o thec Altec Capital Services, L.L.C. Equipment FMV Lease
33 Inverness Center Parkway Sulte 200
capital Birmingham, AL 35242-4842

Name and Address of Lessee: Equipment Lease Number 42623

City of Riversidef Riverside Public Utiities
2211 Adams Street
Riverside, CA 92504-4303

Equipment Descriptian: See Exhibit A .
Equipment Location: 2911 Adams Street Riverside CA 92504-4303 (County: Riverside)

SUMMARY OF PAYMENT TERMS
inilial Term in Months: 84 Tolal Cost: $358,6817.00
Payment Frequency: Monthly Total Basic Renl: $356,384.88
Basic Rental Payment: $4,599.82 Plus Sales and Use Tax if Appticable Interim Rent Cutoff Date: June 30, 2013
Number of Instaitments: 84 Security Deposit: /A
Advance Payments: First due on signing this Leage Rent Commencement Dale: July 01, 2013
Doc Fee: $0.00

Lease Provisions
1. LEASE, Lessor hereby agraes to laase 'o Lesses, and Lesses hereby agrees o leass from Lessor, the personal praperty describad in (he equipmant descriplion ssclion listed above on the temms and congitans sol fofin
herain {such propery Iogether with all replacerments, repairs, and ddillons incorporata thereli or atixed thersty baing referced to herelin 3 the “Equipment’), Capitalized lerms used herein may be defined in the Summary of
Payment Terms, above, :
2 EQUIPMENT ACCEPTANCE. Thie term of thls laase commences on (ha Augoplarica Date, bul Lessee's obligelisns under sections 13 ard 14 begin on delivary of e Equipment, and the Lessea agroas eilher to sign the
Accaplance Certifzale or return the Equiprment (specifying any defec) wiltin 24 hours afier defivery to Lessee. Tho Lesses shall execul an Acceptanca Certificale evidancing its absolute and uncondiional acceplance of the
Eguipment and tha commencement of the term of Ih's Lease; provided, that, notvithstandinig the Actaptance Dato stated hereln of In the Acceptance Carificale, If e Lessea commences use of any porlion of the Equipment the
data of such use shall consilule the Acceplance Dale unless ofherwise agreed by Lessor. LESSEE'S EXECUTION OF THE ACCEPTANCE CERTIFICATE SHALL CAUSE THIS LEASE TO BE ABSOLUTE,
UNCONDITIONAL AND NON-CANCELABLE.
3. TERM. The Tarm of this lease shall consist of an Inlerim Term and an Initial Term in ragard lo each llem of equipment. The Interim Ter for aach lam of Equipmant shall begln on the Acceptance Data and shal conlinue
through the Interim Rent Cutolf Date. The tnitial Term shall begin on the Ram Commencernent Data and shall cantinus far the period specified 2 the Number of Installments. Tha Initial Term of this Leasa can be lerminaled a5
provided harein or extended sutomatcally as provided below in this paragraph,
AUTOMATIC EXTENSION. Lassee o Lessor may terminale this Lesse at the expiralion of tha Inilial Term by giving the cther ot laast 90 days prior writien notice of terminatian. If neliher Lassee nor Lassar gives such
nofice, then (he taim of this Lease shall ba extended automalically on the same rental and olhar erms sot forth herein (except thal In any event rent during any sxtended tarm shall be payable in the amounts and at the
limes provided In paragraph 4) for successive periods of one menth uatl lerminsled by either Lessee or Lessor giving tha other &t teast 90 days prior wrillen noliee of tarminallon.
FiV OPTION. Upon explration of the Hilial Term of the Loase and, axcant as ofherwise specifically set forih hereln, any renswal tarm, and provided that e Lease has not been terminaled early and Lessea is in
compliance with the Lease in all respects, Lessoe may upon al least 80 but not mora than 180 days pricr wrillen noice to Lessor exercise an oplion to purchase &l bul not fess than al of the Equipment for & purchage
prica equél o the then Fair Market Value of the Equipment. “Fair Market Value® of the Equipmant for purposes of thls paregraph shal be an amount reascnably defermined by the Lassor to ba the value of the
Equipmient in an army's-length sala at retail between an informed and willing buyer folher than a buyer currenlly in possassion} and an informed and willing seller under ne compulsion 1o sell, assuming that the
Equipment hag been meintained in accordancs with the requirements of the Leasa. In tha avant that thers should be a dispute between the parlies B to lhe fair markel value of fair rental value of any Equipment far
purposes of tis Lease, you shell, upon our written request, and al your sola cost and gxpanss, oblain gn indepandent appreiser accaptatie lo us fo make an appeaisel. Notwithstanding any other provision of this
Lease, such eppraiser’s appraisal shell be delermined on the basis of the in-use, retail valus which would obtain in #n arm's-langth transaclion between an fnformed and willing lessee or buyer-user {other than a lsssea
currently in possessicn), ag tha case may be, and an informed and willing lessor ot seffar, respeclivaly, under no compulsion to lease or sel. In such delermination, costs of removal shall not be dedugted from such
valua. Tha report of the appreiser selling forth its determination of falr market value-or fair rental valus shall be dafivered to us and fo you nol fater than thidy (30) days followlng the date of our writien request o yau and
shall ba conclusive and binding upon all parties. If the partlas cannot agres upon the choloe of an appraiser, a panel of threa (3] appralsers shall bechosen, al your sola cosl and expense, one of whom shall be selested
by us, the sacond by you and the Ihird designated by he. first two, and the deterination of & majority of sald appraisars shall ba concluslve and binding. Tha sale wil ba AS-IS - WHERE.IS without rapresantation or
warrenty (LESSOR EXPRESSLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR FITRESS FOR USE OR PURPOSE). Each Party shall pay tho expenses of the appsalser it chooses. Lessee agraes to
pay all sales and usa laxes aflsing on account of any sale of Ihe Equipment upen exercisa of fhe purchass option grented hereunder.
4. RENT. Lessen shell pay as Basic Rentfor the Inflial Term of this lease the amount shown on the first paga of s tsase es Tots! Basks Rent. The Tola) Basic Rent shall be payable in instalments eachin the amount of the
Basic Rentel Payment pliss sales and use lax theraon. Lessea shall pay advance installments and any Socurity Deposi, an the dateit s exscuted by Lesses. Subsequant instalments shelf be payable-on the firs! day of oach
fental payment piriod beginning wilh the Rent Commencement Dala and continuing for the Numbex of Installmenis. beginning ater tha firs! rents! payment period, provided, however, that Lessor and Lesses may agree to any
other payment schedule, including ineguler payments or balloon payments, in which evenl lhey shall be se forth in tha space provided on the firsf poge of ihis lease for additonal provisions. i the actual cos) cHie Equipment is
more of less fhan the Tolal Cost, the amount of each installment of ram wi be adjusted up or down to provide (e sama yield to Lessor as would have been obtsined if the actual cost had been (ha $ame as the Tota! Cost
Adjusimants of 10% or less may e made by wrillen notice from Lessor to Lesses. Adjostments of more than 10% shell be made by exetution of an amendmen i this lease refiecting the change in Tolel Cost and rent,
During any extandsd tefm of this lease, basic rent shall be payatie monthly in-advance on the fral day of aach manth during siich exlended term in the amount equa to the Baslc Rental Payment i rantis payable monthly during
the Initial Tem orin an amoint sgual te the monthly equivalant of tha Besic Rental Payment I ronl is payable other than monthly during the Inlfia Tem. In addition, Lessee shall pay any appicable sales and use tax an rent
payalie during any exlended term. Legses shall also pay any applicable safes and Use lax on $uch 5ts.
“NONAPPROPRIATIGN". Not withstanding any ather provislons of this isase to the conlrary, the lasee fs obligated only to pay pericdic payments of monlhly installments under tha agraement as may lewfully be made irom {2
funds budgsied and agprapriated for thet purpose during such munlcipally's cument budgat year of (b) funds made avallable frorm any lawiully oeraled revenue producing source.***
g. -BECURITY DEPOSIT. Lessor may apply any security ceposit loward any obligabian of L esses undsr (his lease, and shal relurn any ungppiied baancs to Lesses withaut interest upon saisfaction of Lessee's abligations
Eraunder.
b.  WARRANTIES. Lessen agrees that it has selected each item of Equipment based upon ifs own judgment and dlsciaims any relisnce upon any slalaments of representations made by Lessor. LESSOR MAKES NO
WARRANTY WITH RESPECT TQ THE EQUIPMENT, EXPRESS OR IMPLIED, AND LESSOR SPECIFICALLY DISCLAIMS ANY-WARRANTY OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR PURPOSE
ANDANY LIABILITY FOR CONSEQUENTIAL DAMAGES ARISING OUT OF THE USE OF OR THE INABRITY TO USE THE EQUIPMENT. Lasses zgreas lo make the rental and othar payments required haraunder wilhoul
Tegard to the concition of the Equipment and Lo look only toparsons offier than Lessor such as the manufactrer, vendor of casier thereof shaukd any ilem of Equipment for any reason be defécive. So long a5 no Evant of
Detaul has oocurred and i3 confinuing, Lessor agress, fo the extant they are assignable, o asslgn o Lesses, without any repourse o Lessor, any warranty received by |essor.
7. TIFLE. Tifle bo the Equipment shal al al Umes remsin in name and possession of Lessor, and Lessae atis expanse shall protect and defand the tile of Lessor and keep it free of @l claims and Fiens other than ha rights of
Lesses hersunder and claims and liens crasled by o arising through Lessar. The Equipment shai ramain personat proparty regardisss of ils atlachment lo raelly, and Lesses agraes to lake such action et its SNpense a3 may be
Necessary o prevent any third paity from acquiring any interestin the Equipmant s 2 result of s aitachmen to raally,
B LAWSANDTAXES. Lesses shall comply with al faws and regulalions relaling lo the Equipment and its use and shall promplly pay when dus =il sales, uss, property, exclse and other taxes and a licanse and registration
foms now or heraafler imposed by any governmental body of agency upon the Equipment or s use or $he rentals hereunder. Upon request by Lessor, Lesses shall prepare and filo & tax relurns refaling 1o taxes for which
Lessea is responsibla hereunder which Lessee is permitied to fi's undar the laws of the applicable la:dng jurisdiction,
9. INDEMMITY. Lesses hesaby indemnifies Lescor against and agrees o save Lessor harmlsss from any and &l liabifty and expense arising oul of the ordering, ownership, use, condition, o aperalion of each item of
Equipmen? during the ferm of this leage, including liabilty for deathyar Injury to persons, tamage to property., sirict Hability under the laws or judicial decislons of any stata or (he Uniled States, and leal expenses in defending any
claim brought o enforce any such liability or expense.
10. INSPECTION. Lassor may Inspect the Equipment al any Bme and from ime to fima during regular business hours. .
11, ASSIGNMENT. WITHOUT LESSOR'S PRIOR WRITTEN GONSENT, LESSEE WILL NOT SELL, ASSIGN, SUBLET, PLEDGE, OR OTHERWISE ENCUMSER OR PERMIT A LIEN ARISING THROUGH LESSEE TO
EXIST ON OR AGAINST ANY INTEREST IN THIS LEASE OR THE EQUIPMENT, or remove the Equipmant from ils lacation referred 1o on the first paga of s lease. Lessor may assign s interest i (hig loase and sell or grant
asacurity interes! in all or any parl of the Equipment withoul nofice to or the consent of Lassee. Lessea agress notlo asserl ageinst any assignee of Lessor any claim or defense Lesses may have against Lessor,
12, REPAIRS. Lessat wil use the Equipment with due care and for lhe purpose for which i is intended. Lesses wit mantain the Equipmenl in good repair, conditon and working order and wil furnish all parts and services
required therefor, all at its expenso, ordinary wear and fear excepted. Lessee shall at ils-axpense, make all modiications and impiovarmants to the Equipment required by 'aw, and shall not make other modifications or
impravernents 1o the Equipmant withaut the prior witien consent of Lesser. All parls, modifications and impravements to the Equipmant shall, when inslalied of made, mmedialely becoms e preperly of Lessor and parl of e
Equipmeni for all purposes.
13, LOSS CR DAMAGE. In the svent any item of Equipment shall become lost, stolen, deslroyed, damaged bayond repair or rendeted permananily unl fof use for any reasen, of I tha event of condemnation er seleute of
any item of Equipment, Lessea shall promplly pay Lessor the sum of {s) the amount of all rent and cther ameurts Payabla by Lessee hereunder with respect 1o such ilem due but unpaid at the dale of such payment plus {£) the
armount af all unpaid rent with respac! to sugh ilem for the balance of the tarm of this lease Aot yot due &t the tme of such payment discounted from the respeative dates installment payments would be due at the rale of 4% par
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annum plus (c) the residuat amount discountad al Ihe cate of 4%. Upon payment of such amount fo Lessor, such item shelt becoma the pioperty of Lessee, Lessor will Iransfer 1o Lesses, without recourse or wanvanly, alf of
Lessor's right, lite and inlerest Merain, tha feft wilh respsct o such item shall tarminate, and the bask; rental payments or: the remalning items shall be reduced accordingly, Lessea shal pay any sales and usa kaxes due on
such \ransfer. Any insurance or condemnalion proceeds recaived shall be crodied lo Lasses's abligation under ihis paragraph ard Lessor shall be entiled to any surplus.

14, INSURANCE. Lessee shall oblain and mainlain on of with respact o the Equipment at its aw expense {a) (lability Insurance, or equivalent seffinsuranca, insuring agains! iabfity for bodily injury and proparty damage

with a minimurn it of $1,000,000 combined single Yt and (b) physical damage insurance, or equivalant sell-insurance, insuring against loss or damage o the Equipment in an amount act less than the full replacement valu
of ha Equipmant. Lessee shall furnish Lessor wilh a ceriificata of insuranca evidencing the isswance of & pofisy or palicies to Lessea In al least the minimum amounts requited hereln paming Lessor a8 an additional insured
thereunder for the llablly coverage and es loss payes for the -physlcal damage coverage, Each such poliay shall ba in such form and with such insurers as may be satisfaclory to Lasser, and shall contain 4 clause requiring the
insurer lo give to Lessor at least 10 days prior written ncfice of any alieration n the terms of such policy or the cancellalion thereof, and a clause specifying that no acton or misrapresentalion by Lessea shall invalidale such
pulicy. Lessor shall be under no duly fo ascertain the existence of or to-exarmine any such policy or to advise Lessee In th event any such policy shatl not comply with the requirements hersof,
With respect fo .essea’s obligallon to obtaln and malntain physlcal damage Inserance only, Lessae shal have the alternative right to alect o have Lessor purchase collateral damage insurance in Lessor's name as
subjett lo approval. In tha event of such alaction by Lesses, Lessee agraes lo pay alf costs refaling bo such Insurance, together with an insurance cos! lransfer charge éwhich insuranca costs may be mors than the cost
of insurance Lessea-could purchase on its own) as compensation for being relleved of its obligation to obtain and maintaln physlcal dsmage inswance coverags on the Equipment white such Equipment is in Lesses’s
care, custedy or cantrol. The Insurance costs payable by Lessee will be separataly disclosed to Lessoe and added fo ifs monihly lease paymeat sot forth herein; provided that Lessee may prepay such amounts at any
lime and any such prepaymant will ba applied to Lessee's account. | essea also egraos hat It will nol be-a named insured or additionat insured under any physival damage insuranca palicy purchased by the Lessor as a
resull of Lessea's elestion and hat Lessee shall have no fights or banefits with tespest to any coliateral damage Insurance polioy-s0 purchased by Lessor.
_Lessee Elects Collataral Damage Coverage

i _ikessae Declings Colateral Camage Coverage
I the-event that |assee elects o hava Lessor purchase collalara! damage insurance, LossBe bgrees, tha In the event of logs fo the Equipment, Lessea shell notify, in wriling, within 24 hours of the loss, both Lessor and Lessor's
insurence carder of such loss al tha address provided by Lesscr for such notice, If Lesses elacls to hava Lessor purchase collaleral damags imswrance, Lessee may cance! such Insurance al any ime by providing notice and
evidance to Lessor and s Insurance canar thal Lessee has oblained its own Insurance satisfying the cequiraments sat forth heseinabove in this lease; and, upon any such cancellation, Lessee shall ba entiled o asefund of any
uneamed insurance premium. The collaleral damage coveraga policy does nol inchude liabity coverage for claims made agalnst Lesseo and will nol salisfy any mandatory slate liabillty insurance of fiancial respansibility laws

that may apply.

RTANT; EE MUST T AND ONE OF THE INSURANCE OPTICNS AB:

5. RETURN OF THE EQUIFMENT, Upon the expiration or earier erminalion of this laase, and provided that Lassee has nol elscled i exarcise ils optioa to purchase the Equipmend, Lessee shall, at ils expense

Lessea will Immediately delver the Equipment o Lessor In the manner and condition as follows. Losses shall pay &l transportalion, inspeciion, and other sxpenses relating fo such delivery.

A The milaago allowance for each vehicla listod on Iha firs! page of s féasa is 15,000 milos per year. Each vehicle shall not have more miles per vear recorded on ils odometer than the mileage spacified for the selected
teasa term for aach vehicie typa and specific model as detaed on this leass, Lesses shal pay Lessor, al he ima of vehicla surender, an excess milleage charge equzl to §.25 par mils for each mils exceeding specified
rilgage,

B, Lesses shall ensure all Equipment and equipment epsrations conform lo alt applicable Iocal, state, and Federal taws, health and salaly guidelines, Upon return, the Equipment will be complete and operational
wilh all compenents as originally supplisd and will have passed D.0.T. Inspaclions, o olher approprial agency or assoclation raquiremenis for operation. If appliabls, an inspaction stickar or cerificale will be
furnished to Lessor verlfying compliance with any ragulalory sequiraments. Lassae shall satlsfy all ogal and regulalery conditions necessary for Lessor to sell of lease the Equipment to a third parly. Lesses will
keap all lloenses and operaling cerificates required for operation of the Equipmanl curvent during the tarm of the Lease, Lesses will al 3! Bmes uss the Equipment In compliance wilh 2!l applicable laws and
segulalions of any governmentsl, fosal and regulatory agancy; ) o

C.  Lessee shall provide safe, secure slorage for the Equipment for cne-hundred and aighty (180) days after expiralion or earfier lerminafion of the Lease al not more than three (3] location {s} selected by Lessor;

D. tessee shal take such aclion a3 may be requirsd 5o that, upon return, aach unil of Equipment must met all of ils manufeclurers spectications for performance under full-raled lads and all of the following
condilions:

1), Tires: Allfires shall be of the sams lype {original size) and manufaciurer {ie. malched) and have a minimum of fifly {50) percent ramaining fread fife, All front tires shall be orlginal casing with no crossed
fugs, rear tras may ba either original casings or first fime recapped lires and no tire shall exhibit or have Nlat or-bald spols, dry rol, axposad cord or culs in sidewsll;

2. Any time or Mfedimiled componenis including, but not limited lo, power bain assembly, wansmissions, converlers, generators, axles, whes's, pumps or other parls shall have al least filly (50%) parcent
usetul fila remsining before ihe manulacturers next recommended mejor overheul, rebulld, aalibration or replacemenl as recommendad by the manufacturer andfor publishied in slandard mainignance manuals;

9. Machenloal Powar Train: Each unit of Equipment shall have passed a Gynamomater 1851, road lost and off analysis, each condclad not more than sixty- {80} days prior tothe ralurn of the squipment, the
test results shell have bean provided ta Lessor not more than bwo- (2) weeks after each fast has besn-condusted and not less than two- (&) waeks prior o the refurn of he Equipment and the lests and test resulls shall
have been reasenably ecceptable to the Lessor. The engine mus| have af laast 50% romaining miieege unill the next manufacturer's schediled “in-freme” overhaul, there shall be no eracked eylinder heads or enging
blocks, the wheal horsapower must be willin 8% - 85% of the ratad Rywhes! horsepower wilhout excass blow-by, exhausl syslam laakage or.oll leakage and must mest current smoke emission slandards. The
Iranamission and rear axles shall be capable of pulling loads to their fult rated capacity, thers shall ba no transmission, drive axle or wheal hub oil lsaks and fhare shal be no “slipping” or *grabbing” cluteh. Cogling and
lubrication systems shall not ba contaminaled and there shall be no laaking between systems, ng battery shall have any dead-cell, cratied case or be incperative;

4).  Senviee Budy/Digger Darmick: Lessae will ensurs thal the Equipment wil be mechunically and structurally scund, no' bowed sections, fres of cracks, bends or warping that impacts the Fair Market Valua
end marketabilly of the Equipment and is capable of performing ths funotions for which (he Equipment was originally designed. Ensura all safaly eqaipment, covess and guards, parts and componants mus! be in-place
and aperational. No salaty faatures shall be bypassed or disconnectad. Al body parts shall b Tnlact with na laars or dants in metal, Service bodies lo be frea of dents {or cracks an fibarglass components) or damages
vor $50.00, normel weer and lear excepled. Sheet metal must ke complete. Al coling, healing and lubrication systems shall nol be contaminaled and there shell be no teaks or laakage between syslems. All gauges,
indtcators end contrals will b In good conditions, plastic o glass coverings Intact, clear and all will ba in good working order. No baltery shall have any dead tells, cracked case ba inoperative o unabie to be charged.
All Interaal flulds, such es lube ofl and hydraulle Buids, are 1o be flled 1o aperating levels and al fllar caps are o be secured. DiggenDanick boom, hydraulic cylinders and afl accessorles and allactmiants shall be free
of damage and eapable of parforming to thelr maximum operational daslgrs.. All drive sxles and non-diive axles are ko be fully functional with na slipping, arinding or grabbing, and the Equipment shall be operations) I
all gears, forward and reverse. If during such inspaction, tha authorized inspactor finds any of the malerla) or workmanship to ba defectiva or ths Equipment not mesting o excesding the manufaclurer's operaling
tequiremanls, Lesses, al lessea's cost, shall rapair or replace the malerial or defecive workmanship uliiizing manufacturer spproved componsnts and In accordance with e manufeclurer's recommendations. Afler
correclive massures ara compleled, lassee, at Lassea's cost wilk provida for a foiow-up Inspeclion of the Equipment by the authorized inspactor a5 oullined in this paragraph;

5).  Genaral Condilion: With respact lo a2eh uril, Ihere must be ng structural or mechanical damage; no olass shall be broken, chipped or eracked; no upholstery shall have any cuts, tears or burn marks, Al
rust or sorfosion must ba treated in @ manner consistant with standard mdustry practices.” All Equipment must have a foad cverall appearanca and no malerial damage. The Equipment shall be cleaned {intarnal and
external), fraa of rusl and corroslon with no missing or demeged parls. Lipon retuen, all commarcial logos, adveriislng, grafftl. insignias and lellering shall te removed and tapaired in a werkmanlike manner so as o not
damage We Equipment. Manufacturer's identity plates and merkings shall not be removed. With raspeot to each uri, the tola) cos| of N665Sary rapairs for damage or other felated costs nacessary lo place the
Equipment In such condilion a5 1o be in complele compliance with this Lease may not exceed $150.00;

-6} Documenis and Records: Wrillen records of scheduled and ofher malntensnce and ropair work dong shall be kepl, daled, and signed by the appropiiate aulhorily. A service history or lag will be
malntained during the Lease term and & copy provided to Lessor upoa request during tha term of the Leass, or at Lease termination. All maintonscce fecords, malnlananca record jackels, repair jackels, repair orders,
licanse plates, reglstration certificats and all other similar dogumants, in thair entirely, must be returnad to Lessor;

Brekes: Brake drums, linings and ofher brake componenis shall not b cracked and shall nol excsed manufacturars' recommendad woar limits. Brake linings shail have ity {50) parcen! ramaining wear,

8).  Maintenance: Lossee shal atricily foliow the manufacturer's resommended malntanance and service sehedule, 8 required o validale any warsanly, t Lessee’s sola cosl and expense. Any maintenance
or repair work shall comply with the guidelines and grocedures as specifiad by the manufacturers of the equipment and In eccordance with slandards in the industry, Lessee will usa cnly arigingl manulaciurer's
approved replacament perts snd components in the parformanca or any mafnlenanca ang repair of the Equipment. Lessee will al all Smas maintain lhe Equipmentin good operational condition and appearance;

9).  Use: Lassoo guaranices thel the Equipment wilk not be or have been operated bayend the rated capacity as carified by the manufaclurer 2l any ime during the Lease ferm. Lessea will nol discriminate in
the usa of the Equipment from any other similar aquipment ia ils fleel;

10}, Alleralions: Lesses will net modily the Equipment without the prior wrillen approval of Lessor. n any event, Lessee will not make any modifications of allerations that would impair (he Equipment's use,
valug, marketability or manutatturars warianty and recommendations. Lesseewil not maks any glterations 1o he Equipment that would damage of testict the use of the Equipment from ils initie) use and design and
Ihat cannol be removed without damage 1o the unit. Changes, medificatians or additions to the Equipmenl mandated by Federal or stala authoritios will be complated by Lesses and begoma propary of Lessar;

1), Mal more than ninely- {80) days prior o retutn of Equipment, during ragular working hours, Lessee must make the Equipment avaiiable 0 allow Lesser or Lessors agent to conduct an in-deplh physicat
inspection. Any pari, component ot function found not to ba within ie manufaclurer's toterances and operallonal spacificalions; incfuding but nol fimited 1o engines, iransmisslons, chutchas, drive trains, and rear axles,
wil be replaced or brought within those jolerantes and specifications to the Salisfzction of Lessor. Tasting with necessary reconditioning to maet the return conditons are to ba provided to Lessor two- (2) weeks prior lo
the refurn of the equipment. Lessee shall oblain written certifisation from the manufaclurers or their authorized representative that the Equipment has been retuiad in accordance with the terms sel Jorlh hergin;

12).  Redefivery: Unils shall be redelivered lo hree {3) tocation{s} within one-thousang 1,000 riles 6f the localion to which the units were ariginalty delivarad, at the direction of Ihe Lesses,

16. ADDITIONAL ACTION. Lessea wil promplly execule and defiver to Lessor sueh furher documents and take such further action & Lessor mey requestin order to cany out more effeclivly the Intant and purpose of

this Lease, including the sxeculion and defivery of appecpriate financing stalements 1o protect fully Lessor's intarest hereunder n acvordance wih the Uniform Commerela) Cods or olher applicatle law, Lessor and any

assignoa of Lessor is authorized to fle one or mare Uniform Commercial Gode financing stelements without the signalure of Lessea or signed by Lessor or any sssignee of Lessor as atlomey-in-fact for Lessea, Lessee
heraby granls to Lessor a power of allneney in Lessee’s nams, to apply for 2 cerlificale of tia for any item of Equipment that s required to be tited under the laws of any jurisdiction vihera the Equipmant is or may be
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used andfor to transfer Wtle thereto upon the exercisa by Lessor of ils remedies upon an Even of Defaull by Lessee under (his Lease. Lossee wil pay all ¢osls of fling any finsncing, continuation or lerminalion
statements with fespect to this Lease inchuding, withou! fimitalion, any documentary stamp taxes retating therelo. Lasses will do whataver may be necessary lo have a slalement of the intarast of Lessor and eny
assignee of Lassor in the Equipment noted on any certificate of tile selating lo the Equipment and wil deliver said certificate to Lessor, IF Lagsee faits to perform or camply with any of its agreemen’s, Lessor may
perform or comply wilh such agreements in ils own name o in Lessae's namea as atlorney-In-fact and the amouny of any payments and &xpenses of Lessor incurred in connection with such performance or compliance,
logellher with Interes hereon at the rate provided betow, shall b deemed rent payable by Lesses upon demand. Lessee will furnish, from fima to time on requast, a copy of Lesses’s complete financial package at
fiscal year end.

17. LATE CHARGES. If any instaliment of inferim rent o basic rent Is not paid when dus, Lessor may impose a lale charge of up lo 10% of the amount of the insiafiment bul in any event not mote than permitted by applicatle

law. Payments thereafler received shall be applied first 1o delinquent installmants and then fo current inslaliments.

18. DEFAULT. Each of tha following evenls shall constitule an *Event of Defaul” heiaunder: {a) Lessee sha' fail lo pay when due any instaliment of interien rent or basic rent; (o) Lessee shall fail fo abserve-or perform any other

agreomant fo be observed or perlonmed by Lessae hereunder and the continuance thereof for 10 calendar days Toflawing wriflen notice Ihereof oy Lessor o Lesses; (¢} Lessee or any guaranter of this lease or any parinar of

Lesseq if Lessen is a parlnarship shall cease doing businss as a going concem or make.an assignment for the benefit of creditors; {d) Lessen ar any guarantor of this lease er any pariner of Lassea if Lessea Is a partnarship

shall voluntarily file, or have fled against it involuntarily, a peition for liquidation, reorganizafion, adjustment of dabi, or similar relisf undar the federa) Bankruplay Code or any other present or fulure faderal or state bankruplcy or

insolvency law, or a trusies, recelver, or liquidalor shall be appointed of it or of all or a substantial par of ifs assels; {e) any individua Lesses, guarantor of this legse, or pariner of Lessee if Lessee Is apainarship shall die; {fj any
fnanciat or credil information subrilled by or on baha!f of Lessea shall prove fo have bean faise-or materially misleading when made; (g) an event of default shall cocur under any ofher obligaltion Lessea owes 1o Lessor; () any
indebledness Lasses may now or heraaller awe o Any affifale of Lessor shall be accelerated following a default thereunder or, if any such indebtedness is payable on demand, payment thereof shall be demanded; (i if Lesses

i @ corporalian, more than §0% of he shares of voting stock of Lassew shall becoma cwnad by a sharehalder of shareolders who were not owners of voling stock of Lesses on (ha date (s lease begins or, If Lasses s a

partnership, morg than 50% of the parinership inferes!s I lhe Lassee shall become cwned by a parner or partners who were ot partners of Lassee on e date this lease begins; and () Lesses shall consolidate with or merge

into, or sell or lease all or substantially all of ils assals to, any Individual, carperation, or other entily,

19, REMEDIES. Lessor and Lossee agree that Lessor's damages suflerad by reason of an Event of Default are uncartain and not capable of exacl measuremant al he Ume this lease is executed because the value of the

Equipment at (he expiration of this lease is uncerain, and Wherafora they egrae that for purposes of this paragraph 19 "Lessor's Loss® as of any data shall ba the sum.of the following: [1) the amount of a1l rent and ather amounts

payable by Lessee heraunder due but unpaid as of such date plus {2) the amount of al unpaid rent for the balance of the term of this lease no! yet due 2 of such date discounted irom the respeciive dates installment payments

woul! be due at the rate of 4% per annum plus (3) the residual amount discaunted at the rals of 4%..

Upan the occutrenca of an Event of Default and 2l any bme thereafter, Lessor may exercise any one or more of ihe remedios listed below 2s Lessorin its sole discrelion may lewfully elock; provided, however, that upon the

occuienca of an Event of Default specified in paragraph 18{d), an amaunt equal 1o Lessor's Loss as of the dale of such occumence shall automaticaliy become and be immadiately due and payable withou! nollce or demand of

aryy kind.

a}  Lessor may, by wiltan notice lo Lessee, lerminata this lease and deglarg an amount equal Io Lessers Loss a5 of the dals of such nolice to be inmedialely due and payabte, and the sama shall thereupon be and become
immedialely due ard payable without further notice or demand, ant al rights of Lessee to vse tha Equipment shal terminale but Lessee shall be and ramaln llable 25 provided in this paragraph 19, Lessee shall at ils
expense promply deliver the Equipmen to Lossor at a location ar locations wihkin the conbinenta! United States dasignated by Lessor. Lessor may also enler upon the premises where the Equipment 15 localed 2nd lake
immedizta possessien of and remove the samea wilh o withoul insttubing legal proceedings.

b) tessor may procoed by appropriate court action 1o enforee performance by Lessea of the appiitable covenants of ikis fease or to recover, for braach of this lease, Lessor's Loss as of the dala Lessors Loss is decfared due

ant payable hereunder; providad, however, that upon racovery of Lessor's Loss from Lessee in any such aclion withoul having to repossess and disposa of the: Equipment, Lessor shell ansfer the Equipment to Lessea at ils

then focation upan paymen of any additiorial amount due under clauses (d) and {e} below.

©) Inthe event Lessor repossessas ihe Equipment, Lessor shall either vataén tha Equipment in full satisfaction of Lesses's obkigaticn hereunder or sell or lease each item of Equipment in such manner and upon such terms as

Lesser may ln ts sole discraton determine, The prcnods af such sale or lease shall be anplisé to raimbuzse Lesser for Lessors Loss and any additions] amount due under ctauses {d) and {g) below. Lessor shall be entitled to

any surplus and Lessen shall remain liable for any deficiency, For purposes of this subparagraph, (e proceeds of any laass of all or any part of the Equipment by Lessor shall ba the aviount rassonably assigned by Lessor as

the cost of such Equipmant in determining the renf under suchJoags., .

d) Lessor may recover Inferast on the unpaid balanca of Lassor's Loss from the data it becomes payable until fully pald at the rata of Ihe lasser of 12% per anfum of the highest rate permilted by kaw,

6] Lessor may exerciso any olher right or ramedy availabie to il by law or by agreemenl, and may In any even! fecover legal faes and olher Bxpenses incurred by reason of an Evenl of Default or the exerclse of any remedy

heraundar, inciuding expenses of sepossession, repair, slorage, Wansportalion, and disgositon of the Equigment.

If this lease is deemed al any ime to bo 2 leasa inlended as security, Lessee grants Lassof & securly inferast in the Equipment lo securs Hs obligations undérthis 'sase and all other indebtedness st any tme cwing by Lessea to

Lossor and egrees that upon the occurrence of an Event of Defaull, In additan to =4 of the other rights and remadiss available to Lessor hareunder, Lesser shatl have ellof tha rights and remedles of 2 secured party under the

Uniform Coramerclal Coda..

o remedy givan In this paragreph is iMended to be exclusive; and each shall ba cumulaiva but only to the extent necessary 1o perrit Lessor to recover amounts for which Lassee Is iable hersunder. No axpress of implied

walver by Lessev of eny breach of Lassee's abligaions herourder shafl consTiule & waiver of any othes breach of Lessee's obligations hereunder,

20.) TAX INDEMMITY, Lessors loss of, or loss of the dight to clzim, of tecapture of, all or any parl of the fadarat or stals income faxes bensfils Lessor anlicipaied as & result of entering into this lease and awning the

Equipmeant i reforred to herein a8 a Loss", If for any raason this lease is nat a'true leaze for federal or state income tax purposes, or it for any reason {even tough the Lease may be a true lease)Lessor Is not entiled

to' depreciata the Equipment for fadoral or state income lax purposss in he manner thai Lessor anticipated when entering Into INs lease, and &8 & result Lessor sulfers a Loss, then Lessee agrees (o pay Lessor a lump-

sum amount which, atter the payment of 2 federal, state and losal income laxes on the fecaipl of such amount, and using the sama assumplions as to lax benefits and other matiers Lessor used in criginally evaluating
and pricing (his leass, will in the rvasonable opinion of Lessor meinkain Lessar's net after-tax rats of return with respect o this leasa at the same level It would tiave been if such Loss had not oceurved. Lessorwill nolfy

Lessos of any clalm that may giva rise lo indemnily heraunder. Lessor shall make a ressonable effort (o contes! any such claim bul shall heva no obligalion to conlest such clalm beyond the administrative lavet of the

Interna! Revenue Sarvics or ather faxing authority, I any event, Lessor shall contrl all aspects of any setlement and confest. Lessas agrees lo gay the legal faes and other aul-of-packet expenses incurred by Lessor

In defending any such ctaim even if Lessor's defense is successfil. Nobwilhstanding the faregoing, Lesses shell have no obligation to indemnify Lassor for any Loss caused solaly by (a) a casualty o the Equipmend if

Lessea pays the amount Lessen is required to pay as a result of such casually, (b) Lessor's sale of thy Equipment dlhes than-on account of an Evant of Default heraunder, (¢} failure of Lessor 1o have sutficient ingome

to utiize ls anlicipalad tax benefits or to mely ciaim siich 1ax banefils, and {#) a chanie in lax faw (including tax rales) effectiva after thls Jsase begins. For purposes af this paragraph 20, the lerm “Lessar™ shall include

any member of an afilliated group of which Lessor is (o miay become) a memberif consolldated tax returns are flad fot such afliated proup for federal income 1ax purposes.

21) NOTICES. Any wrillan notice hersunder to Lesses or Lassor shall bs deamed o have been given when detivered persorally or deposiled in the United States mails, postage prepald, addressed o recipient at its address

sel forth en th first page of this laese or at sugh other address as may be tast knawn to lhe sender,

22) NET LEASE AND UNCONDITIONAL OBLIGATION, This loase is a coimplately et lease and Lesses's obligation 1o pay rent and amounts payabla by Lessea unter paragraphs 13 and 10 is unconditiona! and nol subject

to any abalernan, raduction, setoffor dafense of ory king.

23} NON-CANCELARLE LEASE. This 'ease cannot ke cancelsd or temninated excepl as exprassly provided herein,

24) SURVIVAL OF INDEMNITIES, Lassed's obligations under peragraphs 8, 5, 19, and 20 shall survive lermination o expiration of lhis lease,

25) COUNTERPARTS, Thera shall ba bist one counterparl of this tease and such counterpad wil be marked “Original” To the extent thal this lease constitutes chattel paper (a5 that term is defined by the Uniform Commarcial

Core}, a secudly interes! may ony be creatad in th lease marked *Original.”

26) REPRESENTATIONS AND AGREEMENTS. Lessan hetaby reprasanls and apress thal {g) if Lessea is a corporation, a partnarship, o a limited Lisbility company, the execufion, delivery and performance of this

Iease has been duiy eulhorizad by all necessary acion on the part of Lessea and will not violate any provision of Lessee's arllcles of incorporalion or by-laws, parinership agieemant or articles of organization or

management agreement, 2 i case may be: {b) the Equipment will ba used primarily for business purposes as opposed to agricullurat purposes or parsonal, family or household purposes; and {c) Lessee authorizes

Lessor lo pay the Tolal Cost as sel forth on he first page of this leasa diracly to the seller of the Equipment te he exlent of the unpaid balance of e purchase prics.

27) MISCELLANEOUS. This tease constiules the enlire sgrasment betwesn Lassor and {essea and may be modified enly by a wrilten instrument signed by Lessor and Lessee. Any provislon of {his lease which is

unenforcsabla i any Jursdiofion shall, 65 to such jurisdiction, be irelfecive to the extent af such unenforceshilty withowt invaldating he remalning provilans of this lease, ang any sush Lnanforceablly in any jurlsdiction shal

nol rendar unaniorcaabie such provision in any ather juisdicion, This lease shallin 2l respecis be governed by, and construed in accordance wilh, the substentive 1aws of the slata whete Lassar or Secured Parky, whalever the
case may ba, maintains its prinsipsl place of business. n the even! thera is mors than ona Lessae named herein, ihe obligalions of each shal ba joint and several. LESSEE HEREBY WAIVES ANY RIGHT TO A JURY TRIAL

H RES: TO-ANY MATTER LINDE] IN CON HE EQUIPMENT LE, Anything herein o the contrary nolwilhstanding, ceilificalss of tille for the Equipment iay be held by a trus! or othar
anlily designated by Lessor and such clrcumsianca shell not sffect the parties” abligations or rights heveunder, axcept hat all of Losses's obligalions lo indemnify ang provide insurance for the benefil of Lagser shall

apply equally o such trust or.cthar entily and the parly acling os trustes or senvicer.

Customer Name: Cily of Riversivte/ Riverside Public Utilitles

By
,  Belinda J. Graham
Tilla Titly
! . Assistant City Manager
Rent Commencement Date: July 1, 2013 |
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ALTEC CAPITAL SERVICES, LLC Exhibit A

33 Inverness Center Parkway

Alec
Copital  guemo

Equipment Lease Number 42623
Name and Address of Lessee:

City of Riverside/ Riverside Public Ulilities
2911 Adams Streat
Riverside, CA 92504-4303

Eqgulpment Description:
[ Year | Description | Chassis Model | Upfitted Model | Serial Number | VIN Number |
2013 Freightliner 1148D D3055B-TR 1112FUQ094 1FVHGIDXEDHFE1930

Altec Digger Derrick

Cily of Rivarside/ Riverside Public Ulitiies

Lessee Signature:. LA AN A
Beiind: dralam |
et anaser APPROVED AS TO FORM

CAlae
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DELIVERY AND ACCEPTANCE CERTIFICATE
ALTEC CAPITAL SERVICES, LLC

| Lease Number; 42623 |

YEAR EQUIPMENT DESCRIPTION SERIAL NUMBER VIN MILEAGE OR
HOURS
2613 Freightliner 1112FU0094 1FYHG3DX6DHEFE1930 )
Altec Digger Derrick | 1450 (5,7)‘ 5; AV

By signing below I represent, warrant and agree on hehalf of the Lessee named above:

1. 1 HAVE INSPECTED THE EQUIPMENT AND ACCEPT THE EQUIPMENT FOR ALL PURPOSES UNDER
THE LEASE ON BEHALYF OF THE LESSEE,

2, The Equipment is of the correet size, design, capacity and manufacture, as selected by the Lessee, It is in good
condition and is working properly and has been delivered or installed in a satisfactory manner. The Equipment is
suitable for the Lessee's purposes. If any portion of the Equipment has not been delivered or installed at the time
I sign this document, the Lessee assumes all visk and vesponsibility, waives any right to reject the Equipment or
revoke acceptance and agrees not to hold the Lessor responsible for delivery or installation of the Equipment.

3. I acknowledge that the Lessor is not the manuficturer of the Equipment or the manufacturer's agent and waive
any defenses the Lessee may have now or in the future against the Lessor,
4. I acknowledge that the Lessor is relying on this Certificate in paying for the Equipment and that the inspection is

my responsibility. 1 have had the opportunity to inspect the Equipment and to reject it, I accept the Equipment
AS IS, WHERE IS, I confirm that the Lease Is In full force and effect and that neither the Lessee nor the Lessor
is in defavlt under the Lease. MY SIGNING BELOW MAKES THE LEASE A NON-CANCELLABLE,
UNCONDITIONAL OBLIGATION OF THE LESSEE,

5. I represent and warrant that 1 have the anthority to execute this Certificate of Acceptance and Lessee authorizes Lessor to
write in the Acceptance Date following telephone confirmation by Lessee of its receipt of the equipment {although 1
acknowledge that the Lessor is under no obligation to request such oral confirmation and that it is not a condition of
acceptance of the Equipment}.

DO NOT SIGN UNTIL EQUIPMENT HAS BREEN DELIVERED AND INSPECTED
DO NOT SIGN 1F EQUIPMENT IS UNACCEPTABLE FORANY REASON

Lessee: _City af Riverside/ Riverside Public Utilitics
By: X A‘A“‘HEA -
lts: . Assistant City Manager APPROVED AS TO FORM

Allest: DEPUYY CITY ATTORNEY "

- lork - . -
**Please ensure that ﬁ;; 1%l geﬁlours section is correctly filled in prior to signing form,
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Altec Capital .. .rvices, L.L.C.
33 Inverness Center Parkway

Suite 200

Birmingham, AL 35242-4842

December 19, 2011

Name and Address of Lessee!

Riverside Public Utilities

2911 Adams Street
Riverside, CA 92504

Basic Rental Payment:

The basic rental payment is indexed to the 7 Year Like Term Swap Rate as quoted on the Federal Reserve Board website.
On December 16, 2011 the 7 year Like Term Swap rate was 1.67%, which provided the lessee with a rental rate factor of
.0127196 on the D3055. For every .05% movement in the 7 year Treasury rate, the lessee’s rental will change by
.000025. The lessee’s final rental rate factor will be determined on the equipment’s delivery and acceptance date.

Lease Factor of .0127196 as of December 16th 2011 (7 yr Like Term Swaps @ 1.67%)
Original Cap Cost X Lease Rate Factor (LRF) = Payment

or
$357,459.00 X 0127196 = $4,546.74 (plus applicable sales and use tax)

Service Coverage: |

See Basic Service Lease Coverage & Unit/Chassis Maintenance

f
;
f(\’

>
Lessor: A apital ices, L.L.C. _ Customer Name: Riverside Public Utilities
Y Y o ((c] —
\ Dt /(‘ Assistant City Manager
ifle D Titte APPROVED AS TO FORM




