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Name and Address of Lessee: Equipment Lease Number 19337

City of Riverside/ Riverside Public Utliifies
2911 Adams Street
Riverside, CA 92504-4303

Equipment Description: See Exhibit A
Equipment Location: 2911 Adams Street Riverside CA 92504-4302 (County: Riverside)

SUMMARY OF PAYMENT TERMS
Initial Term in Months: 84 Total Cost:  $325,928.00
Payment Frequency: Monthly Total Basic Rent: $340,173.96
Basic Rental Payment: $4,049.68 Plus Sales and Use Tax if Applicable Interim Rent Cutoff Date: April 30, 2013
Number of Instaliments: 84 Security Deposit: N/A
Advance Payments: First due on signing this Lease Rent Commencement Date:_May 01, 2013
Doc Fee: $0.00

Lease Provisions
I. LEASE. l.esser hereby agrees (o lease to Lessee, and Lessee hereby agrees o lease from Lessor, the personal property descrived in the
*erein {such preperty together with all replacements, repalts, and addilons incorparated therein or affixed therelo being referred to hereln as the
Sayment Terms, above. )
2 EQUIPMENT ACCEPTANGE. The term of this lease commences on the Acceptance Date, but Lessee’s abligations under sections 13 and 14 bagin an defivery of the Equipment, and the tessee agrees elther to sign the
Aggaplanca Certificale or raturm the Equipment (specifying any defact) within 24 hours after detivery to Lessee. The L.essee shall execule an Acceplance Cerlificate evidencing ils absalute and uncondiional acceptanca of the
Zquipment and the commencement of tha tem of this Lease; provided, tal, notwithstanding the Accaptance Date stated herein or in the Acceptance Certificals, if he Lesses commencas use of any partion of the Equipmant the
fate of such uge shall constitute the Acceplance Date unless ofherwise agreed by Lessor. LESSEE'S EXECUTION OF THE ACCEPTANCE CERTIFICATE SHALL CAUSE THIS LEASE TO BE ABSOLUTE,
JNCONDITIONAL AND NON-CANCELABLE.
1 TERM. The Term of this lsase shall onsist of an Intgrim Term and an initisl Term in regard to each iam of equipment. The Interim Tem for sach item of Equipment shal
hrough the Interim Rent Cutoff Date, The initial Term shall begin on the Rent Commencement Date and shall gontinue for the period specified as the Number of Instalimants. The
srovided herein or extended automaiically as provided below in this paragraph.
AUTOMATIC EXTENSION. Lasses or Lessor may torminate this Lease at the expiration: of the Initial Term by giving the other at teast 90 days pricr writtan notice of termainatien. if neither Lassee nor Lessor gives such
10tice, then the term of this Leass shall be extended automatically on the same rental and other terms sel forth harein (excapt that in any event rent during any extended term shall ba payable in the amounts and at the
imes provided in paragraph 4) forlsuccassive periods of ong month unti terminated by eithar Lessee or Lessor giving the ather at least 90 days prior written notice of fermination.
MY OPTION. Upon expiration of the Iitial Term of the Lease and, except as otherwise specifically set forth herein, any renewal term, and provided that the Lease has not been terminated early and Lessse is in
sompliance with the Lease In all respects, Lessee may upon at l2ast 80 but not more than 180 days prior written notice to Lessor exercise an option to purchase all buf not fess than all of the Equipment for a purchase
arica equal lo the than Fair Market Value of tha Equipment, “Fair Market Valus” of the Equipment for purposes of this paragraph shall be an amount reasonably determined by the Lessor to be tha value of the
Equipment in an arm'slength sale at retail between an informed and willing buyer (other than a buyer currently in possession} and an Informed and willing seller under no computston o sell, assuming that the
Equipment has baen maintained in accordance with the requiraments of the Lease. In the avent that there should ke a dispute between the parlies g5 to the fair market value or fair rental value of any Equipment for
aurposes of this Lease, you shall, upon our writlen: request, and at your scle cost and expanse, obtgin an independent appralser acceptable to us to make an appralsal, Nofwithstanding any other provision of this
i.ease, such appraiser's appraisal shall be determined on the basis of the in-use, retail value which would obtain in an arm's-length transaction between an informed and wiling lessea or buysr-user (ather than a lessee
surrently In possession), as the casa may be, and an informed and willing lessor or seller, respectively, undr no compulsion o lease or sel. In such determinalion, costs of removel shall not be deducted from such
valus. The report of the appraiser setting forth its datermination of fair market vaiua or fair rental value shall be delivered o us and to you not later than thirly (30) days following (he dete of our writlen request to you and
shall be conclusive and binding upon all partles. If the parties cannat agree upon the choice of an ppraiser, a panel of three (3) apprafsers shall be chesan, at your sole cost and expense, cne of whom shall te selected
by s, the secand by you and the third designated by the first two, and the determination of 2 majarity of said appraisers shall be conclusive and binding. The sale will be ASHS - WHERE-IS without representation or
wartanty (LESSOR EXPRESSLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR FITNESS FOR USE CR PURPOSE), Each Party shall pay the expenses of lhe appraiser it chooses. Lessae agrees fo
pay all sales and use taxes arising on eccount of any salz of the Equipment upen exercise of the purchase option graned hersunder.
4. RENT. Lessee shall pay as Basic Rent for the Initial Tarm of this fesse the amount shawn on the first page of Ihis lease as Total Basle Rert, The Total Basic Rent shall be payeble in instatiments each in the amount of the
Basic Rental Payment plus salas and use tax thereon. Lessee chall pay advancs instaliments and any Securly Deposit, on the date iLis execuited by Lessee. Subsequent installments shall be payal'e on the first day of each
rental payment period beginning with the Rent Commencement Date and continuing for the Numnber of Installments beginning after the first rental payment pericd, provided, however, that Lessor and Lessee may agree fo any
olher payment scheduls, including imegular payments or balloon payments, in which event they shall ba set forth in the space provided on the frst paga of this laase for addiienal provisions. If the gofual cost of the Eguipment is
mere of less than the Total Cost, the amount of sach installment of rent will be adjusied up or down to provide the seme yisld to Lessor as would have been cbtained  the aclual cost had bean the same as the Total Cost.
Adjustments of 10% or lsss may be made by writlen notice from Lessor lo Lesses. Adjustments of more than 10% shall bs made by axeculion of an amendment to this lease refiecting the changs in Tote! Cost and rent.
During any exterded term of this lease, basic rent shall be payable monthly in advance on the first day of each month during such extanded tem in the amount equal to the Basic Rental Payment If rent is payable monthly during
the Initial Term or In an ameunt equal to the monthly equivalant of the Basic Rental Payment if rent s payable other than monthly during the Iniiial Term, In addion, Lessee shall pay any applicable sales and use tax on rent
payable during any extendad term, Lessee shall aiso pay any appiicable sales and use tax an such sale.
“NONAPPROPRIATION®. Not withatanding any other provisions of this lease to fhe contrary, the lessee I obligated only to pay periodic payments or monthly inslefiments under the agreement as may lawiully be made fram {a)
funds budgeted and appropriated for that purpose during such municipality’s current budget year or (b} funds made available from any lewfully aperated revenue preducing source.™
ﬁ. SECURITY DEPOSIT. Lessor may apply any security depasit foward any obligation of Lessee under fhis lease, and shall return any unapplied balance to Lesses without interest upon sat
ereunder.
6. WARRANTIES. Lessee agrees that it has selected each item of Equipment based upon its own judgment and disclaims any reliance upen any statements or representaiions made by Lessor. LESSOR MAKES NO
WARRANTY WITH RESPECT TO THE EQUIPMENT, EXPRESS OR IMPLIED, AND LESSOR SPECIFICALLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR PURPCSE
AND ANY LIABILITY FOR CONSEQUENTIAL DAMAGES ARISING QUT OF THE USE OF CR THE INABILITY TO USE THE EQUIPMENT. Lesses agrees to make the rental and other payments requirad hereunder without
regard o the condition of the Equipment and to ook only to persons other than Lessor such 8 the manufacturer, vendar or camier thereof should any flem of Equipment for any reason be defective. So long as no Event of
Default has aceurrad and is canfinuing, Lessor agress, 1o the axlent they are assignable, to assign lo Lessee, wiiout any recourse to Lessor, any warraniy received by Lessor.
7. TITLE. Tille to the Equipment shall at &ll fmes remain in name and possession of Lessar, and Lessee al its expense shall protect and defend the thle of Lessor and keep it free of &ll claims and liens olher than the rights of
Lessea hereunder and claims and liens creeted by or arlsing through Lessar, The Equipment shall remain personal property regardless of its attachment to raally, and Lessee agrees to lake such acfion at its expanse as may be
necessary to prevert any third party from acquiring any interest in the Equipment a5 a result of its attachment o realty.
8. LAWS AND TAXES, Lessee shall comply with all laws and regulations ralating to the Equipment and ils us and shall promplly pay when due all sa!
fess now or hereafler imposed by any governmenta! bedy or agency upon the Equipment o ils use or the renfals hereunder. Upon request by Lessor,
Lessee is responsible hereunder which Lessee is permited to file under the laws of the applicatie iaxing jurisdiction.
9, INDEMMTY. Lessee hersby indemnifies Lessor apainst and agreas to save Lessor harmless fiom any and ll liability and expense arising cut of he ordering, ownership, use, canditicn, or operafion of each item of
Equipment curing the term of this lease, inclucig liablity for death or injury to persons, damage to property, sirigt liabilty under the laws or judicial decisions of any stata or the Unfied States, and legal expenses in defending any
claim brought to enforce any such Hatility or expense.

10. INSPECTION. Lessor may inspect the Equipment at any ime and from fime to time during requtar business hours,
11, ASSIGNMENT. WITHOUT LESSCR'S PRIOR WRITTEN CONSENT, LESSEE WILL NOT SELL, ASSIGN, SUBLET, PLEDGE, OR OTHERWISE ENCUMBER OR PERMIT A LIEN ARISING THROUGH LESSEE TO

EXIST ON OR AGAINST ANY INTEREST IN THIS LEASE OR THE EQUIPMENT, or remave the Equipment from its location referred fo or the first page of this leasa. Lessor may assign lts interest in this lease and sall or grant
asecurity interast in all or any part of the Equipment without notice fo or fhe cansent of Lessee. Lassee agrees not fo assert against any assignee of Lessor any claim or defense Lesses may have against Lessor.

12. REPAIRS, Lessee will use the Equipment with dua care and for fhe purpose for which i s infended. Lessee will mainlain the Equipment in good repair, condition and working order and will furnish all parts and services
required therafor, all at its expense, orinary wear and fear excepted. Lessee shall, at ifs expense, make all modifications and improvements to e Equipment requiced by law, and shall not maie other modificaticns or
improvements ko the Equipment without the prior writien consent of Lessor. Al parts, modifications and improvemants o the Equipment shall, when nstalied or mada, immediately become the property of Lessor and part of the
Equipment for 2l purposes.
13, LOSS OR DAMAGE. In the event any item of Squipment shall bacome fost, stolen, destroyed, damaged keyond repair or renderad permanently urfitfor use for any reason, or in the event of condemnzlion or seizure of

any itam of Equipment, Lessee shall prompHly pay Lesser the sum of {2) the amout of ali rent and other amounts payable by Lessse hereunder with respect to such ilem due But unpald at the dale of such payment plus (o) the
arm of this lease not yet due t the §me of such payment discounted from the raspective dates instaliment payments would b8 due at the rate of 4% per

smount of afl unpaid rent with respect to such ftem for the batance of the 4
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UM pl1:|s (c)‘the rpsigual amount discounted at the rate of 4%. Upon paym  /such amount to Lessor, such ftem shall become the property of Lesses, L will transfer to Lesses, without recourse or warranly, all of
assor's right, fitte arfd interest therei, the rent with respect to such item shall terminate, and the basic rental paymenis on the femaining items shall be reducad excordingly. Lesses shall pay any sales and use taxes dug on
uch transfer. Any insuranca or condemnation proceads received shall be cradited to Lesses's obligation under this paragraph and Lesser shall be entiled to any surplus.

4, INSURANCE. Lessee shall oblain and maintain or or with respect to the Equipment at its own expense (a) liability Insurance, or equivalent selfinsurance, insuring against fiatility for badity injury and property damage

th a minimum limit of $1,000,000 combinad single lmit and (b} physical demage insurance, or equivalent seif-insurance, insuring against loss or damage {othe Equipmentin an amount not fess than the full replacement value
F1he Equipment. Lessee shall furmish Lessor with a cartificate of insurance evidencing the Isstiance af a pallcy or policies to Lessee in at least the minimum amounts required herein naming Lessor as an additonai insured
reraunder for the lizbilty covarage and as lass payes for the physical damage coverago. Each such policy shall be in such form and wilh such Insurers as may ba satisfactary fo Lessor, and shall contain & clause requiring the
1surer lo give ta Lessor atfeast 10 days prior wrilen notice of any alteration in the terms of such policy or the cancallation thereof, and a ciause speciying that no acfion or misrepresentation by Lesses shall invalidate such
olicy. Lessor shall be under no duty to ascertain the existence of o to examine any such poficy or to advise Lessee in the event any such gelicy shall not comply with the requirements hereof.

Yith raspect o Lessee’s obligation to obtain and maintain physical damage insurance only, Lesses shall have the alternaliva right fo elect to have Lessor purchase collateral demage insurance In Lessor's name as
upjeut to approval. In the event of such election by Lessee, Lessee agrees to pay all costs relaling to such insurance, together with an nsurance cost iransfer charge (which Insurance costs may be mare than the cost
finsurance Lessee could purchase on its own} as compensation for being relieved of its obligation to obtain and malntain physicat damage insurance coverage on the Equipment whila such Equipment is in Lessae's

are, custody ar control. The insurarica costs payable by Lesses will be separately disclosed to Lessee and added to its monthly lease payment sat forth herein; provided that Lessse may pregay such amounts at any

me and any such prepayment will be applied to Lesses's account. Lessee also agrees that it will notbe a named nsured or additional insured under any physical damage insurance policy purchased by the Lessoras a

asult of Lessee’s election and that Lesses shall have ne rights or benefits with respect to any collateral damage insurance palicy so purchased by Lessar.
Lessee Elects Collateral Damage Coverage

__“%_Lessee Declines Collateral Damage Coverage
+ihe event Ihat Lassee elects o have Lessor purchase collateral damage insurance, Lesske agrees, that In the event of ioss fo the Equipment, Lessea shai nolify, in writing, within 24 hours of the loss, both Lessor and Lessor's

1surance carier of such [oss at the address provided by Lessor for suzh notice. If Lesses elects to have Lessor purchase collateral demage insurance, Lessee may cancel such insurance at any time by providing netice and

widerce fo Lessor and its insurance camer that Lessae has oblained its own insurance satisfying the requiraments set forth hereinabove in this lease; and, upon any such cancellation, Lessae shall be entitiad to a refund of any
nearned insurance premium. Tha collateral damage coverage policy does not Inglude liabllity coversge for claims made against Lessae and will not satisfy any mandatory state llabillty insurance or financial responsibiiy faws

nat may apply.

IMPORTANT: LESSEE MUST SELECT AND INITIAL ONE OF THE INSURANCE OPTIONS ABQVE

5. RETURN OF THE EQUIPMENT. Upon the expiraion or earfier termination of this fease, and provided thal Lessee has not elected to exercise its option to purchase the Equipment, Lessee shall, at its expense

essee will immediately deliver the Equipment to Lessor in the manner and condiion as follows. Lesses shall pay all trnsportation, inspection, and other axpenses relaling o such delivery.

%, The mileage allowance for each vehicle Fsted on the first page of this lease is 45,000 miles per year. Each vehicla shall not have more miles per yaar recorded on its odometar than the mileage specified for the selested
fease term for each vehicle typs and specific model as detalled on this lease. Lesses shall pay Lessor, at the time of vehicle sumender, an excass mileage charge equal to $.25 per mile for each mile exceeding specified
mileage.

1. Lesses shall ensure all Equipment and equipment operations conform ta all appficable local, s
with all companents as originally supplied and will have passed D.0.T. inspactions, or ofher appropriate agency or asseclation requiremen
furnished to Lessor verifylng compliance with any regufetory requirements. Lessee shall salisfy all legal and regulatory cenditions necessal
keep all licenses and operating certificates raquired for eperation of the Equipment current during the term of the Leasa. Lessee will at al times use the Equipment in compliance with alf ap|
regulations of any govemmental, local and regulatory agency;

3 Lessee shall provide safe, secure storage for the Equipment for one-hiindred and sighty (180) days after expiration or earlier termination of lhe Lease at nat more than fres {3} location (s) selected by Lessor;

J Les:lele shall take such action as may b required so that, upon return, each unit of Equipment must meet all of jts manufacturar's spacifications for performance under full-raled loads and all of the following
conditions:

1).  Tires: All tires shall be of the same type (original size} and manufacturer (i.e. matched) and have a minlmurn of fifty (50) parcent remaining tread life. All front {ires shall be original casing with no crossed
ugs, rear lires may be either original casings or first tima recapped tires &nd no fire shall exhibit of have flat or bald spots, dry rot, exposed cerd o cuts in sidewal’

2).  Any time ar life-imited componenis including, but not imited to, power frain assambiy, transirissions, converters, ganarators, axtes, whoals, pumps or other parls shall have at least ifly {50%) parcent
1seful life ramaining before the manufacturer's next recemmended major overhaul, rabuild, calibration or replacament as recommanded by the manufacturer endior published in sterdard maintenance manuals;

3).  Mechanical Powsr Train: Each unit of Equipment shail have passed a dynamomefer test, road test and ol analysis, each conducted not more than sixty- {60} days pricr to the return of the equipment, the
est results shall have been provided to Lessor not mare than twe- (2) weeks after each lest has been conducted and net fess than two- {2) wesks prior fo the return of the Equipmant and the tests and test results shatl
1ave bean reesonably acceptable o the Lesscr. The engine must have at least 50% remaining mileage until fhe next manufacturer's schedled “in-frame” overhaul, there shall be ne crecked cylinder heads cr engine
slocks, the whes| horsepower must be within 80% - 85% of the rated flywheel horsepower withou! excess blow-by, exhaust system leakage or oil leakage and must meet current smoke emission standards. The
ransmission and rear axles shall be capable of pulling loads to their full rated capacity, there shali be ao Iransmission, drive axle or wheel hub oil leaks and thare shall ba no *slipping” or "grabbing" clutch. Cooling and
ubrlcation systems shall not be contaminated and there shall be no leaking between systems, no batfery shall have any dead celr, cracked case or be inoperative;

4).  Service Body/Digger Derrick: Lassae will ensure that the Equipment will be mechanically and structurally sound, no bowed sections, frae of cracks, hands or warping that Impacts the Fair Market Value
and markatabfity of the Equipment and s capable of performing the functions for which the Equipment was ariginally designed. Ensure all safety equipment, cavers and guards, pars and companents must be in-place
and operational, No safety features shalt be bypassed or disconnested. AR budy parts shall be intact with no tears or denis in metal. Service bodiss to ba free of dents {or cracks on flberglass components) or damages
aver $50.00, normal wear and tear exceplod. Sheet metal must be complete. Al cocling, heating and lubrication systams shall not be contaminated and there shall be no lezks o leakage between systems. All gauges,
rdicalors and conlrals will be in geod conditions, plastic or glass coverings intact, cleer and alt will be in good working order, No battery shall have any dead cels, cracked case ba inoperative or unable to be charged.
&) Internal flyids, such as lube oil and hydraulic fluids, are to ba filed fo operaéing levels and all filer caps are to be secured. Digger/Derrick boam, hydraulic cylinders and all accessories and attachments shall be free
of damage and gapable of performing to their maximum operationat designs. All drive axles and non-drive axles are to be fully funclional with no slipping, grinding or grabbing, and the Equipment shall be operational in
all gears, forward and reverse. If during such inspection, the authorized inspector finds any of the materizl or workmanship to be defecfive or the Equipment not meeting or exceeding the manufacturer's oparating
requiremenis, Lesses, at lsssee's cost, shall rapair or replace the material or defective warkmanship utilizing marufacturer approved components and in accorgance with the manufacturer's recommendations. Affer
corrective measwres are completad, lesses, at Lessee's cost will provid for a follow-up inspection of the Equipment by the authorized inspector as outiined in this paragraph;

5).  General Condition: With respect o each unit, there mus be no structural or machanical damage; no glass shall ba brokan, chipped or cracked; no upholstery shall hava any cuts, tears or burn marks. Al
rust or corrosion must be treated in a manner consistent with standard industry pracfices. All Equipment must have a good overal appearance and no malerial damage. Tha Equipment shall be cleaned (internal and
external), free of rust and corrosion with no missing or damaged parts. Upon return, al commercial logos, adverlising, grafi, insignias and lettering shall be removed and repaired in a workmanlike manner so as fo not
damage the Equipment. Manufacturar's identity plates and markings shall not be removed. With respect o each unit, the total cost of necessary repairs for damage or other refated costs necessary to place the
Equipment in such condilion as to be in complete compliance with this Lease may not excaed $150.00;

6).  Documants and Records: Wriien records of scheduled and other maintenance and repair wark done shal be kept, dated, and signed by the appropriate authorify. A servica history or log will be
maintained during the Leass tarm and a copy provided to Lessor upon raquest during the term of the Lease, or at Lease tarmination. All maintanancs recerds, maintanance record jackets, rapair jackets, repair orders,
licanse platas, egistration cerlificates and all cther sirlar dosuments, in their entirety, mist be returned to Lessor;

7).  Brakes: Brake drums, linings and other brake companents shall not be cracked and shall not exceed manufacturers' recommended wear limits. Brake linings shall have fifty (50) percent remaining wear,

).  Maintenance: Lessee shall sticlly fofiow the manufacturer's recommendad mafntenance and service schedule, as required o valldate any warranty, at Lessee's sole cost and expanse. Any maintenance
or repair work shall comply with the guidelines and procedures as specified by the manufasturers of the equipment and in accordance with standards in the industry. Lessee wil use anly crigingl manufacturer's
approved replacement parts and companents In the performance or any maintenance and repair of the Equipment. Lesseo will at all times maintal the Equipment in good operational condifion and appesarance;

8.  Use: Lessee guarantess that the Equipmant wili not be or hava been operated beyond the rated capacity as cerified by the menufacturer at any time during the Lease term. Lessee wil not discriminate in
tha use of the Equipment fram any other similar equipment in its fleet;

10).  Alterations: Lessae will not modify the Equipment without the prior writien approval of Lessor. In any event, Lesses will not make any modifications or afferations that would impair the Equipment's use,
vaiue, markatability or manufacturer's warranty and recommendations. Lessee wil not make any alterations to the Equipmant that would damage or restrict ihe use of the Equipment from its inifial use and design and
that cannot be removed without damage tc the unit. Changes, modifications or additions to the Equipment mandated by Federal or state authorifies will be completed by Lesses and become property of Lessor;

11).  Not more than rirety- (30) days prior fo return of Eguipment, during regular working hours, Lessee must make the Equipment availzble to allow Lessor or Lessor's agent fo conduct an in-depth physical

inspection. Any part, companent or function found not o be within the manufacturer's tolerances and operational specifications, including but not imited to engines, transmissions, clitches, drive tralns, and rear axies,

will be replaced or brought within those tolerances and specifications to the satisfaction of Lessor. Tasting with necessary reconditioning to meet the return condifions are to be provided to Lessor fwe- (2) weeks prior to
o Equipmant has been returned in accordance with {he terms set forth herein;

the return of the equipment. Lessee shall obtain writien certification from the manufasturers or their autherized representativa that th
12).  Redelivery: Units shall be redslivered to three (3) location(s) within one-thausand 1,000 miles of the lacation to which the unils were erlginally deliversd, al the direction of the Lessee.

16. ADDITICNAL ACTION. Lessee wil promplly exscute and defiver to Lessor such further documents and take such furlher action as Lessor may request in order to carry out morg effectively the intent and purpase of

this Laase, including the sxecution and delivery of apprapriate financing siatements to protect fully Lesser's interast hareunder in acgordance with the Uniform Cammercial Code or other applicable faw. Lessor and any

assigres of Lesser is authorized to file one or more Uniform Commercial Cade financing stalements without the signature of Lesses or signed by Lessor or any assignes of Lessor as attornay-in-fact for Lessee. Lessee

hereby grants to Lessor a power of attomey i Lessee’s name, to apply for 3 cerfificate of fitle for any item of Equipment that is required to be tiled under the laws of any jurisdiction where the Equipment is or may be
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Jpon an Event of Default by Lessee under this Lease, lLessee will pa Jsts of filing any finanging, continuation or lerminafion

sed andior to transfer tille therbto upan the exercise by Lessor of its rem.
g6 will do whatever may be neces: ..y to have a statarment of the interest of Lessar and any

tatements with respect o tis Leaso including, without fimitation, any decumetary stamp taxes refaling therefo. Less
sslgnea of Lessor in the Equipment noted on any certificate of tille relating fo the Equipment and will deliver said carfificate fo Lessor. If Lessee fails 1o parform or comply with any of its agreements, Lesscr may

atform or comply with such agreaments in ifs own name of in |.esses's name as atornay-in-fact and the amount of any paymenis and axpenses of Lessor inourred in connection with such performance or compliance,
|gel|her with Lnterest thereon at the rate provided below, shall be deemed rent payatle by Lesses upon demand. Lessee wilf furnish, from time fo time on request, a copy of Lessee's complete financal package at
scal year end,
7. LATE CHARGES. If any Instaliment of interim rent or basic rent is not pald when due, Lessor may impose a late charge of up to 10% of the amount of the instaliment but in any event not more than permilted by applicable
w. Payments thereafter receivad shall be applied first to delinquent installments and then to current instalmens.
B. DEFALILT. Each of the following evenls ehall constiita an "Event of Default" hereunder: (a} Lessae shal fail o pay wher: due any instaliment of nterim rent or basic rant. (b) Lessee shal fail to observe or perfarm any other
areement to be observed or parformad by Lesses hereunder and the continuance thereaf for 10 calendar days following written notice thereof by Lessor to Lesses; {c) Lesses or any guarantor of this lease or any parnar of
#5508 if Lessae is a partnership shall caase doing business as a geing concem or make an assignment for ihe banefit of creditars; (d) Lessee or any guaranor of this lease or any partner of Lessas if Lessee is 2 parinership
sall voluntarily file, or have filed against it involuntarily, a petition for kguidation, reorganization, adjustment of debt, or similar relief under the federal Bankruptey Code or any ofher present or fulure federal or state bankruptcy or
‘solvancy law, or a trustas, recaiver, ar liquidator shall be appointed of it or of all or a substantial part of its assets; (e) any Individual Lesses, guarantor of fhis lsase, or pariner of Lessee if Lessee is a partnership shall di; (f) any
1encial or creditinformation submitied by or on behalf of Lessea shall prove to hiavs been false ar meterially misleading when made; (g} an event of default shall oecur under any other obligation Lessee owes fo Lessor; (i) any
debtedness Lessee may now of hereafier owe to Any affifate of Lessor shall be ascelerated following & default thereunder or, if any such indebtedness Is payable on demand, payment thereof shalf be demanded; (i} if Lessee
acorporalion, mors than 50% of the shares of voling stock of Lessee shall become: owned by a sharehalder er shareholders who were not owners of voling steck of Legsee on the date this lease begins or, If Lessee s a
artnership, more than 50% of the parlnership interests in the Lessee shall becoma owned by a pariner or pariners who wera not partners of Lessee an the data this lease bagins; and (j) Lesses shall consolidate with or merge

o, or sell or lsase all or substantially all of ils assets to, any individual, corporation, or other eniity.
9. REMEDIES. Lesscr and Lesses agree that Lessor's damages suffered by reason of an Event of Defaul
quipment at the expiration of this lease is uncertaln, and therefore they agree that for purposes of this paragraph 19
eyable by Lesses hereunder due but unpaid as of such date plus (2} the amount of all unpaid rent for the bafance of
ould be due &t the rate of 4% per annum plus (3) the residual amount discounted at fha rate of 4%..
pon the occurrance of an Event of Default ang 2t any time thereafter, Lessor may exercise any one or mare of the remedies listed below as Lessor in ifs sole discretion may lewfully elect; provided, however, fal upon the
zcukr.re;ce of an Event of Default specified in paragraph 18{d}, an amount equal to Lessors Loss as of the date of such cccurrence shall autematically become and be mmediately due and payable without notice ar demand of
ny kind.
Y Lsssor may, by writen notice b Lesses, terminate this lease and declare an amount equal to Lessor's Loss as of the dats of such natice to ba i
immediately dua and paysile withaut further notice or demand, and l rights of Lesses to use the Equipment shall terminate but Lesses shall
expanse promplly deliver the Equipment fo Lessor al alecation or locations within the continental United States dasignated by Lesser. Lessor may also enter upon the pramise
immediate possession of and remove the same with or without instituting legal progeedings.
) Lessor may procead by appropriate court action to enforce performance by Lessea of the app
nd payable hareunder; provided, hewever, that upon recovery of Lessar's Loss from tessee In any such action wi
ien location upcn paymen of any additional amount dug under clauses {d) and (e} below.
} In the event Lessor repossesses the Equipmert, Lessor shall either retain the Equipment in fill safisfaction of Lessee's obligation hereunder or sell or lease each ftem of Equipment in such manner and upon such erms as
ss and any additional amount due under clauses (d} and (8) below. Lessor shall be enilled to

easor may in ils sole discrelion determing. The proceeds of such sale or tease shall be applied to reimburse Lassor for Lessor's Lo
ny surplus and Lessee shall remain liable for any daficiency. Fer purpases of this subparagraph, the proceeds of any lease of alf or any pert of the Equipment by Lessor shall be the amount reascnably 2ssigned by Lessor as

18 cost of such Equipment in detgrmining the rant undar such lease.

) Lessor miay recover interest on the uapsid balance of Lassor's Loss from the date it becomes payable unti fully peid at the rate of the lesser of 12% per annum or fhe highest rate permitted by law.
) Lessor may exercise any other right or remedy avallable to It by law or by agrasment, and may i any event recover tegal fees and other expenses noured by reason of an Event of Default or the exercise of any remedy
arsunder, including expenses of repossession, repair, storage, fransportation, and disposiion of the Equipment.

1his lease s deemed at any time to be a lease intended as securily, Lessee grants Lessor a security interest in the Equiprant to secure ils obigations under this lease and all other indebtedness al any ims awing by Lessee lo
ass0r and agress that upan the ozcumence of an Event of Defaul, in addition to 2l of the ather rights and remedies avatiable to Lessor hargunder, Lessor shalt have alf of the rights and remedies of a secured party under the

Iniform Commarcial Code..
lo remedy given in this paragraph is intended to be exclusive, and each shall be cumulative but only to fhe extent nacassary lo permit Lessor io recover amounts for which Lessee is liable hersunder. Mo express or implled

taiver by Lassor of any breach of Lessee's ebligations hereunder shalf constitute a waiver of any ather breach of Lessae's obligations hereunder.

) TAX INDEMNITY. Lessor's loss of, or loss of the right fo claim, or recaplure of, &l or any part of the federat or stale income taxes benefits Lessor anticipated as a resuit of entering into this lease and owning the
‘quipment is refarred to herein as a "Loss™. If for any reascn this lease is not a tue lease for faderal or state Income tex purposes, or If for any reason (gven fough the Lease may be a true leasa)Lessor is not entitted
» depraciate the Equipment for federal o state income tax purposss In the manner that Lesser anticipated when anfering into This lease, and as a result Lessar suffers a Loss, then Lesses agrees fo pay Lessor a kump-
um amount which, after the paymant of all federal, state and local income taxes on the recaipt of such amount, and using the same assumptions as fo tax beneflts and other matiers Lessar used in originally evaluatiag
ng pricing this lease, will in the reasonable opinion of Lessor maintain Lessor's net after-tax rate of return with respect to this lease at the same level it would have baen if such Loss had not occurred. Lessor will notify
essee of any claim that may give rise to indemnity hereundsr. Lessor shall make a reasonable effort lo contest any such ciaim but shall have no obligation to contest such claim bayend the admiristrative level of tha
Wernal Revenue Service or other taxing authority. I any evenl, Lessar shall contral all aspecis of any settlement and contest. Lesses agrees 1o pay the legal fees and other out-of-pucket expenses Incurred by Lessor
1 defending any such clalm even iIf Lessar's defense is successful. Notwithstancing the foregoing, Lessee shall have no abligation to indemnify Lessor for any Loss caused solely by {8) a casualty to the Equipment if
ss5ee pays the amount Lessee is required to pay as a result of such casualty, {b} Lessor's sale of the Equipment other than on account of an Event of Default heraunder, (c) failure cf Lessor to have sufficient income
1 ulifiza its anticipated tax benefits or to timaly ctaim such tax benefits, and {d} a change in tax law {including tax ratas) effectiva after this fsase begins, For purposes of this paragraph 2, the term “Lessor” shellincluda

ny member of an affliated group of which Lessor is (or may become) s member if consofidated tax returns 2ra filed for such affikated group for federal income tax purposes.
1) NOTICES. Any written natice heraunder to Lessee or Lessar shall be deamed fo have been given when delivered personally or deposited in the United States mails, pustage prepaid, addressed to recipient at lts address

et forth on the first page of this lease or at such other address as may bs last known to the sender.

2) NET LEASE AND UNCONDITIONAL OBLIGATION. This lease is a complefely net lease and Lesse
y any abatement, raduction, setoff ar defense of any kind.

3) NON-CANCELABLE LEASE. This Jaase cannot ba sanceled or tenminated except as expressly provided harain.

4) SURVIVAL OF INDEMNITIES, ¢esses's obfigations uncer paragraphs 8, 9, 19, and 20 shell survive termination or expiration of thig lease.
'5) COUNTERPARTS. There shall be but ona counterpart of this leass and such counterpart will be marked “Origingl.” To the extent thal this lease constitutes chattel paper {as that term is defined by the Uniform Commercial

Jode), a security intarest may only te created in ths lease marked "Qriginal.”

5.) REPRESENTATIONS AND AGREEMENTS. Lessee hereby represents and agrees that {a} if Lessee is @ corporation, a partnership, or & imited liabilty company, ths execution, defivery and performance of this
sase has been duly authorized by all necessary action on the part of Lessee and wili not viclate any provision of Lessae's articlas of incorporation or by-laws, partnership agreement or arficles of organization of
nznagement agreement, as the case may be; (b) the Equiprent will be used primarily for business purpeses as opposed fo agricultural purposas or parsonal, family or heusehold purposes; and (c) Lessee authorizes
sess0r 1o pay the Total Cost as set forth on the first page of this lease directly to the seller of the Equipment to the extent of the unpaid balanca of tha purchase price.

'7) MISCELLANEOUS. This lease constitutes the entire agreement between Lessor and Lessee and may be medifiad anly by a writian instrument signed by Lessor and Lessee. Any provision of this lease which is
inenforceaty’s in any jurisdiction shali, & to such jurisdiction, be inefiectiva to the extent of such unsnforceatiity withoul invalldating tha remaining provisions of this fease, and any such unenforceability in any jurisdiction shall
10t render unanforcasble such provision in any othar jurisdistion, This lease shalt in 2l respects be govemed by, and construed in accordance wilh, the substaniive laws of the state where Lussor or Seured Party, whatever the
:ase may be, maintains its principal plage of husiness . In the event thare is more than one Lesses named herein, the oligations of each shall be joint and several, LESSEE HERERY WANES ANY RIGHT TO A JURY TRIAL
VITH RESPECT TO ANY MATTER UNDER OR IN CONNECTION WITH THE EQUIFMENT LEASE. Anything herein 1o the contrary notwithstanding, cartficates of title for the Equipment may be held by a trust or other
ity designatad by Lessor and such circumstanca shall nat affect the partiss’ obligations or rights hereunder, excapt that all of Lesses's obligalions to indemnify and provide insurance for the bensfit of Lessor shall

1pply equally to such trust or other entity and the parly acting as frustee or servigar.

It are uncertain and not capable of exact measurement at the time this lease is executed because the value of the
"Lessor's Loss" &s of any date shall be the sum of the following: (1) the amaunt of all rent and ofher amounts
the term of this lease nat yet due as of such dete discounted from the respactive dates installment payments

mmedialely due and payable, and the same shall thereupon be nd become
to and remeln lizble as provided in this paragraph 19. Lessee shall at its
2 where the Equipment is localad and ake

icable covenants of this lease er to recaver, for braach of 1his loase, Lessor's Loss as of the date Lessor's Loss is declared due
thout having to repossess and dispose of the Equipment, Lessor shall transfer the Equipmen to Lesses at its

o's cbligation to pay rent and amounts payable by Lessae under paragraphs 13 and 19 is uncenditionat and not subject

stomerNamg: Clly of Riverside/ Riversicle Public Utilities

"Belinda‘J. Graham

Aﬁ@L Ménsser

T‘rﬁ [y Titk x
i " Assistant City Manager
Rent Commencement Date: May 1, 2013 Date: Weyt2@e  May 23, 2013
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ALTEC CAPITAL SERVICES, LLC Exhibit A
33 inverness Center Parkway

Suite 200

Birmingham, AL 35242

. Equipment Lease Number 19337
Narne and Address of Lessee:!

City of Riverside/ Riverside Public Utilities
2911 Adams Streef
Riverside, CA 92504-4303

Equipment Description:

| Year | Description | Chassis Model | Upfitted Model | Serial Number VIN Number |

2013 Freightliner 11480 AT7-T 1012CT1699 1FVHG3DX3DHFE3747
. Altec Bucket Truck

Cily of Riverside/ Riverside Public Ulilifies

Lessee Signafure:

”B.E:Linda J. lGraham, Assistant City Manager

S.
test YNk Npitin
"City-Llerk




