extended teren, Lessea shall also pay any applicable sales and use tax on such sa%e. :
“NONAPPROPRIATION'. Notwilhslanding any aiher provisicns of Ihis lease to the conbrary, the lessee is obiigated only fo pay pefiodic paymenis or manthly installments under the agreement as may lawfuly be mace from {3)
lunds budgeted and approprialed for that purpose during such municipality's cument budgel year or (6} funds mada avaliable from any lawfully operated revenue producing sourge.**
5. SECURITY DEPOSIT. Lessormay apply any secunty deposit loward any obligalion of Lesses under fhis Jease, and shall retum any unapplied Galance lo Lessea without Infesest upan salisfattion of Lessee’s obiigations
hergundar.
8. WARRANTIES. Lessea agrees that it has selectad each item of Equipment rased upon ils own judgment and disciaims any reliance upon any statements or reprsentations made by Lassor. LESSOR MAKES NO
WARRANTY WITH RESPECT YO THE EQUIPMENT, EXPRESS OR [MPLIED, AND LESSOR SPEGIFICALLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR PURPQSE
AND ANY LIABILITY FOR CONSEQUENTIAL DAMAGES ARISING OUT OF THE USE OF UR THE INABILITY TO USE THE EQUIPNMENT, Lessen aprees Yo make the renial and clher payments required heveunder without
regard o tha condition of the Equipment and o ook anly to persons olhar than Lessor such 26 he manufaciurer, vender o camier thereof should any ilem of Equipment for any reason be defecive. So long as no Event of
Dalaull has occurred and is continuing, Lessor agrees, fo the-extent they are assignable, 1o assign 1o Lassae, withoul any recourse to Lessar, any warranly recelved by Lessor,
7. TITLE. Tite to the Equipment shall at al tmes tamain in name and possession of Lessor, and Lessee atits expense shall protect end defand the fils of Lessor and heep it free of all claims and liens. cthar than the righls of
Lassee hargunder and cizims and fans crealed by or arising through Lessor, The Equipment shall remain personal properly regard'ass of ls atechment (o teally, and Lessee agreas to lake such action 21 ils expense as may be
necessary Lo prevent any third parly from acquiting any interest in the Equipmant as 2 resull of ils altachmant to reatty,
8. LAWS AND TAXES. |.essee shall comply with el laws and regulations retating to tha Equipment and its use and shall promptly pay when dua &l sales, use, properly, excise and other taes and 2l fcanse and tegistration
feas now or heraafter Impesed by eny governmantal body or agency upon the Equipment of its use or the rentals hetaunder, Upen requast by Lessor, Lessee shall prapare and il & tax eturas relating 10 taxes for which
Lessoe is rasponsible hereunder which Lassea is permitiad lo file under tha taws of the appiicatie laxing jurisdiclion,
9 INDEMNITY. Lesseo hereby indemnifies Lessor against and agrens fo sava Lessor harmless from any and el fiablily and expanse arising out of the ordering, gwnership, use, condition, or opsralion of each item of
Equipment duting thie term of 1his Jease, inchuding Habillty for daath or injury Lo persens, damage fa proparty, striet liabillly under the: laws o judicial decisions of any slate or the United Steles, 2nd iegal axpenses in cefanting any
claim brought to enforce any such lisbllity or expanse.
10, INSPECTION. Lessof may Inspact the Equipment at any lime and from time I ime «uring regular business hours.
11 ASSIGNMENT. WITHOUT LESSOR'S FRIOR WRITTEN CONSENT, LESSEE WILL NOT SELL, ASSIGN, SUBLET, PLEDGE, CR GTHERWISE ENCUMBER OR PERMIT A LIEN ARISING THROUGH LESSEE T0
EXIST ON OR AGAINST ANY [NTEREST IN THIS LEASE OR THE EQUIPMENT, or remove the Equipment from its localon reférred to on tha first page of this foase. Lessor may assign its interestin this lease and sell or grant
asecurily inlerast in all or any part of tha Equipment withoul nolica lo of tha consent of Lessee. Lessan agreas nol to assert against any assignos of Lessor any claim or defense Lessea may hava against Lassor.
12, REPAIRS. Lessee wil usa tha Equipment wilh dua care and for thé purposa for which itis intended, Lessee wil mainlzin the Equipment in good repair, condilian and working order anid will harish a1l garls and senvices
tequired tharefor, all al ils expanse, ordinary wear and tear excapted, Lester shall, al ils expenss, make &l modifications and impravermenls to the Equipment required by kaw, and shall not make olher modifications or
{inprovements fo the. Equipment withoul b pricr wéillen consent of Lessor, Al parts, modificalions ead Improvements to the Ecuipment shall, when instaled or mads, immediately becams the property of Lessor and part of he
Eguipment for & purposes.
13, LO&S CRDAMAGE. In e evenl any flem of Equipment shalt bacome lasi, stolan, desiroyed, damagad bayond repalr o rendsred permansntly unfil for use for any reason, or in the event of condemnation of sefzura of
any item of Equipmant, Lassee shall promplly pay Lussor the sum of (a) the amaunt of &1l ent and olher amounts payable by Lessee hereunder with respect fo such lem dus bot unpaid at e dals of such payment plus {b) the
amount of all unpaid rentwith respect 16 such iter for the batanca of (he lenm of this lease not yot dua al lhe fme of such paymant discounted from the respeciive dales instaliment paymants would be duz at the rate of 4% per
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annum plus {¢) the tesidual amount discounted at the rate of 4%. Upon paymient of such amount 1o Lessor, such item shall become (ke property of Lessee, Lessor will transfer fo Lessee, withoul recourse or warranly, all of
Lessor's fight, iila and interest thereia, the rent wilh respac! to such itern shall terminale, and the basle rental payments on the remaining items shall be reduced eccoriingly. Lessee shall pay any sales and use daxes dug on
such ransfer. Any Insurance or condemnation proceeds received shall b crediied to Lesses's obligation under this patagraph and Legsor shall be entitied fo any surplus.

14, INSURANCE, Lasses shall obtaln and malntain on o with respect to the Equipment at its own expense (a) lability insurance, or equivalent seifinsurance, insuring against liability for bodily injury and property damage

wilh a minimum limit of $1,000.000 combined singla tit and {6} physical damage insurance, or equivalent selt-insuranca, Insuring againstloss or damage to {he Equipmentin an amount notlass thar the ful: replacement value
of the Equiprent. Lesssa shall furnish Lessor with a cerlificate of Insurance evidancing he issuance of a poficy or policlas to Lessee in at feast Ihe minimum amounls required harcin naming Lessor &g an additional insured
theraunder for tha liablfty coveragn and as loss payea for e physical damage coverage. Esch such policy shall be in such form and with such Insurers as may Lo Satisfaclory fo Lessor, and shall contain a ¢lause requiring tha
insurer to give lo Lesscr at least 10 days prior writien nofice of any alteration in the tems of such palicy or he cancellation thereof, and a clause specifying thal no action or misrepresentation by Lessee shall invalidala such
policy. Lesser shall be under no duly to ascertain the existence of of (o examin any such policy or 1o advise Lassea f the event any such policy shall rol comply with the requirements hereaf.
With respect to Lassea's obiigation to obialn and maintain physical damage insurance only, Lessea shall have the allernative.righl o efecl to have Lessor purchase collaleratl damage insurance In Lessor's name as
slbjecl fo approval. In the event of such eleciion by Lesses, Lessae agrees ta pay all cosls relating to such insurance, lagether wilh an insurancs cost Lransler charge (which insurance costs may ba more than the cost
of Insurance Lessee could purchase on ils own) as compansation for belng relieved of ts-cbligation to obtain and maintain physleal damaga inswance coverage on {ha Equipment while sueh Equipmen? is in Lessee’s
care, cuslady or control. The insurance costs payable by Lessea will ba separately disclosed lo Lessee and added to ils monthly lsase payment se! forth herein; provided thal Lessee may prepay such amounts at any
tima and any such prapayment will be applied lo Lessea's account. Lessee also agrees talit will not be a named insured or addilionz] insured undar any physical damaga insurance policy purchased by the Lessor as a
resutt of Lassee's eleotion and hat Lessee shall hava no fighls or benafits with raspect to any collatsral damage insurance policy So puchased by Lassor,
Lessea Elects Collaleral Damage Coverage

NN~ Lddee Danlines Colletaral Damage Coverags
Iniho event thal Lessas elecls io havo Lessor purchase collateral damaga Insurance, L.essed Bgrees, that n ha event of loss o the Equipmant, Lessee shall notfy, n wiiling, within 24 hours of the loss, bolh Lessor and Lessor's
insurance carer of such fess atihe address provided by Lessor for such notice. If Lessea efects to hava Lessor purchase collateral damage Insurante, Lesses may cancel such insurence al any fime by providing nolice and
evidonce to Lessor ang [Is Insurance carrer thal Lessee has obtalned ils own insuranca satistying th requitements st farih hereingbove in this Jease; 2nd, upon any such cancellalion, Lasses shall be entitled to a sefund of any
unearned Insurance premiur. The collatersl damage coveraga pollcy does not Include liability coverage for claims made sgelinst Lessee and will not seisfy any mandalory stale tiabilty insurance o fnenciel responsibility laws

that may appiy.
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15. RETURN OF THE EQUIPMENT, Upon the explretion of earfier terminafion of his fease, and provided that Lesses has nol elected to exercise its aption to purchase the Equipment, Lessee shall, at lls expense

tessen will immadiately deliver the Equipmant (o Lessor in the manner and condition as follows. Lesses shall pay a transpodation, inspection, and olher expenses refaling o such defivery.

A Tha mileage allowsnca for each vehila listod on the first page of this laase Is 15,000 miles per year. Each valicie shall ncl have more milas peryear recorded on its odomeler han fhe mileage specified for the selectad
Ieelxsa trm for esch vahicle type end spacifi; modst a5 detailed on this lease, Lessee shall pay Lesear, al the tma of vekicle surander, an excess mileage charge equal to $.25 par mile for sach mils exceeding specitied
mllaage, :

8. lessss shall ensure all Equipmant and equipment operalions conform 1 all applicable losal, state, and Federal laws, healih and salely guidelines. Upon relurn, the Equipment will be complete and cperational
with 3l companents as oriinally supplied and wili hava passed D.0.T. inspections, ar other appropriale agency or assoclzlion requirements for oparation. I applicable, an inspeclion sticker o certificale wil be
turnighed to Lessor verifylng cumpliance with any regulatory requirements. Lessee shall salisfy all tegal and regulalory conditions necessay far Lessor to sell or [eass the Equipment to a third parly. Lossea will
keap el licenses and oparating certificatas required for opsration of the Equioment currenl during ke lorm of the Laase. Lessea will al ol imes use the Equipment in compliance with &l applicable laws and
tegulations of any govarnmanial, local and regulalory sgency;

C.  Lessea shall provide safs, secura slorage for the Equipment for ona-hundred ang gighty (180} days after expiralion or earlier lermination of lhe Lease at not mare than fhree {3) location (s) selected by Lesscr,

D, Lessee shall tka such solien as may be required so that, upon relura, each unit of Equipment must meet all of its manulablurar's spaciications for perormance under full-rated loads and alt of the following
condilions:

1) Tirgs: All ires shal ba of the sama lypa {orlginal size) and manufaciurer {i.e. matched) and have a minfmum of fity (50) percent remalning trezd life. Al front tires shall ba origingl casing with no cressed
lugs, rear lires may be sither original casings or fies! ime recsppad fires and no tire shall exhibit or have flat or bald spots, diy ral exposed cord or cuts in sidewall

2], Any lima or life-Tmitad components Including, but not imited 1o, power Urakn assembly, teansemissions, converlers, ganaratars, axles, whae's, pumps or other parts shall have o least fity {50%) percent
usilul o temaining befora the menutaclurer's next recommended major cvarhaul, robuild, calibration o reptacement as recommendad by (he manofaclurer andicr published in standard maintenance manuals;

3).  Machanical Powar Train: Each unit of Equipment shall have passed a dynamomster lest, road test and o analys's, eath conducled not more than sixky- (60} days priar to the return of the equipment, the
tast results shell have been provided io Lesser not mors than twa- {2) waeks afer each test has bean conducted and nol less than two- {2) weeks prior to the retur of the Equipment and the tes's and test results.shall
have been reasanably accaptable to tha Lassor. The engine must have at lsast 50% remalning mitezgs unil the nexi manufectirer's scheduled *in-frame”™ ovethaul, thare shall ba no etacked tylinder heads or engine
blocks, the wheal horsepower muat be within 0% - 85% of the rated Rywhesl horsepower wilhout excess blow-by, exhaust system loakage or oll leakage and must meet curcenst smoke emission standards. The
fransmission and resr axles shakl be capable of pulling loads o thelr full rated capaclty, there shall be no transmisslon, drive akle or wheal hub ol taaks and there shall be no "slipping” or “grabbing” clutch. Cocling and
lubricalion systems shall ot be contaminaled and thera shell be no lsaking betwaen systems, no ballery shall nave any dead cell, cracked case of ba inoperalive;

A% Senle BodyDigger Derriek: Lassea will ensure hat 1he Equipment will be mechanically and slructurally sound, no boved seclions, fres of cracks, bends or warping that impacts the Falr Market Velue
and marketability of the Equipment and Is capable of performing the functions for which the Equipment was originaly designad. Ensurs all safety sgulpmant, covers and guards, parts and componsnts mustbe in-place
and aperational. No safely leatures shall be bypassed or disconnected. Al bedy paris shall be inlact wilh no lears of deals in metal, Servics bociss to be frea of dents (or cracks on fibergiass compenents) or damages
over $50.00, normal wear and tear axcepled. Sheat metal must ba complete, Alicaoling, haaling and lubrication syslems shall not be contaminated and there shalt be o Jaaks or faakage betwean systams. All gauges,
indleators e conols wil be in good condilions, plastic of glass covarings filact, olear and all wil be in good working trder. No battery shall have any dead cells, eracked case be Inaparative or unable o be charged.,
Allinternal fluids, such a8 lubo ofl and hydrauic Rids, are 10 be filad to operating tevels and il filer caps are o be secured. DiggerDerrick boom, hydraulic cylinders snd all accesscries and allachments shall bé frea
of damaga and capable of perfarining ko thair meximum.operational destgns.. Al dtive axles and non-drive ales are t ba fully functiona) with no sipping, grinding or grabbing, and the Equipment shall ba cperaticnal in
afl gears, forward and reverse. If during such inspection, the authorized Inspestor finds any of the malerial or workmanship to be defastive or the Equipment nol meating or exceeding the manofaclurer’s operaling
requiremants, Lesses, &l leasee’s cost, shk rapeir or replacs the malerial or defective workmanship ullizing manufacturer approved componenls and in sccordance with ha manufacturer's recommendations. Afler
corrective measures are cormpleled, lesses, al Lasses's cost will provida for a follow-up Inspection of the Equipmant by the authorized Inspector a5 cutfined i this paragraph;

5. General Condition: With tespact to oech unit, there miust e no structural or mechanical demage; no giass shall ba broken, chippad er cracked; no upholstary shall have any cuts, tears ef burn marks. Al
tust or corrgslon rust be trealed In & manner consistent with slandard induslry practices, All Equipment rus! have a goed oversil appearance and no malerial damage, The Equipment shall b cleaned {internal and
exlarnal}, free of sl and carrosion wilh no missing or damaged parts. Upon relurn, al commaraial fogos, adverdising, gratfll, nsignias and leltering shall be rameved and repaired in a workmanlike manner so 2s lo not
demage the Equipment. Manufacturer's idantity plales and markings ehali nol be removed. Wilh respect to each unit, the tola! cost of necessary repairs for damage or olher retated cosls necessary lo place tha
Equlpment in suet condition a5 to ba In complete compliance with this Laase may not excasd $160.00;

6. Documants and Records: Wrillen records of schaduled and oiher mainienance and Tepalr work done shall ba kepl, daled, and signed by the appropriate authorily. A service history or tog will be
maintained during tha Lease term and a copy provided to Lesser upan reques! during the tarm of the Lease, or at Lease lermination. AV mainfenenoe resords, maintenance ecord jackels, repair jackets, repair orders,
licensa plates, regisiration cerfficates and all ather similar docurments, in their entirety, must ba returasd lo Lesser;

1), Buakes: Brake drums, linings and ather brake coriponents shall nol be cracked and shall not axcead manufaclurers’ recormended wear imils. Brake inings shall have fifly {50) parcent remaining wear;

B.  Maintanonoe: Lesses shall strislly follow the manufaciurers recommended malntenance and service scheduls, 25 required to validaie any warianty, et Lessee's solg cost and expanse. Any mainienance
or repalr work shal) comply with the guidalings and-proceduras Bs specified by the manufacturers of the equipmen) and in actordance with standards in e industry. Lesses will use only origina) menufaclurer's
approved replacemant pads snd compangnis in the performance or any malalenance and rapair of the Equipment. Lessee will al all times maintalntho Equipment in geod operational condition and appearance;

8. Use: Lesseeguarantses that the Equipmant will not ba or have been operated bayond the rated capacity as ceriified by tho manufaciurer at any ime during the Leasa term. Lesses will not discriminate In
the use of the Equipment from aay other similar equipment in its flsal; :

10).  Alterations: Lassee will rot modify the Equipment without the prior written approvel of Lessor. In any avent, Lessea wil nol make any modifications or attarations that would impair (he Equipsient’s use,
valug, matkelability or manufaclarer's warranty and recommendations. Lesses will not make any altorations o the Equipmant (hal would demage of restriet the use of tha Equipment from its inifial use and design and
that cannot be removed without damage fo tha unil. Chenges, modifications er addliions to tha Equipment mandated by Federal or stale autherities will be complated by Lessea and become properiy of Lessor;

11). Mot more than ninety- {20) Gays priar o return of Equipment, during reqular wotking hours, Lesses must make the Equipmant avalzble to aow Lessor or Lessor's agent fo conduct an in-depth physical
inspection. Any pan, sompenent or funclion found not o be wilhin the manufacturer's tolerances and operational specifivalions, including bul nat imited 4o engines, Iransmissions, clutches, drive trains, and rear axles,
will ba raplaced or brough! within those lolerantes and spesifications to the salisfaction of Lessor. Testing with necessary reconditioning fo meel tne rafurn condilions ara to be provided to Lessor twg- 12) weeks prior lo
the refurn of the equipment. Lessee shall obiainwriten certification from the manufackurers or their suthorized representative thal the Equipment has been relumed in accordance with the terms set forlh hersln;

42).  Redelivery: Units shall be radeliveted 1o three {3) tocation{s) within one-theusand 1,600 mites of the focation to which the unils were riginally deliversd, at e direction of he Lessee,

16. ADDITICNAL ACTION. Lessea will prorptly execuls and deliver (o Lessor such futhar documents and lake such hather acton as Lessor may mauest in order o carry oul more effectively the intent and purpose of

Wis Laase, including the execution and delivery of appropriale financing statemants. to protect fully Lessors interest hereunder in accordance with tha Uniforen Comméreial Coda or olher applicable faw. Lesscr and any

assignap of Lessor is authorized o file one or more Uniform Commarcial Code financing statements withou! tha signalure of Lessee or signed by Lessor or any assigree of Lessor a5 attorney-in-fact for Lessee. Lesses

heteby grants to Lessor a power of allorney in Lessea's name, fo apply for a carlificate of fife for any item of Equipment that Is required to be lited undar the laws of any jurisdiction whete the Equipment is or may be
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used andfor lo transfor tile therato upan the exsrcise by Lesser of ils remedies ugen an Event of Defaull by Lessee undar this Lesse. Lesses will pay akf costs of #ling any fingncing, conliruation ar terminalion

slatomenis with respect to this Lease including, without limitation, any documentary stamp faxes relating therato. Lesses will do whalever may ba necessary lo hava a statemont of the infares! of Lessor and any

assignea of Lessor in the Equipment noted on any cerlificate of lita retating to the Equipment and wilt deliver said cerlificate fo Leasor. If Lessee fails to pesform or comply with 2ny of s agreements, Lessor may
perform or comply wilh such agreemenls in ils own name or in Lesses's narne as attorney-in-fact and . the amount of any payments and expenses of Lessor inguread In connection with svch parformarice or compliance,

:icgetlhar wilh i?terasi thereon 2l the rale provided below, shall be deemed tent payable by Lesses upon demand. Lesses will furnish, from fime to tme on request, a copy of Lesses’s complete finangial package at

scal year end.

17. LATE CHARGES. I any Installment-of interirm rent or basic rent Is not paid when due, Lessor may impose a fate charge of up to 16% of the amouat of Ine instatiment tut in any avent ot more than permitted by applicable

law, Paymeants thereafler received shall be agpiied fist to delinquent installments and than fa current Instellmenls.

18. DEFAULT. Each of the folawing events shall canslitute an "Event of Detaul” hereundar: (a) Lessea shall fall o pay when dus any installment ofinlerim rent ot basic rani; (b) Lessee shallEzil lo ebsarve or perform any other

agreement to be abserved or perfarmed by Lessee hersunder and the continuance therect for 10 calendar days following written notice therecf by Lessor 1o Lessee; () Lessee or any quarantor of fhis lease or any partnar of

Lessen if Lassen is a parinership shall canse doing business &5 a golng concern or make 2n assignmant for the benefit of craditors; {d) Lessea or any quarantor of this lease or any partner of Lessea if Lessee is a parlnership

shall voluntarily fils, or.have filed against it invaluntarll, a petition for liquidation, reorganization, djustment of debt, or similar relief under he feders Bankrupicy Cede or any cther present or future federal or stals bankmplcy o

Insalvency law, or a Lusles, recelver, or liquidatar shal be appointad of il or of all or a substantial pari of its assals; (e} any individual Lessee, guarantar of this lease, or pardner of Lessee if Lesses is a parinership shall die; {f) any

financial or credil information submitted by or on behalfof Legses shal prove to have been false or materially misleading when made; {g) an event of default shail eecur under any olher obiigalion Lasses owes o Lessor, {h) any

Indebladness Leseee may now or hereafter owe fo Any affliale of esser shall bo acesleraled following & defaull thereunder or, if any such indablednass is payable o demand, payment thereof shall be demanded:; (i) if Léssea

is a corporation, mora than 0% of the shares of voling slock of Lessee shall become owned by a shersholder or shareholders who Wera not owners of voling stock of Lessee on the date this lease begins o, if Lesses is a

parinership, mare than 50% of the parnarship intereats in the Lassea shall become cwned by & partner or pariners who were not partners of Lesses ot tha date ihis lease begins; and (j) Lossee shall consolidate with or merge

inta, or sell or leaso all or substantially al of its assets 0, any individuz), corporation, or other enlity.

19. REMEDIES. Lesser and Lessee agrea thal Lassors damagas suffered by raason of an Even of Default are uncertain and nol capahle of exact measurement at the time this lease is executed becauss the value of the

Equipment st the expiration of this leasa is unsertain, and tharefara they agree fhaf for pueposes of (hi paragraph 19 "Lessor’s Loss" as of eny date shall b the sum of fhe following: (1) the amount of al rent and othar amaunts

payabls by Lessea hereunder due but unpald as of such dele plus (2) the amount of all unpald rent for the balance of the term of ihis leasa nat yel due a5 of such date discounted from the respective dales Instaliment payments

would be due at the rate o 4% per annum plus {3) the rasidust dount discounted 2t the rate of 4%.. T : :

tpon the decurrenca of an Event of Defaull and at any tme theraafiar, Lesstr may exerciss eny cne.or mare of fia remadies listed below as Lessarin its sale discretion may lawilly slect, provided, however, that upon the

ocm;rrenne of an Event of Defeuit speciied in pararaph $8(d), a1 ameunt equal fo Lassor's Loss a5 of tha dale of such cccurrenca shall automatically bevome and be immediately dus and payabla without notic or demand of

gny kind,

8}  Lessor may, by wrilten nofize lo Lessee, terminate this laasa and declare an amount equat to Lessor’s Loss as of the dale of such nolice to ba Inmedialely dus and payablé, and the same shal thereupon ba and bacome
immediately dua and paysblo wilhou! fusther notice or demand, and al rights of Lessea lo use the Equipment shall larinals but Lesses shall be and remsin liable a3 provided in 1his paragraph 19. tesses shall alils
expanse promplly deliver tha Equipment ts Lessor at a localion or [ocalions withi the coninental United States designaled by Lessor. Lessor may ako enler upon the premises whete the Equipment is located and take
immedlate possession of and remove the same wilh or without insiituling legal proceedings.

b.) Lessor may procead by apprepriate court action 4o enforce performance by Lessee of the applicabie covanants of this lease or o recover, for breach of this laase, Lessor's Loss as of the date Lesser's Loss is declared due

2nd payahle heraunder, provided, however, thal upon recovery of Lessors Loss from Lesses In any suh action withou! having to repossess and dispose of the Equipment, Lessor shafl transfer the Equipmenl to Lessee at its

then focalion upon payment of ary additional amount due under clauses (d) and (a} below.

&} In the event Lessor repossesses the Equipmenl, Lessor shall gither rataln the Equipment in kull salisfaclion of Lessee’s abligation hereunder or sel or lease sach item of Equipmen in such manner and upon such tarms as

Lessor may in s sofe discretion deleming; Tha procesds of such sala or lease shall be applied to aimburse Lessor for Lessors Loss and any addfiional amount due under clauses {d} and (e} bslow, Lessor shall be eniited lo

any surplus and Lessea shall remain iale for any defislency. For puroses of thls subparagraph, the procesds of any lease of 2l or any parl of the Exuipment by Lessor shall be the amount reasonaby assigned by Lessor a5

the cost of such Equipmant in datermining (he renl under suth leise. . .

d.} Lessor may recover inferest on the unpaid balanca of Lessor's Loss from the date it bocemes payable unll fully paid at the rate of the lasser of 13%. per annurn of the-highest rale pereitied by law.

e.) Lassor may exercise any other right or remedy avallable 1o il by faw or by agreemanl, and may in any event recover legal foes end clher expensss ingumed by reason of an Event of Defaull of the exerclse of any. remedy

hetaunder, Including expenses of repossession, separ, slarags, fransporiation, and disposilion of the Equipment, _

' this faase 15 deemed al any Ume (0 be & lease intended as securly, Lesses granis Lessor a security interest in the Equipmant to secure its ohiigaticns uader s lease and all other debtedhiess a1 any fime owing by Lassee lo

Lessor and agrees thal upon the oecurenca of an Event of Dataull, in addition to al of the cther ighls and remedias vailable 1o Lessor hereunder, Lessor shall have @l of tha rights and ramedies of a secured parly undsr (he

Uniform Comengrciat Gode..

No rernedy given In this paragraph is intended to be exclusive, ang each shall be cumulative bul only to the axtent necessary to permil Lessor 1o recoer amounts For which Lessee s Fable heraunder, No express of implicd

walver by Lessor of any breach of Lesses’s obligations hereunder shall conslitule awaiver of any ather breach of Lesseals obligations heraunder.

20 TAX INDEMNITY. Lessar's lass of, or Joss f the righl lo claim, of recapturs of, all or any part of the federal or clale income taxes bonefits Lesser antisipalod as a resul of entering Into this lease and owning the

Equipment s reterred to herain s a “Loss”, If for any raason this lase i not a Irue lease dor federal or state income lax purpases, o I for any raasen (even though the Lease may be a true aase}l.assor is not enilited

to dapraclata the Equipment for faderal or sta'e Incoma tax purposes In the manner that Lessor anlicipated when entering into {his lease, and a5 areull Lessor suffers a Loss, then Lessee agrees to pay Lesser a limp-

sum amount which, afier the payment of a1l federal, state end loca! incoma laxes on the recelpt of such amaunt, snd using the same assumplions 55 o tax benefits and other mailars Lessor used in originally evaluating
ang pricing this lease, will in the reazanable opinlon of Lessor malnlain Lessor's st after-tax rate of wlurn with respect to [his lease at the same leve! il would have been if such Loss had not oocurred. Lessor will notify

Lesses of any clgim that may give rise te indemnity hereunder. Lassor shall meke a reasonabls effort to conlast any such claim but shall have 1o obligation lo contest such claim beyond the administrative lave) of the

tnternat Revenua Service or other taxing authorty, tn any evenl, Lessor shall contro! 2 aspacis of eny setlisment and contest. Lessae agrees fopay the legal fees and other out-of-pockel expenses incurred by Lessor

in defanding sy such claim evan if Lessor's defense is succassful, Nobwithstanding lhe foragoing, Lessee shall hiave no cbligalion io Indasmnify Lassor for any Loss caused solely by (&) a casualty 1o the Equipment if

Lassoe pays the amount Lagsee is required to pay as 3 tesull of such casualty, {b) Lessor's salo of the Equipment other than on acccunt of an Evant of Default heraunder, (c) failure of Lassor to have sufficlent income

to utlize ils anlivipaled tax bienafts or 16 timely claim such tax benefils, and () a changs In-tax faw (including tax rates) effeclive ater this laase bagins. For purpates of this paragraph 20, the ferm “Lesser” shall include

ny member of an affllated group of which Lessor is {or may becore) a member if consolidated tax ratirns ara fied for such ffiiated group for federal income Lax purposes.

1) NOTIGES. Any wiillan notice hereunder fo Lessee or Lessor shall ba deemed 1o have baen givan when delivared persanzly or depasiied in he Uniled States mails, postage prapaid, addressed Yo recipient at its adcress

sal forih on the first page of this 'ease or af such olher addrass s may ba last known to the sender.

22) NET LEASE AND UNCONDITIONAL OBLIGATION. This lease I a complalely net laase and Lesses's obligalion to pay rent and amounts payabls by Lesses under paragraphs 13 and 19 is uncendilional and not subject

to any abatement, raduclion, setoff or defanse of any kind,

23). NON-CANCELABLE LEASE. This tease cannot b canceled of larminated excep! as exprossly provided harein.

24.) SURVIVAL OF INDEMNITIES. Lesses's obligations undor paragraphs 8, 9, 19, and 20 shall survive lemiination or exgiralion of this Tnase,

25) COUNTERPARTS. There shall be but one countespar of $hlg lease and such counterart wil be marked "Criginal.” To the extant that this ease-cansbitules chaltel paper fas that term Is defined Dy the Uiniform Sommearcial

Cotia), a securily Inlerast may only be crealed in the lease marked "Criginal*

26.) REPRESENTATIONS AND AGREEMENTS. Lesses hereby reprasents and agrees that {2} if Lessea s a corporation, a partnership, o a limited liabiily company, the execution, delivery and performance of this

laasa has been duly avthorized by al necessary action on the part of Lessee and will nt vidlate any provision of Lessee's arlicies of incorporation or by-laws, parinership agreement or arlicles of organization or

manzgement agresment, a$ the case may ba; {b) the Equipmant will be used primarly for business purposes as cppossd lo agriculiural purposes or personal, family or household purposes; and {c}Lessea aulhorizes

Lessor 1o pay the Total Cost as se1 forth on the first page of this tease directly to the seller of tha Equipment lo the extent of the unpaid dalance of is pirchase price.

27.) MISCELLANEQUS. This 'aase constiules the entre agreemant between Lessor and Lesses &nd may be modifed only by a wrilen insirurment signed by Lessor and Lessea. Any provision of this leasa which is

unanforceatds in any judsdition shal, a5 1o such jurisdiction, be ineflective lo the extent of such unanforcaabilily wihout Invifidaiing the remaining provisions of 1his lease, and any such unenforceabifity in any jurisdislion shal

not render unenforeeable such provision In any other jurisdiction, This feass shellin all respects ba governed by, and construed in accordance witk, the subslantive laws of the state where Lessor or Secured Party, whalever the
case may be, mantaing is prncipa) place of business . In the evert thara is mora than one Lesses named hereln, tha obligalions of each shal ba joint and several; LESSEE HERERY WAIVES ANY RIGHT TO A JURY TRIAL

Wi SPECT TO ANY ER UNDER OR IN TION WITH THE EQUIPMEN SE. Anything herein to the colrary notwithslanding, cerificates of (tie for the Equipment may be held by a rust or other

entily designaled by Lessor and sush circumstance shall nol aflect the parlies” ebligations of rights hereunder, excep! that all of Lesseg’s abligations to indamnify and provids insuranca for the benefit of Lossor shall

apply equally lo such {rusl or other ently and the parly acting as fruslea ar servicer,

Lessor: Al Grvicds, LL.C. Customer Name: Cily of Riverside! Riverside Public ttilitles

>y OA 1\

Belinda J, 'Graham

LAV ‘ / .- Agsistant ity Manager { ;
Tila ¥ D) v Tife \ /) 7
Ranl Commencemen Dale: July 1, 2013 7

APPROVED AS TO FORM
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ot ALTEC CAPITAL SERVICES, LL
- Altee ICES, LLC

Exhibit A
J 32 Inverness Center Parkway
Capital  juea

Birmingham, AL 35242

Equipment Lease Nurnber 42624
Name and Address of Lessee:

City of Riverside/ Riverside Public Utilities
2911 Adams Street
Riverside, CA 92504-4303

Equipment Description:

[ Year ] Description | Chassis Model | Upfitted Model | Serial Number | VIN Number |
2013 Freightliner 114SD D30558B-TR 1112FU0095 TFYHG3DXXDHFE 1932
Altec Digger Derrick

City of Riverside/ Riversids Public Utitifies

Lessee Signature: LT}

fte . Assistant City Manager o0 a lerk
APPROVED AS TO FORM
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DELIVERY AND ACCEPTANCE CERTIFICATE
ALTEC CAPITAL SERVICES, LLC

[ Lease Number: 42624 |

YEAR

EQUIPMENT DESCRIPTION SERIAL NUMBER VIN MILEAGE OR

2013

HOURS
Freightliner 1112FU0095 IFYHG3DXXDHFE932

Altec Digger Derrick 11450 69?; é

By signing below I represent, warrant and agree on behalf of the Lessee named above:

2.

I HAVE INSPECTED THE EQUIPMENT AND ACCEPT THE EQUIPMENT FOR ALL PURPOSES UNDER
THE LEASE ON BEHALF OF THE LESSEE,

The Equipment is of the correct size, design, capacity and mauufacture, as selected by the Lessee. It Is in good
cendition and is working properly and has been delivered or installed in a satisfactory manner. The Equipment is
suitable for the Lessee's purposes, If any portion of the Equipment has not been delivered or installed at the time
1 sign this document, the Lessce assumes ail risk and responsibility, waives any right to reject the Equipment or
revoke acceptance and agrees not to hold the Eessor responsible for delivery or installation of the Equipment.

I acknowledge that the Lessor is not the manufacturerr of the Equipment or the manufacturer's agent and waive
any defenses the Lessee may have now or in the future against the Lesson,

I acknowledge that the Lessor is relying an this Certificate in paying for the Equipment and that the inspection is
my responsibility. I have had the opportunity to inspect the Equipment ami to reject it. 1 aceept the Equipment
AS IS, WHERE IS, I confirin that the Lease is in full force aad cffect and that neither the Lessee nor the Lessor
is in default wnder the Lease. MY SIGNING BELOW MAKES THE LEASE A NON-CANCELLABLE,
UNCONDITIONAL OBLIGATION OF THE LESSEE.

I'represent and warrant that | have the authority to execute this Certificate of Acceptance and Lessce authorizes Lessor to
write in the Aceeptance Date following tefephone confirmation by Lessee of its receipt of the equipment (akthough I
acknowledge that the Lessor is under no obligation to request such oral confirmation and that it is not a condition of

acceptance of the Equipment).

DO NOT SIGN UNTIL EQUIPMENT HAS BEEN DELIVERED AND INSPECTED
DO NOT SIGN IF EQUIPMENT IS UNACCEPTABLE FOR ANY REASON

Its:

Date: July 5, 2013

Altest: :

‘ lark

**Please ensure that the mileage/hours section is correctly filled in prior to signing form.
Pagel of |

APPROVED AS TO FORM

LA g _

DEPUYY 1T ATrORNEY




sty !
!}f"“*y Ntec Altec Capital Services, L.L.C.
R * 33 Invemess Center Parkway Addendum 1

Capital i
pl Birmingham, AL 35242-4842

December 18, 2011

Name and Address of Lessee:

Riverside Public Utilities
2911 Adams Street
Riverside, CA 92504

Basic Rental Payment:

The basic rental payment is indexed to the 7 Year Like Term Swap Rate as quoted on the Federal Reserve Board website.
On December 16, 2011 the 7 year Like Term Swap rate was 1.67%, which provided the lessee with a rental rate factor of
0127196 on the D3055. For every .05% movement in the 7 year Treasury rate, the lessee’s rental will change by
.000025. The lessee’s final rental rate factor will be determined on the equipment’s delivery and acceptance date.

Lease Factor of .0127196 as of December 16th 2011 (7 yr Like Term Swaps @ 1.67%)
Original Cap Cost X Lease Rate Factor (LRF) = Payment

Or K
$357,459.00 X 0127196 = $4,546.74 (plus applicable sales and use tax)

Service Coverage:

See Basic Service Lease Coverage & Unit/Chassis Maintenance

Customer Name: Riverside Public Utilities

Aggistant City Manager
Title ‘
APFRIBIED 65 VO FORM

Gteenr. gilbosn
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