SOUFOS

Altec Capital Services, L.L.C. Equipment FMV Lease (Muni)
o 33 Inverness Center Parkway Sttite 200
I Birmingham, AL35242-4842

Name and Address of Lessee: Equipment Lease Number 204705

City of Riverside, CA on behalf cof the Riverside Public Utllites
2911 Adams Street Altn.Ron Cox

Riverside, CA 92504-4303

Equipment Description: See Exhibit |

Equipment Location: 2911 Adams Street Attn. Ron Cox RIVERSIDE CA 92504 (Coumr: RIVERSIDE)
SUMMARY OF PAYMENT TERMS
Initial Term in Months: 84 Total Cost:_$317.545.00
Paymenl Frequency: Mo'nhlé Tolol Basic Rent. $388,248.00 _
Basic Rental Payment: $4622.00 Flus Sales and Use Tox if Applicable Intedm Rent Culolf Date: February 29, 2018
Number of instsliments. 84 Securly Deposit: N/A
Advance Payments: 1 due on sgnfng this Lease Rent Commencemen! Date: March 01, 2018
Dac Fee: IN/A
Lease Provisions

1. LEASE. Lessor hereby agrees to lease to Lessee, and Lessee hereby agrees 1o kease from Lessor, Ine personal property described in the equipment descripiion section fisted above on the terms and conditions sel forth
herain (such property together with al replacements, repairs, and addkions incorporaled therein or affixed thereto being referred to herein as the "Equipment’). Capitalized terms used herein may be defined in the Summary of
Payment Terms, above,

2. EQUIPMENT ACCEPTANCE The term of this iease commences on the Acceptance Dale, bul Lessee’s obligations under sections 13 and 14 begin on delivery of the Equipment, and the Lessee agrees efther lo sign The
Acceptance Certificale or return the Equipment {specifying any defect) wihin 24 hours after delivery to Lessee. The Lessee shal execule an Accepiance Certificate evidencing its absolute and unconditional acceplance of the
Equipment and the commencement of the tem of this Lease; provided, that, notwithstanding the Acceplance Date slaled herein or in the Acceplance Cenlfficate, T the Lessee commancas use of any portion of the Equipment the
date of such use shal conslille the Acceptance Dale unbss otherwise agreed by Lessor. LESSEE'S EXECUTION OF THE ACCEPTANCE CERTIFICATE SHALL CAUSE THIS LEASE TO BE ABSOLUTE,
UNCONDITIONAL AND NON-CANCELABLE,

3. TERM The Term of this lease shal consist of an Interim Term and an Initial Term in regand to each ilem of equipment. The Interim Term for each item of Equipment shal begin on the Acceplance Date and shal continue
threugh the In‘erim Rent Cutcff Date. The Initial Term shak begin on the Rent Commencement Dale and shall continue for the period specified as the Number of Instalments. The Initial Term of this Lease ¢an be terminaled as
provided herein or extended automatically as provided below in this paragraph,

AUTOMATIC EXTENSION . Lessee or Lessor may terminate this Lease at the expiration of the Initial Term by giving Lhe other al least G0 days prior writlen notice of termination. If neither Lessee nor Lessor gives such
notice, then the term of tnis Lease shall be extended automalically on the same rental and other terms set forth herein {except thal in any event rent during any extended term shallbe payable in tne amounts and at the
limes provided in paragraph 4) for successive periods of one month unlil terminated by elther Lessee or Lessor giving the other at least 90 days prior writlen notice of termination.

FMVY OPTION. Upan expiration of the Initial Term of the Lease and, except as otherwise specifically set forth herein, any renewal term, an¢ provided Ihat the Lease has not teen terminaled early and Lessee is in
compliance with the Lease in all respecls, Lessee may upon at keast 90 bul not more than 180 days prior writlan notice (0 Lessor exercise an option to purchase all but not kess than all of the Equipment for a purchase
price equal to he then Fair Market Value of the Equipment, “Fair Market Value” of the Equipment for purposes of this paregraph shall be an amount reasonably determined by the Lessor to be the value of the
Equipment in an amm's-length sake at retall between an informed and willing buyer {other than & buyer currently in possession) and an informed and willing seller under no compuision to sell, assuming that the
Equipment has been maintained in accordance with the requirements of the Lease. The sale will be AS-IS - WHERE-IS without representation or warranly (LESSOR EXPRESSLY DISCLAIMS ANY WARRANTY OF
MERCHANTABILITY OR FITNESS FOR USE OR PURPGCSE). Each Party shall pay the expenses of the appraiser it chocses. Lessee agrees to pay all sales and use {axes arising on account of any sale of the
Equipment upon exercise of the purchase option granted hereunder.

4. RENT. Lessee shall pay as Basic Rent for the Inftial Term of this lease the ameunt shown on the first page of this lease as Tolal Basic Rent. The Tolal Basic Rent shall be payable in instaiments each in the amount of the
Basic Renlal Payment plus sales and use tax thereon. Lessee shal pay advance inslalments and any Security Depesit, on the date i is executed by Lessee. Subsequent instaliments shall be payable on the first day of each
rental payment period beginning with the Rent Commencement Date ard contnuing for the Number of Instaliments beginning after the first rental payment period, provided, however, that Lessor and Lessee may agree lo any
other payment schedue, inchiding iregular paymenis or baloon payments, in which event they shal be set forthin the space provided on the first page of this lease for additional provisions. If the actual cost of the Equipment is
more or less Ihan the Tolal Cosl, the amount of each instaliment of rent will be adjusted up or down fo provide the same yield to Lessor es woukd have been obtained if the actual cost had been the same as the Tolal Cost.
Adjustments of 10% or kess may be made by writlen notice from Lessor to Lessee, Adjusiments of more than 10% shall be made by execution of an amendment to this lease reflecting the change in Tolal Cost and rent,

During any axended tem of this lase, basic rent shall be payable monthly in advance on the first day of each month during such extended term in the amount equallo the Basic Renlal Payment if rentis payable monthly during
the Inifial Term or in an amount equal o the monthly equivalent of the Basic Rental Payment I rentis payabie other than monthly during the Inilial Term. In addition, Lessoe shall pay any appicable sales and use tax on rent
payable during any extendes term.

In addition fo basic rent, which is payable only from the Rent Commencement Dale, Lesses agrees to pay Interim Rent with respect b each separate item of Equipment covered by this lease from the Acceptance Date to the
Interim Rent Cutoff Date  Interim Rent is calculated as one thirtieth (1/30%) of the Basic Rental Payment for the number of days from and including the Acceplance Dale to and inchiding the Interim Rent Cutoff Date. Inferim
Rent aocruing each cakendar month shal og payable by the 1C# day of the following month and in any event on the Rent Commencement Date. Lessea agrees that if al of the items of Equipment covered by this lease have not
been dekvered and accepted hergunder before the date specified as the Interim Rent Cutoff Date, Lessee shall purchase from Lessor the items of Equipment then subject lo the lease within five days after Lessor's request i do
s0 for a price equal lo Lessor's cost of such kems plus al accrued bul unpaid interim rent thereon. Lessee shall also pay any applicable sales and usé tax on such sale.

5. SECURITY DEPOSIT. Lessor may apply any security depcsit toward any obligation of Lessee under this lease, and shall retum any unapplied balance (o Lessee without interest upon satisfacton of Lassee’s obligations
hereunder.

6. WARRANTIES. Lessee agrees that it has selected cach item of Equipment basad upon ils own judgrrent and disclaims any reliance upon any slatements or reprasenlations made by Lessor. LESSOR MAKES NO
WARRANTY WITH RESPECT TO THE EQUIPMENT, EXPRESS OR IMPLIED, AND LESSOR SPECIFICALLY DISCLAIMS ANY WARRANTY OF MERCHANTABILITY OR OF FITNESS FOR A PARTICULAR PURPOSE
AND ANY LIABILITY FOR CONSEQUENTIAL DAMAGES ARISING OUT OF THE USE OF OR THE INABILITY TO USE THE EQUIPMENT. Lessee agrees to make the rental and other paymen:s required hereunder without
regard 1o the condition of the Equipment and to leok orly to persons other than Lessor such as the manufacturer, vendor or camler thereof should any item of Equipment for any reason be defective. So long as no Event of
Defautt has occurred and is continuing, Lessor agrees, o the extent they are assignable, lo assign lo Lessee, without any recourse to Lessor, any waranty received by Lessor.

7. TITLE Tilleto the Equipment shal at all imes remain in name and possession of Lessor, and Lessee al its expense shall protect and defend the title of Lessor and keep it free of all claims and liens other than the rights of
Lessee hereunder and claims and liens created by or arsing through Lessor. The Equipmentshal remain personal property regardiess of its attachmant lo reaty, and Lesses agrees 1o take such action at its expensa as may be
necessary 1o prevent any third party from acquiring any interest in the Equipment as a resu't of ils attachment to really.

8. LAWS AND TAXES. Lessee shal comply with allaws and reguiations relaing to the Equipment and its use and shal promptly pay when due al sales, use, property, excise and other taxes and al license and regislration
fees now or hereafter imposed by any governmental body or agency upen the Equipment o ifts use or the rentals hereunder. Upon request by Lessor, Lessee shal prepare and file all tax relurns relating to taxes for which
Lessee is responsble hereunder which Lessee is permitted to fle under the laws of the appicabike taxing judsdiclion

9. INDEMNITY. Lessee hereby indemniies Lessor against and agrees lo save Lessor hamniess from any and all iabiity and expense arising out of the ordering, ownership, use, condtticn, or operation of each item of
Equipment during the term of this lease, inchiding lability for dealh or injury to persons, damage to property, strict liabifity under the laws or judicial decisions of any stale or the Unied States, and kegal expenses indefending any
claim brought to enforce any such liabllity or expense.

10. INSPECTION. Lessor may inspect the Equipment at any ime and from time fo time during regular business hours.

11, ASSIGNMENT. WITHOUT LESSOR'S PRIOR WRITTEN CONSENT, LESSEE WILL NOT SELL, ASSIGN, SUBLET, PLEDGE, OR OTHERWISE ENCUMBER OR PERMIT A LIEN ARISING THROUGH LESSEE TO
EXIST ON ORAGAINST ANY INTEREST IN THIS LEASE OR THE EQUIPMENT, or remove the Equipment from its location referred to on the first page of this lease. Lessor may assign is inlerest in this lease and sellor grant
a security interestin all er any parl ¢f the Equipment without notice to or the consert of Lessee. Lessee agrees not to assart against any assignee of Lassor any claim or defense Lesses may have against Lessor.

12, REPAIRS. Lesses wil use the Equipment with due care and for the purpose for which it is intended. Lessee wil maintain the Equipment in good repalr, condition and working onder and wi fumish all parts and senvices
required therefor, all al its expense, ordinary wear and tear excepled, Lessee shal at its expense, make al modiications and improvemerts to the Equipment required by law, and shall not make other medifications or
improvements to the Equipment without he prior written conssnt of Lessor. Al parts, modifications and improvements to the Equipment shall, when instaled or made, immediately become the property of Lessor and part of the
Eguipmentfor all purposes,

13, LOSS OR DAMAGE. In the event any item of Equipment shall become lost, stolen, destroyed, damaged beyond repair or rendered permanently unft for use for any reason, or in the event of condemnation or seizure of
any item of Equipment, Lessee shal promptly pay Lessor the sum of (a) the amount of all renl and other amounts payable by Lessee nereunder with respect to such item due but unpaid at the date of such payment plus (b) the
amount of al unpaid rent with respect fo such tem for the balance of the term of 1is ease not yet due al the lime of such paymert discounted from the respective dates instalment payments would be due at the rate of 2.5% per
annum phus (c) the residual amount discounted at the rate of 4%. Upon payment of such amount to Lessor, such item shall become the property of Lessee, Lessor will ransfer 1o Lessee, without recourse or waranty, all of
Lessor's right, fitle and interest therein, the rent with respect to such item shall terminate, and the basic rental payments on the remaining items shal be reduced accordingly. Lessee shall pay any sales and use laxes dug on
such transfer. Anyinsurance or condemnaton proceeds received shal be credited to Lessee's obligation under this paragraph and Lessor shal be enlitied ' any surphis.

14, INSURANCE. Lessee shall obtzin and maintain on or with resped to the Equipment at its own experse (a) bablly insurance insuring agains! fabiity for bodily Injury and propery damage with a minimum Emit of
$1,000,000 combined single limit and (b) physical damage insurance insuring against lss or damage 1o the Equipment in an amount not kess than the full replacement vakue of Ihe Equipment. Lessee shal furnish Lessor with a
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<cartifcalo o Inswance padencing tha iszuance of a ol ey or pal cies 1o Lessosin al keast the minmum amourls required hereln rarcing Lessiy as ansddlond irstred Ihereundat (o tha babilty coveraga andas s payeafo”
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subject lo epproval Intho avant of such eladion by Lesses, Lessas agiass lo pay al cosls tekaling to such Instrance, logether mth an Inswrance cost Lisnsior chargo (which insurance costs may ba mora than the cost
of insurance Lessee could purchase on & own) as compensation for baing iefeved of 6 chgation 1o ablain aad mainlain physical damag insiranca cowrage on lhe Egupment while such Equipment ls in Lessoe's
care, cudody or control The inswanca casts payshle by Lossos will bo sepatetoly disdlosod lo Losson and added 1o its monthly leasa paynent saf krdh berein; provded Ihat Lesses may prepay such emounds ol any
Tima and any such prepaymunt wik be epplied (o Lossed's accolr. Lestea also agtoes thal i willnd be a named insured of additiona lneurad undar any physical damage inswarce palicy puichased by the Lessol a 8
tocl of Lesssa's eleclion e (el Lossce shell have norighls o borefils with reepedd Lo any coflaleral damaga insurance policy so purthased bylasser.
stsue Electe Cobioral Damage Coverago

soe Daclinas Colaleral Damags Covaraga .
Intha event fnad Lissee elecls 1o have Lessor purthase colateral damageinswiance, Lesssa &gress, th n the overl of losstotho Equpment, lwse%'sﬁf'rmu, nwriing, within 24 hours of 1haboss, balh Lessar ard Lesser's
inswranca cantier of euch boss d the address provided by Lessar for such nlive. I Lessssa slod s Jo have Lessor purchasa collteral dameage insutarcs, Lassssmay carcal such inswrance ef anylima by proudeg relice end
&¥idenon lo Leesor ahd 1s insurarce catrier that Lesses has oblainad s own inswarce sellclying tha roquiraments &6t forth heroinabove in Thiseass; end, uponzhy cuch cancelalion, Lessne shal ba eniflad 10 arefund of eny
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15, RETURN OF THE EQUPMENT. Upon the expradion of earkis Taiminidion of 1his kso, and pioddod thal Lessee has nol ekecled to axercke £s oplion 1o purehasa the Equpmen, Lessoo shl, af fis expense

Lossenwilimmed ey dofwr tha Equisraen to Lescor inthe manser snd conition b fodowe, Losseo shol pay allfranspartalion, Inspoction, end olher oiponsas rehitnglosuck delvey, :

A Themimge shonaica lor each vehickrbsled onthalved fna of this lease s 15,000 milzs per year, Each vehklo shalndt hava mere miss pos Y Tecadad on Bs ademalar Shan he mbeage epecitiad o ho sebxted
laasa tam fof cach vehitly bypo 5nd spocic moddl b5 delaad ontis leasa. Lessea shal pay Lessor, ol thatima of vehick sunendor, an ecsss miagecharge equalto $.25 perm for each mbo excaading epecificd

mieaga,

B. Lessea shal enswe all Equiament and equpment oparativns con'tem 1o a0l apploetle focal, slata, end Fadorsl bws, heath ard saldy g.idelncs. Upan ratum, the Equipment wil bs carmplole 2nd operaiona]
wih al cempanents 43 orgnely suppiod d wl have passed 0.0, kxporions, or dlher sgpropriate agancy o associalien reqJsemen's fr oparalion, Il appliceblo, a1 mspociion slickes or cortifcata wil bo
fumieitad lo Lesser verifying complianca with aniy toguialory foquiomonls. Lossoa shal ealisfy atlogal and requialory cardtions nocessaiy for Lessor (oo o fsasa the Equipmert foa (Hrd parly, Losses wi
keep alf Feansns end cperaling cerbfeales sequired o dparalion of e Egqutent cutten! duwing the temn of Ina Lezge. Lessas il 21 timas usa the Equpmenl in complance wilh ol applcoble lws and
rguations of eny geaxnmental, local and regulatory agency,

C.  Lessoashall provids 63fe, socua tharage Tor Iho Equpwont for orghurdrod and cighiy (180) days afler expiration or earler erminalion of Ika | saseal nl marthan three {3) losation (6} seleclod by Lossar;

D.  Lesses shal lake tuch ackon os may ba fegired 0 thal, Upon teturn, 2ch Lnit of Cauipmant mst necd 1 of s manulsolurel’s podesthons [ parfoimance Lnder Ribraled loads and aF af tha fofkuing
canstions
1) Tiss Al tues shad b of Iha s s {original sze} and manUadditer (1 8 malched) and Bave aminimam of Gty (60) percant remainrg tred 1o, ABfront kes shad ba original casing with nio ciessed

Rz, rost lires may ba il ol cosingss of fits! mo rocapped Liess and natra chal axiil o have 12§ of baM spols, 0 k!, eyposed cord o tUis ! sldewal,

2} Ay bmo of Melmied cunporants inciding, bt nat Imited 10, power tain G5semdY, IBAGES ¢, convarlors, gonoators, avles, wheol, pumsc o oinor pate shall have ot lezsl Ry (50%) peroert
Usafd ila retnatnig bofora th mandazlLrer's ned recemmanded maot overhen| tebuild, coFxation ot sopfacement 53 taonrmmiandod by (he tnamfaclrer shddor pubtshed in dandard mas duranco manuzls,
MothatentPory £t et S DRG0 115V PSS < U @ikt Tusl, fued Tost ovid d e, saciuuondiciia eul morinen sy {66) dayts pior 10 1 160180 OF e oqugaio, 1o
test jeeuls shall hevoboon providsd Lo Lessol not mas than hwe- (2) wosis sler each teal s boon conducled and ol kiss thantwo- (2) tzcks prirta tha eeturn of ihe Equipiend anditetes's and testvesuls shaf
have been teastoably aceoptaile o e Locser. T ongino mys! hava ol foas! £0£4 remaln g midsago unl| Tha ravt marvfacivet’s schodulen in-Bime” tyerious, thote s bo o crsked ¢yfinder hods of cagns
biocis, (ho whteed horsepower musibe wilkin B0% - 85% of (he raied fywheel Rrsoower Wit excoss blowby, oihaust syslont le2kage o ol lsaiage and muel muel cunterd sinoke emission gandalics, The
tranciniesion and feat axies shal be capadle of puling loads (o thait fullrolod eopacty, hsto shall be no andnissed, ¢iva axla o wheel b ol lsaks andibere shal bo no “skpping” or ‘gratbng” chich, Gocling and
kkrlcation systams shalf nol ba porarminaed and Ihate shalbe no kaaking belwean systans, nobatfery shalt havo any doad coll cracked coes o ba nopertive)

4).  Semco BogyDigger Darivkt Lesspe wil ansurefnal the Fquipment will be mechanically 84 siiududly sound, o bowod sactions, fiee of eiacks, bonds o warping thal wiparts tha Filr Markel Vil
andmarkelan fy of the Equiptoen] andis capsble of parfuaning the hiretierss fof which tha Equpmert Was pginaly dosigned. Ensue Y sa'ely squpman, cavers and gualds, paifs and components musl ba inpiace
andeparational No safely tealures shall bo bypassedor disconeniad. Albody perls shalibe inact wih no lerws s donls i1 medal. Servicabodiss lota fraa of desis (or tiaeks onfiberglass compononts) of danages
Ot $50,00, nemmal wear and tear eveepled. Shod malalmust bo complolo, All cooking, hoating and hr.calion eyslame shall nod ba ertaminaded ond lhete shal bo o keks oo loaitrge batweon syetems, Afgauges,
rede3iors e cortiok wil ba In Jood condtiens, plasfc of glass coverngs Intazl, cleor oo wilbo tn good wotking order No baltery chathaw any daad calk, ercked ase be inoperaliva or unzblo lbe chatped.
Allirderop! [ids, such 95 hibe of and byt c [ds, areta bu li%a3 1o cpeteting levels end 28 fiker caps 21010 ba securod, DrggerDetrick boom, higeaue cylidors and al sccesserios ged allachmeris shalba fes
o danage and capable of parforming 1o 1hat maximin et ational dosigns. A &ivo axlos ord non-ciiva axjas /6 ta ba killy funetienal wihno Sipphg, 9:ning or ftebting, and he E quemanl shelf ba aper lioral in
afl guats, forward and rerse  If dunng such inspaction, the acthonzed krspeclor finds any of he materia! o woikananshis fo be defective of the Bouiprment ncl meeling or axceedng the manutaclurers grerding
requiraments, Lessoa al bossoe’s oosl, shaf repalr of replace the matetial of defaclive worananship uliing manulaciuler 3pbrovad compenands ard i sebctdanga Wilh Tho mandaclurer's reconvnandations, Aflar
coiteciive messuos o6 complaled, lessos, o Lessaa's cos will provio for o follow-up inspoction of the Equipmert by (he sutherized inspectoy as oullined in tivs paragiaph;

Sl Gerral Condiien: With taspect 19 6ach unt, thero must bo no siriueel o tnechanical damage; no ghiss ehall bo brcken chippedr cracked, o tphoklery shal hava any culs, feats of buen maks, Al
st of coftesion rLet be ireled i a inaniiee corsistont Wi standard induslry pioclicas, AN EqUpment must hava 0 §00d tvoral ppeaance ind homakvial damage, Tha Equpment shal ba cleand (intesnol snd
ulernal), rea ol fust and corosion wih namissing e damagud paris, Upon tefurn, afcummerclal logos, advoilisng, giafiei, insignias and katecing shal beron-ovpd and tepalied in 3 workmanlka manrer o as to nct
daimage 1he Equpment. MarUfadure’s Kenliy plales and markings shail nal be removed, Wik rospoct fo oaoh bt the tolal cost of rocessary 1ap:als for damsga of oiher Ieizéod tesls necassary o paca tha
Equpment in such condtion £ o be in curplete compliance with (s Leasa may net excead $150.00,

6).  Docmeris and Records: Willen recoids of cchethilod end olfier mairlsnance and Toper work dore shal ba kepd, daled, and siyrd by he sppicpileda authorty. A sorvics helory o log wil bo
rairkainad dusing Lhe Lease ten and a copy provded 1o Lassor upon request duing tha tern of the Lease, < o1 Leasetominalion Al maienancatecords, rma nlenance locord jackeis, repal jackels, epal orders,
Foense plires, regsialion cediizalos end all olhor similar docurnents, in theis ecticely, must be rebuned o Lessor,

7). [rakes Grako duns, Mings and ofhar brake components s nol b cracked and shallnd excoodmarWlacdwers' tocarmirended woer brits, Brake hvags shal hava hy (50) percant remaining Wz,

B).  Mailswnca Lessen shal siiidlly follo# the mantactured's rocommended makienenca and servica schacki, a5 rexued Lo veidde atywsnanty, of Lessed's 6010 cosi and crpensa. Anymaktenance
o tapalr work shall comply wilth Lhe guidsinas and procedures os choctiod by o manufadots of the oquipment end In accordance wih dandads i tha rdusty, Lossos mifl use ovdy orgnal menulatiarer's
apraied replacement pats end componionls 1 tho pofomanca o any ma nlenanca and repa't of the Equpment. Lesstawil ol 28rnes maliahithe Equipment in pood nporational condifion and appserance;

8).  Use. Lessoe guarariees thal the Equpment wil nol be of havebpen opeatod beyond the teted capaciiy as cerkfied by ihe manu‘aciwrer anflma durrg the Leasatem, Lesseewil nol disoraminale in
tha usa of the Equpment (rom any othar smilar oquipmend in s Reet;

10).  Mhesalions: Lessen will nt modify Sho Equipmort without the pror writien approval of Lessor, In any evend, Lesses will nol make any modiGeations or atevalians that would kmpei the Equpment's usa,
vk, irarela|ty of manufacturer's wartarly end rocommendalions, Lassea will nol make any alerations (6 tha Equipment that would damaga of restrict lhe Lsa of ha Equipmont fom ite indial uss and design and
thal cannot bs remoned withoul damage (o the und. Changes, iodiications o addlivns Lo the Equigmont maridaled by Fedolalor fale autharlies wilibs canjtelad by Lessee and becoma propedy of L essor;

11). Hol mate than ninely- (90) days pier ta relurn of Equiptror, during tegular Working hous, Leseon mussl maka ho Equppmant evaliblalo allow Lossor of Lessor's agend 10 condud en iv-deplh physical
inspadlion, Ary pad, component of fundion fourd rol 1o be within the manifaclurer’s tokeronces and opetetional speciietions, includng bt nol imited lo enfings, bansmiseions, cltches, drive raing, and reargxies,
Willbo replaced o bioughl witha theso tdforencos and specificalions to ha salisfadion of Lessor. Tesling with neceasary recondlioning lomeed Un relum condilions aralo bepravidod loLessor Iwo- {2) wasks prict to
tha reluin of tho equipiment, Lessen shal cbia'n wiillen corfication fram the manu(acluiers of Ther authoiized represenaliva (nal tha Equipmon] hes beon Telined in accordance withthe feime st forh haton

12). Redobvary: Unie challbo redelvarad lo thia (3) location(s) wilhin ono-hersand 1,000 mitos of tho location 1o which the Unts wera ciiawally delivered, & tho droclionf 1he Lessee.

16, ADDITIONAL ACTION, Losses will promptly exacule and cebver 10 Lewsor such Author documants and toko sch hudbst a<lion as Lessormayrogwst Incidet fo catry ot move offectively tho wdenl and pueso of

Ihés | ease, including Ihe exaculion and defvery of appropiieto finarsing elalemers Lo protect fufy Lescor's infeves! heeunder in actoidance with o Urdorm Commercis! Coda or oibgl applicablo law, Lessor and any

asuignoa ol Lessor s authorzod to ik 0ne of mare Un:lotm C | Coda financing slol without (ho s'gnoture of Lessao of signed by Lessul or ety assignas of Lessor as elto neyindad for Lossoe. Lesson
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appointed of t or of all or a substantial part of its assels; (e) any individual Lessee, quarantor of this kase, or partner of Lessee il Lessee is a partnership shall die; (f) any financial or credit information submitted by or on behalf of
Lessee shal prove 1o have been false or materialy misieading when made; (g} an evenl of default shal occur under any other obigation Lessea owes to Lessor, (h) any indebiedness Lessee may now or heregter owe (o any
affiiiate of Lessor shal be accelerated folowing a default thereunder or, if any such indebtedness is payabk on demand, paymen thereof shal be demanded; {i) the ownership, legal or beneficial voting or not-voling, or senior
management of Lessee or any direct or incirect owrer of Lessea shal change by more han 50%; (j) Lessee or any direct or indirect owner of Lassee shal consolidate with or merge inlo, or seil or lease all or substantialy all of
its assats to, any individual, corporation, or other entity; (k) Lessee or guarantor shal suffer an adwerse malerial change 1o its financial condition from the date hereof, and as a result thereof Lessor deems itsell or any of the
Equipmentto be insecure; and () any guaranior of this Lease shal breach or repudiale ils guaranty oblgations lo Lessor or shal surfer an avent or condition described in subsections (c) — {h) of this Section.

19. REMEDIES. Lessor and Lessee agree that Lessors damages suffered by reason of an Event of Default are urcertain and not capable of exact measurement at the time this lease is executed because Ihe value of the
Equipment al the explration of this fease is Uncertain, and therefore they agree thal for purposes of this paragraph 19 "Lessor's Loss™ as of any date shal be the sum of the felowing: (1) the amount of all rent and other amounts
payable by Lessee hereunder due but unpaid as of such date plus (2) the amount of all unpaid renl for the balance of the term of his lease not yet due as of sush date discounted from the respective dates instalment paymenls
wouid be due at the rate of 25% per annum plus (3) the residual amount discounted al the rate of 2.5%.

Upon the oourrence of an Event of Defaull and at any tme thereafler, Lessor may exercise any one or more of the remedies listed bebw as Lessor in its sole discreton may lawfully elect; provided, however, that upcn the
occurmence of an Evert of Defaud specified in paragraph 18{d), an amount equallo Lessor's Loss s of the date of such occumence shal aulomaticaly become and be immediately due and payabie without notice or demand of
any kind.

a) Lessor may, by written notice to Lessee, terminate this lease and declare an amount equal to Lessor's Loss as of the date of such nolice to b immediately due and payable, and the same shal thereupon be and becore
Immediately due and payable without further notice or demand, and al rights of Lessee o use the Equipment shal lerminate but Lessee shall be and remain liable as provided in this paragraph 19. Lessee shal atits expense
prompdy deliver the Equipment to Lessor at a location or locations wilhin the conlinental United States designated by Lessor. Lessor may akso enter upon the premises where: the Equipment is located and take immediate
possession of and remove he same with or without instiluting legal proceedings.

b.} Lessor may procaed by appropride court action to enforce performance by Lessee of the appicable covenants of this lease or to recover, Tor braach of this lease, Lessors Loss as of the date Lessor's Loss & declared due
and payable hereunder; provided, however, Ihal upon recovery of Lessor's Loss from Lessee in any such action without having to repossess and dispose of Ihe Equipment, Lessor shal Iransfer the Equipment to Lessee at ifs
then kocation upon peyment of any additional amount due under clauses (d) and (e) below.

¢} Inthe event Lessor repossesses the Equipment, Lessor shal either retain the Equipment in full satisfaction of Lessee's obligalion hereunder or sell or lease each item of Equipment in such manner and upon such tarms as
Lessar may in ts soke discretion determing. The proceeds of such sak o lease shal be apped to reimburse Lessor for Lessor's Loss and any addtional amount due under clauses (d) and (e) below. Lessor shal be entiled lo
any surplus and Lessee shall remain liable for any deficiency. For purposes of this subparagraph, the proceeds of any leass of al or any part of the Equipment by Lessor shal be the amount reasonably assigned by Lessor as
the cost of such Equipment indetermining the renl under such lease,

0.) Lessor may recoverinterest on the unpad balance of Lessor's Loss from the date it bacomes payable until fully paid at the rale of the lessar of 12% per annum or the highest rale permitted by law

e.) Lessor may exercise any other right or rerredy available to it by law or by agreement, and may in any event recover iegal fees and other expenses incurred by reason of an Event of Defaul of the exercise of any remedy
hereunder, includ ing expanses of rapossession, repair, storage, fransportation, and d'sposition of the Equipment.

Ifthis lease Is deemed at any time to be a kease intended as securily, Lessee grants Lessor a securily interest in the Equipment to secure its ablgations under this lease and al other indebledness a any Uime owing by Lessee to
Lessor and agrees that upon the occurrence of an Event of Default, in adcition to al of the cther rights and remedies available lo Lessor hereunder, Lessor shal have allof the rights and remedies of a secured party under the
Uniform Commercial Code..

No remedy given in this paragraphis intended 1o be exclusive, and each shall be cumulative but only to the extent necessary to pemit Lessor to recover amounts for which Lessee & fable hereunder. No express or implied
waiver by Lessor of any breach of Lessee's obligafions hereuncer shall constitute a waiver of any cther oreach of Lessee’s obligations hereuncer.

20.) TAXINDEMNITY. Lessor's loss of, or loss of The right to claim, or recaplure of, all or any part of the federal or stale income taxes benefls Lessor enticipated as a resutt of entering into this lease and owning the
Equipment is referred to herein as a “Loss”. If for any reason his lease Is not a lrue lase for federal or slate income tax purposes, or if for any reason (even though the Lease may be a trua lease}Lessor is not entitked
lo depreciate the Equipment for federal or state income tax purpases in the manner that Lessor anticipaled when enlering into Lhis kase, and as a result Lessor suffers a Loss, then Lessee agrees to pay Lessor a lump-
sum amount which, after the payment of all federal, state and local income taxes on the recelpt of such amount, and using the same assumptions as to tax benefits and other matters Lessor used in originally evaluating
and pricing this lease, will in the reasonabie opinion of Lessor maintain Lessor's net after-tax rate of return with respect 1o this lease at the same level it would have been if such Loss had nat occurred. Lessor will nolify
Lessee of any claim hat may give rise to indemn'ty hersunder. Lessor shall make a reasonable efforl to contest any such claim but shall have no obligalion to conlest such claim beyond the administrative level of the
Internal Revenue Service or other taxing authority. In any event, Lessor shall control all aspects of any setliement and contest. Lessee agrees to pay the legal fees and other out-of-pocket expenses incurred by Lessor
in defending any such claim even if Lessor's defense is successful Notwithstanding the foregoing, Lessee shall have no obligation to indemnify Lessor for any Loss caused solely by (a) a casualty to the Equipment if
Lessee pays the amount Lessee Is required to pay as a result of such casuatty, {b) Lessor's sale of the Equipment olher than on accourtt of an Event of Befaull hareunder, (g} failure of Lessor 1o have sufficient income
to utilize its anticipated tax benefits or to timely claim such tax benefits, and (d) a change In lax law (includirg 1ax rates) effective after this lease begins. For purpeses of this paragraph 20, the term "Lessoc” shall inciude
any member of an affiiated group of which Lessor is {or may become) a member if consclidaled tax returns are filed for such affiliated group for federal income tax purposes.

21.) NOTICES Any writtan notice heraunder to Lessee or Lessor shall be deemed lo have been given when deivered personaly or deposted in the Unied States mail, postage prepad, addressed to recipient al its address set
forth on the first page of this lease or al such olher address as may be last known to the sender.

22.) NET LEASE AND UNCONDITIONAL DBLIGATION. This legse is 8 compeetey net lease and Lessee's obligation to pay rant and amounts payable by Lessee under paregraphs 13 and 19 is unconditional and not subject
to any ebatement, reduction, setoffor deferse of any kind.

23.) NON-CANCELABLE LEASE, This lease cannot be canceled or terminated except as expressly provided herein,

24.) SURVIVAL OF INDEMNITIES. Lessee's obigations under paregraphs 8, 9, 19, and 20 shal survive termination or expiration of this lease.

25) COUNTERPARTS. There shal be but one counlerpart of this lease and such counterpart wil be marked “Original” To the extent thal this lease consiilutes enatel paper (as thal term is defined by the Uniform Commercial
Code), a securily interest may only be crealed in the lease marked “Original.”

25) REPRESENTATIONS AND AGREEMENTS. Lessee hereby represents and agrees that (a) if Lessee is & corporation, a partnership, or a kimiled liability company, the execution, delivery and perormance of this
lease has been duly authorized by all necessary action on the pan of Lessee and will not violale any provision of Lessee’s articies of incorporation or by-laws, parinarship agreement or articles of organization o
management agreement, as the case may be; (b) lhe Equipment will be used primarily for business purposes as opposed to agricutiural purposes or personal, family or household purposes; and (c) Lessee authorizes
Lessor lo pay the Total Cost as set forth on the first page of this lease directly to the seler of the Equipment fa the extent of the unpaid balance of the purchase price.

27.) MISCELLANEOUS, This lease conslitutes the entire agreement between Lessor and Lessee and may be modfied only by a writlen instument signed by Lessor and Lessee. Any provision of this lease which is
unenforceable in any jurisdiction shall as to such jurisdiclion, be inefiective to the extent of such unenforceabilty without invakidating the remaining provisions of this kase, and any such unenforceabity in any jurisdiction shall
not render unenforceable such provision in any other jursdiction. This kease shal in all respects be governed by, and construed in accomiance with, fhe substantive laws of the state where Lessor or Secured Paty, whatever the
case may be, maintains its principal place of business . In the event there is more than one Lesses named herein, the oblaalions of each shall be joinl and several. LESSEE HEREBY WAIVES ANY RIGHT TO A JURY TRIAL

WITH RESPECT TO ANY MATTER UNDER OR IN CONNECTION WITH THE EQUIPMENT LEASE. Anything herain to the contrary notwithstanding, cartificates of titke for the Equipment may be heid by a trust or other

entity designated by Lessor and such circumstance shall not affect the parties' obligaticns or rights hereunder, except that all of Lessee’s obligations to indemnify and previde insurance for the benefit of Lessor shall
apply equally to such frust or other enlity and the party acling as iruslee or servicer.

28) NONAPPROPRIATION OF FUNDS. if Lessea periodically requests from its legislaive body cr funding authority funds to be paid to Lessor under this Lease and, notwithstanding the making in good faith of such
request in acoordance with appropriate procedures and with the exercise of reasonable care and diligence, such egislative body or funding authority does not approve funds to be paid to Lessor for the Equipment,
Lessee may, upon prior written notice fo Lessor effective 60 days after the giving of such notice or upon the exhaustion of the funding authorized for the then current appropriation period, whichever is later, retum the
Equipment fo Lessor at Lessee's expense and thereupon be released of its obligalion to make all rental payments to Lessor due thereafter, provided: (i) the Equipment is retumed to Lessor freight prepald and insured
to any location in the continental United States designaled by Lessor in the same condition as when first delivered to Lessee, reasonable wear and tear resuting solely from authorized use thereol excepled, (i) the
foregoing notice states the failure of the legislative body or funding authorily lo appropriate the necessary furds as reason for cancelation, and (ii] the notice is accompanied by payment of att amounis then due to
Lessor under this Lease. In the event Lessea retums the Equipment pursuant to the terms of this Section 25, Lessor shall retain all sums paid hereunder by Lessee, including any security deposit paid hereunder.

29.) ADDITIONAL REPRESENTATIONS AND WARRANTIES OF LESSEE. Lessee represents and warants and, so fong as this lkease Is in effect or any par of Lessee’s obligations to Lessor remein unfulfilled, shall
continue to warrant at al times, that: (2) Lessee has been duly authorized by the Constitution and laws of the applcable jurisdiction and by a resolution of its governing body {which resolution, if requested by Lessor, is
attached herelo} 1o execute and deliver this lease and lo camy out its obligations hereunder. (b} Al requirements have been met, and procedures have occumed in order to insure the enforceability of this lease, and
Lessee has complied with such public bidding requirerents, if any, as may be applicable to the transactions conlemplated by this lease. {¢) The Equipment will be used by Lessee only for the purpose of performing ong
or more governmental or propiietary functiongof Lessee consistent with the perrissible scope of Lessed's authorily and will nol be used in a trade or business of any person or entity other than Lessee. (d) Lessee has

Lessee enforceable against Lessee In accordance with the respective tefms hereof.
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