RECEIVED

NOV 05 2021
Notice of Intent to Circulate Petition City of Riverside
City Clerk's Office

Notice is hereby given by the persons whose names appear hereon of their intention io circulate the
petition within the City of Riverside, CA for the purpose of taxing and regulating cannabis. A statement
of the reasons of the proposed action as contemplated in the petition is as follows:

Without regulation, the cultivation and manufacturing of cannabis, and its subsequent
transportation, distribution, and retail sales has potential adverse effectsto the health and
safety of the community. By creating a fair and reasonable regulatory environment forcannabis
businesses, the City will be able to maintain order while avoiding undue burdens on its financial
resources, and investing in our local community.

Resident and Voter of Riverside

Saul Rodrigue:




Affidavit of Proponent

Pursuant to Section 9608 of the California Elections Code, the following affidavit is submitted:

I, Saut Rodriguez Jr, acknowledge that it is a misdemeanor under state law (section 18650 ofthe
Elections Code) to knowingly or willfully allow the signatures on an initiative petition to be used for any
purposes other than qualification of the proposed measure for the ballot, I certify that I will not
knowingly or willfully allow the signatures for this initiative to be used for any purpose other than
qualification of the measure for the ballot.

I declare under the penalty of perjury under the iaws of the State of California that the above is true and
correct.

Executedon_| | I{:ﬁ’/ 2] 2021, at Riverside County, California.




Letter of Authorization

I, Saul Rodriguez Jr, the proponent of the Riverside Cannabis Taxation and Regulation Act
submitted to the City of Riversideon 11 [T , 2021, do hereby authorize Ryan

Fischer and Dorothy Groza, to act on my behalf for the purposes of contact, correspondence,
filing of documents, negotiations, and acquisition of voter data with the City of Riverside and/or
County of Riverside.

aul Rodriguez Jr

Ryan Fischer’s contact information is as follows:

Ryan Fischer
Phone: 909-900-9166

Email: rvanfischer72@yahoo.com

Dorothy Groza’s contact information is as follows:
Dorothy Groza
Phone: 562-999-1577

Email: dorothy.groza@gmail.com




Request that a Ballot Title and Summary be prepared by the City Attorney

I, Saul Rodriguez Jr, a resident of the City of Riverside residingat (,5 %0 Hgricy St
Riverside, CA and proponent of the Riverside Canpabis Taxation and Regulation Act submitted to the
City Clerk of the City of Riverside today, | \Em713< , 2021, request that the City Attorney of the
City of Riverside prepare a Ballot Title and Summary for the proposed measure.




RIVERSIDE

THE RIVERSIDE CANNABISTAXATIONAND REGULATION ACT - An Uncodified Initiative Ordinance forthe
City of Riverside

The People of the City of Riverside do ordain as follows:
SECTION 1: TITLE

This initiative shall be known as and may be cited as the Riverside Cannabis Taxation and Regulation Act
of 2022,

SECTION 2: FINDINGS AND DECLARATIONS
We the people of the City of Riverside dofind and declare the following:

A. In November 1996, voters approved Proposition 215, the Compassionate Use Act ("CUA"),
which decriminalized the use of medicinal cannabis in California (codified in California Health
and Safety Code Section 11362.5 et seq.).

B. [n 2015, California enacted three bills ~ Assembly Bill 243 (Wood); Assembly Bill 266 (Bonta);
and Senate Bill 643 (McGuire) - that collectively established a comprehensive state regulatory
framework for the licensing and enforcement of cultivation, manufacturing, retail sale,
transportation, storage, delivery, and testing of medicinal cannabis in California. The regulatory
scheme was known as the Medicinal Cannabis Regulation and Safety Act (MCRSA).

C. In 2016 the voters of the State of California, including the votersin the City of Riverside,
passed Proposition 64, the "Control, Regulate and Tax Adult Use of Marijuana Act ("AUMA").
Under AUMA, aduits 21 years of age or older may legally grow, possess, and use cannabis for
nenmedicinal purposes, with certain restrictions. In addition, beginning on January 1, 2018,
AUMA made it legal to sell and distribute cannabis through a regulated business.

D. In 2017, the State of California passed the Medicinal and Adult Use Cannabis Regulation and
Safety Act {"MAUCRSA") which establishes arobust set of regulations for the medicinal and
adult nonmedicinal use cannabis markets, aligns all permit types, authorizes certain state
agencies to establish rules governing cannabis operations and to implementthe law; and
preserves local control over cannabis-related uses by requiring all cannabis businesses to obtain
both a state license and a local license or permit.

E. Without regulation, the cultivation and manufacturing of cannabis, and its subsequent
transportation, distribution, and retail sales has potentialadverse effe cts to the healthand
safety of the community. By creating a fair and reasonable regulatory environment for cannabis
businesses, the City will be able to maintain order while avoiding undue burdens on its financial
resources.

F. Bringing cannabis into a regulated and legitimate market will create a transparentand
accountable system. City revenues fromalegal and regulated market can cover not only the
cost of administering the new law but can also be used to investin many programs, including
but not limited to; public health programs that educate youth to prevent and treat serious




substance abuse; train local law enforcement to enforce the new law; investin the community
to reduce the illicit marketand create job opportunities.

SECTION 3: PURPOSE AND INTENT

Itis the intentand purpose of this code to allow medical and adult use cannabis businesses in portions
of the city where such uses would be compatible with surrounding commercial and industrial usesand
not materially detrimental to adjacent properties, Itis the furtherintent of this code to regulate the
location, cultivation, production, manufacturing, testing, transportation, distribution, dispensing,
acquisition and use of cannabis in a mannerthat is consistent with the State Compassionate Use Act
{“CUA”"), the State Medicinal and Adult Use Cannabis Regulation and Safety Act (“MAUCRSA”), aswellas
with laws and regulations that have been or may be enacted by the State regarding the same, including
but not limited to cannabis for medicinal or recreational use. itis the furtherintent of this code to
regulate cannabis businesses which, unless closely regulated, may have the potential of causing adverse
secondary effects upon the community. This code is intended to minimize this potentialimpact. To do
50, the followingregulations:

A. Provide fora means of cultivation, production, manufacturing, testing, transportation,
distribution, retail sales, acquisition and use of cannabis by persons who qualify to obtain,
possess, and use cannabis for purposes consistent with State law.

B. Protect public health and safety through reasonable limitations on cannabis businesses as
they relate to noise, air and water quality, food safety, community safety, security, nuisance
conditions and otherhealth and safety concerns.

C. Impose fees and taxes to coverthe cost to the City of regulating cannabis businessesinan
amount sufficient forthe City to recoverits related costs, and to help mitigate against possible
adverse secondary effects.

D. Adopt a mechanism to monitor compliance with the provisions of this City Code and State
law.

E. Create regulations that address the particular needs of the residents and businesses ofthe
City and coordinate with laws and regulations that have been or may be enacted by the State
regarding the same, including but notlimited to cannabis for medicinal or recreational use.

F. Create local area jobs and economicopportunities within the City.

G. Facilitate the implementation of State law without going beyond the authority granted to the
City by the State.

H. Protect the public health and safety by iimiting the locations in the City where cannabis
businesses may operate.

SECTION 4: AMENDMENT OF GENERALPLAN, SPECIFICPLANS, CITY OF RIVERSIDE ZONING MAP,
MUNICIPAL CODEAND ZONING CODES

To ensure consistency with any zoning or regulatory changes enacted by this initiative to add cannabis
businesses as an allowed use for certain select properties within the City of Riverside, the citizens of the
City of Riverside do hereby amend the General Plan, any and all Specific Plans that contain property




named or described in this initiative, the City of Riverside Zoning Map, the City of Riverside Municipal
Code and City of Riverside Zoning Code.

SECTION 5: DEFINITIONS

"A-licensee" has the same meaning as the term as provided in MAUCRSA at this time, butif that
definitionis amended by State law in the future, asamended. Currently under MAUCRSA, it means any
person holding a license under MAUCRSA for cannabis or cannabis products that are intended foradults
21 years of age and overand who do not possess physician's recommendations.

“Applicant” means any individuai or entity applying for a cannabis business permit underthis code.

“Authorized Individual” means an individual person elected by a corporate entity to act on its behalfand
able to make decisions on the corporate entity’s behalf. For the purposes of this code, the authorized
individual(s) must be named directors, members, or officers of the entity as listed on the entity’s
Statement of Information as submitted to the California Secretary of State.

"Building" means any structure havinga roof supported by columns or by walls and designed for the
shelter or housing of any person, chattel or property of any kind.,

“Bureau” has the same meaningas the term as provided in MAUCRSA at this time, but if that definition
is amended by State law in the future, asamended. Currently under MAUCRSA, it means the
Department of Cannabis Control within the Department of Consumer Affalrs.

“Business Entity Address” means an address listed on the applicant’s Statement of Information as
submitted to the California Secretary of State that is desighated by the applicant for a cannabis business
permitunderthis code to serve as the applicant’s Business Entity Address forthe purposes of their Local
Community Enterprise Score.

“Cannabis” has the same meaning as cannabis or marijuana as provided in MAUCRSA at this time, but if
that definition is amended by State law in the future, asamended. Currently under MAUCRSA, Cannabis
means all parts of the plant Cannabis sativa Linnaeus, Cannabis indica, or Cannabis ruderalis, whether
growing or not; the seeds thereof; the resin, whether crude or purified, extracted from any part of the
plant; and every compound, manufacture, salt, derivative, mixture, or preparation of the plant, its
seeds, orresin, “Cannabis” also meansthe separated resin, whether crude or purified, obtained from
cannabis, “Cannabis” does not include the mature stalks of the plant, fiber produced from the stalks, oil
or cake made from the seeds of the plant, any other compound, manufacture, salt, derivative, mixture,
ot preparation of the mature stalks (exceptthe resin extracted therefrom), fiber, oil, or cake, or the
sterilized seed of the plant which is incapable of germination. For the purpose of this code, “cannabis”
doesnotmean “industrial hemp” as defined by Section 11018.5 of the California Health and Safety
Code.

“Cannabis products™ has the same meaning as cannabis products as provided in MAUCRSA at this time,
but if that definition is amended by State law in the future, as amended. Currently under MAUCRSA, it
has the same meaning as defined in Section 11018.1 of the California Health and Safety Code.

"City"” means the City of Riverside, California,

"City council” shali mean the city council of the City of Riverside, California,




"City manager" shall mean the city manager of the City of Riverside, California, or his/herdesignee.

"Code" means the City of Riverside municipai code, including all developmentand zoning codes and the
Comprehensive Zoning Ordinance of the City of Riverside.

“Commercial cannabis activity” has the same meaningas the termas provided in MAUCRSA at this time,
but if that definition is amended by State law in the future, asamended. Currently under MAUCRSA, it
means cultivation, possession, manufacture, processing, storing, laboratory testing, packaging, labeling,
transportation, delivery or sales of cannabis and cannabis products,

"Conviction" means a plea or verdict of guilty, or a conviction followinga plea of nolo contendere.

“Cultivation” has the same meaning as the term as provided in MAUCRSA at this time, butif that
definition is amended by State law in the future; as amended. Currently under MAUCRSA, it means any
activity involving the planting, growing, harvesting, drying, curing, grading, or trimming of cannabis.

“Cultivation Site” has the same meaning as the term as provided in MAUCRSA at this time, but if that
definition is amended by State law in the future, as amended. Currently under MAUCRSA, it meansa
location where cannabisis planted, grown, harvested, dried, cured, graded or trimmed, ora location
where any combination of those activities occurs.

"Customer" has the same meaning as the term as provided in MAUCRSA at this time, but if that
definition is amended by State law in the future, asamended. Currently under MAUCRSA, itmeansa
natural person 21 years of age or over or a natural person 18 years of age or older who possessesa
physician's recommendation.

"Day care center" has the same meaning as the term as provided in MAUCRSA at this time, but if that
definitionis amended by State law in the future, asamended. Currently it has the satne meaning as in
Section 1596.76 of the California Health and Safety Code.

“Delivery” has the same meaning as the termas provided in MAUCRSA at this time, butif that definition
is amended by State law in the future, asamended. Currently under MAUCRSA, it means the commercial
transfer of cannabis or cannabis products to a customer. "Delivery" also includes the use by a retailer of
any technology platform owned and controlled by the retailer.

“Distribution” has the same meaning as the termas provided in MAUCRSA at this time, butif that
definition is amended by State law in the future, asamended. Currently under MAUCRSA, it means the
procurement, sale, and transport of cannabis and cannabis products between licensees.

“Distributor" has the same meaning as the term as provided in State law at this time, butif that
definitionis amended by State law in the future, asamended. Currently under State law, it means for
the distribution of cannabis and cannabis products. A distributor licensee shall be bonded and insured at
a leve| established by the State licensing authority.

"Dried flower" has the same meaningas the termas provided in MAUCRSA at this time, butif that
definition is amended by State faw in the future, asamended. Currently under MAUCRSA, it means al!
dead cannabis that has been harvested, dried, cured, or otherwise processed, excluding leaves and trim.




“Greenhouse” means a building, typically constructed of a translucent building material in which plants
are grownin a controlled environment. Forthe purposes of this code a cultivation site within a
Greenhouseis considered to be an indoor cultivation site.

“Gross Sales” except as otherwise specifically provided, means, whether designated a sales price,
royalty, rent, commission, dividend, or other designation, the total amount {including all receipts, cash,
credits, services and property of any kind or nature) received or payable for sales of goods, wares or
merchandise orfor the performance of any act or service of any nature for which a charge is made or
credit allowed (whethersuch service, act or employment is done as part of or in connection with the
sale of goods, wares, merchandise ornot), without any deduction therefrom on account of the cost of
the property sold, the cost of materials used, labor or service costs, interest paid or payable, losses or
any other expense whatsoever. However, the following shall be excluded fromthe definition of Gross
Receipts:

1. Cash discounts where allowed and taken on sales;

2. Any tax required by law to be included in or added to the purchase price and collected from
the consumer or purchaser;

3. Such part of the sale price of any property returned by purchasers to the seller as refunded by
the seller by way of cash or credit allowances or return of refundable deposits previously
includedin gross receipts;

4. Receipts derived from the occasional sale of used, obsolete orsurplus trade fixtures,
machinery or other equipmentused by the taxpayer in the regular course of the taxpayer's
business;

5. Cash value of sales, trades or transactions between departments or units of the same
business;

6. Wheneverthere are included within the gross receipts amounts which reflect sales forwhich
credit is extended and such amount proved uncollectible in a subsequent year, those amounts
may be excluded from the gross receiptsin the year they prove to be uncollectible; provided,
however, if the whole or portion of such amounts excluded as uncollectible are subsequently
collected they shall be included in the amount of gross receipts for the period when they are
recovered;

7. Receipts of refundable deposits, exceptthat such deposits when forfeited and takeninto
income of the business shall not be excluded when in excess of one dollar;

8. Amounts collected for others where the business is acting as an agent or trustee and to the
extentthat suchamounts are paid to those for whom collected. These agents or trustees must
provide the City’s finance department with the names and the addresses of the others and the
amounts paid to them. This exclusion shall not apply to any fees, percentages, orother
payments retained by the agent or trustees.

9. Retail sales of t-shirts, sweaters, hats, stickers, key chains, bags, books, posters, roliing papers,
cannabis accessories such as pipes, pipe screens, vape pen batteries without cannabis) orother
personaltangible.




“Indoor” means situated, conducted, orused within a building,

“Licensee" has the same meaning as the term as provided in MAUCRSA at this time, butif that definition
is amended by State law in the future, as amended. Currently under MAUCRSA, it means any person
holding a licensed issued under MAUCRSA, regardiess of whetherthe license held is an A-license oran
M-license, and includes the holder of a testing laboratory license.

"Local Non-Profit Organization" means a California registered domestic non-profit entity and/ora
501(c}6 organization, that has maintained both of the following for more than three hundred and sixty-
five (365) days as calculated by the City manager or his/her designee: 1) a mailing address within City
limits, and 2) an active business license issued from the City.

"M-license" has the same meaning as the term as provided in MAUCRSA at this time, but if that
definition is amended by State law in the future, as amended. Currently under MAUCRSA, it means a
state license issued under MAUCRSA for commercial cannabis activity involving medicinal cannabis.

“Manufacture” has the same meaning as the termas provided in MAUCRSA at this time, butif that
definition is amended by State law in the future, asamended. Currently under MAUCRSA, it means to
compound, blend, extract, infuse, or otherwise make or prepare a cannabis product.

“Manufacturer” has the same meaning as the term as provided in MAUCRSA at this time, but if that
definition is amended by State law in the future, asamended. Currently under MAUCRSA, it means a
licensee that conducts the production, preparation, propagation, or compounding of cannabis or
cannabis products either directly or indirectly or by extraction methods, orindependently by means of
chemical synthesis, or by a combination of extraction and chemical synthesis at a fixed location that
packages or repackages cannabis or cannabis products or labels or relabels its container.

“Manufactured cannabis” has the same meaning as the term as provided in MAUCRSA at this time, but if
that definitionis amended by State faw in the future, asamended. Currently under MAUCRSA, it means
raw cannabis that has undergone a process whereby the raw agricultural product has been transformed
into a concentrate, an edible product, or a topical product.

“Marijuana” hasthe same meaning as cannabis.
"Medical marijuana” has the same meaning as medicinal cannabis.

“Microbusiness,” has the same meaning as the term as provided in MAUCRSA at this time, butif that
definition is amended by State law in the future, asamended. Currently it means for the cultivation of
cannabis on an area less than 10,000 square feetand to act as a licensed distributor, Level1
manufacturer, and retailer underthis division, provided such licensee can demonstrate compliance with
alf requirementsimposed by this division onlicensed cultivators, distributors, Level 1 manufacturers,
and retailers to the extentthe licensee engages in such activities. Microbusiness licenses that authorize
cultivation of cannabis shall include the license conditions described in subdivision (b} of Section
26060.1 ofthe California Business and Professions Code.

“Nursery” has the same meaningas the term as provided in MAUCRSA at this time, but if that definition
is amended by State law in the future, as amended. Currently under MAUCRSA, it means a licensee that
produces only clones, immature plants, seeds, and other agricultural products used specifically for the
planting, propagation, and cultivation of cannabils.




"Permit" means a cannabis business permitissued by the City that authorizes a person to conduct
commercial cannabis activity, pursuantto this code.

"Permittee" means apersonissued a permit underthis code to engage in commercial cannabis activity.

“Person” has the same meaning as the term as provided in MAUCRSA at this time, but if that definition
is amended by State law in the future, asamended. Currently under MAUCRSA, it means an individual,
firm, partnership, jointventure, association, corporation, limited liability company, estate, trust,
business trust, receiver, syndicate, orany other group or combination acting as a unit and includes the
plural as well as the singular number.

“Premise” means the designated structure orstructures specified thatis owned, leased, or otherwise
held underthe control of the applicant, licensee or permittee where the commercial cannabis activity
will be or is conducted. “Parcel” means a contiguous quantity of land, in the possession of, orowned by,
or recorded as the property of the same claimant or person.

“Retailer,” has the same meaning as the term as provided in State law at this time, but if that definition
is amended by State law in the future, as amended. Currently underState law a retailer is forthe retail
sale and delivery of cannabis or cannabis products to customers, A retailer shall have a licensed premise
which is a physical location from which commercial cannabis activities are cond ucted. A retailer’s
premises may be closed to the public. A retailer may conduct sales exclusively by delivery.

“State law” means the State Compassionate Use Act (“CUA"), the State Medical Marijuana Program Act
(“MMPA”), the State Medical Cannabis Regulation and Safety Act {(“MCRSA”), Control, Regulate and Tax
Adult Use of Marijuana Act ("AUMA"), and the Medicinal and Adult Cannabis Regulation and Safety Act
{"MAUCRSA"), as well as laws and regulations that have been ormay be enacted by the State regarding
the same, including but not limited to cannabis for medical or recreational use, as it is now or amended.

"Testing laboratory" has the same meaning as the term as provided in MAUCRSA at this time, but if that
definitionis amended by State law in the future, as amended. Currently under MAUCRSA, it means a
laboratory, facility, or entity in the state that offers or performs tests of cannabis or cannabis products
and that is both of the following (1) accredited by an accrediting body thatis independent from all other
personsinvolved in commercial cannabis activity in the state and (2} licensed by the Department of
Cannabis Control,

"Vaping" meansto inhale vaporthrough the mouth from a usually battery-operated electronicdevice
that heats up and vaporizes a liquid or solid.

“Volatile solvent” has the same meaning as the term as provided in MAUCRSA at this time, but if that
definition is amended by State law in the future, asamended. Currently under MAUCRSA, it means a
solvent that is or produces a flammable gas or vapor that, when present in the air in sufficient
guantities, will create explosive orignitable mixtures.

"Youth Center" has the same meaning as the term as provided in MAUCRSA at this time, but if that
definitionis amended by State law in the future, asamended. Currently under MAUCRSA, it has the
same meaning as defined in Section 11353.1 of the California Health and Safety Code.

"Zoning code" mean the Comprehensive Zoning Ordinance of the City of Riverside.




SECTION 6: Location, type, and numerical limits requirements.
To provide for safe, convenient accessforthe citizens and patients of Riverside:

A. Cannabis businesses shall only be located within the zones as outlined in Section 6, Paragraph
B below, and shall not be located:

1. Within 600 feet of any school as defined in California Health and Safety Code Section
11362.768.

2, Within 600 feet of any daycare as defined in California Health and Safety Code Section
1596.76.

3. Within 600 feet of any youth center as definedin California Health and Safety Code
Section 11353.1.

The distances specified in this section shall be measured in a straight line, without regard to intervening
structures, fromthe nearest point of the property line of the premises in which the proposed cannabis
businessis to be established to the nearest point of the property line of a use listed above. The
subsequent establishment of a sensitive use as outlined in this section shall not disqualify an existing
cannabis business.

B. Only the following medical and adult use cannabis state license types:

Manufacturing; Cultivation; Testing Laboratory; Storefront Retailer; and Distribution as defined
in the State law will be allowed within the City of Riverside as follows:

1. Manufacturing, Cultivation, Testing Laboratory and Distribution shall only be
allowed within the Generatindustrial (I} Zone, and Business and Manufacturing Park
(BMP) Zone.

2. Storefront Retailers shall only be allowed within the Commercial Retail (CR) Zone,
Commercial General {CG) Zone, Commercial Regional Center {CRC) Zone, Business
and Manufacturing Park (BMP) Zone, and commercial property within the
Downtown Specific Plan.

C. The number of permitted cannabis retail businesses within the City shall be limited to one {1)
perthirty-two thousand {32,000} residents. This number may increase with each additional
thirty-two thousand (32,000) residents. The population figures to be used shall be those most
recently estimated and officially published by the California Department of Finance for cities,
counties and the state. As an example, with our current population, there shall be no more than
ten (10) cannabis retail businesses with the City. Also, there shall be no more than three (3)
cannabis retail businesses within the Downtown Specific Plan.

D. The total number of manufacturing, cultivation, testing laboratory, and distribution cannabis
business permits issued under this code shall not exceed ten {10).

SECTION 7: If this code conflicts with the General Plan, any or alf SpecificPlans, the Municipal Code or
Zoning Code, this code shall prevail.




This initiative amends the General Plan, any and all Specific Plan, the Zoning Code, and the Municipal
Code. In anticipation that the City may attempt to use some otherregulationto delay or to thwart the
Implementation of this initiative, the voters of the City of Riverside declare that where the
establishment of a cannabis business within the City conflicts with other City Code, the General Plan, or
Specific Plan{s), this code shall prevail. For example, where the underlying zone prohibits marijuana
dispensaries, or prohibits uses that are deemed to be violations of federal law, this code shall prevail. No
city official shall use the underlying zonhing designation and its prohibitions on use, or any othercity
code, or any SpecificPlan restriction, or language within the GeneralPlan as a reasonto denyan
applicant from acquiring a local cannabis permit and operating a cannabis business within the City.

SECTION 8: Development and Operating Standards.
The following development and operating standards shall apply to:
A. All cannabis businesses

1. Shall operate in a manner consistent with State law governing its operations,
including but not fimited to the security, locks, alarms systemsand track and trace
requirements.

2. Any business license or permit required by this Code shall be kept curre nt at all times.
3. Signage shall conform to the standards established forthe zone.

4. Shall install and maintain a fully operational digital video surveillance and camera
recording system that monitors no less than the front and rear of the Premises, all
points of ingress and egress at the cannabis business. The video and surveillance system
shall meet the requirements currently established in State faw or as amended.

5. Install and use a fire and burglar alarm system thatis monitored by a company that is
staffed twenty-four hours {24) a day, seven (7) days a week,

6. Shall not maintain more cannabis on the premises than is permitted underapplicable
State law.

7. Report to the properauthorities any diversion, theft, or loss as required by State faw.

8. Shall be ventilated so that the odor of cannabis cannotbe detected atany property
adjoining the parcel on which the cannabis business s located.

B. Cannabis retail businesses
1. Shall not operate during hours prohibited by State law.

2. Shall install and use a limited access room for storage of any processed cannabis and
cash on the property when the business is closed to the public. For cannabis-infused
products that must be kept refrigerated or frozen, the business shalllock the
refrigerated containeror freezer.

3. No person, otherthan a qualified customer, permittee, licensee, employee,
contractor or individual authorized by State law, shall be in the cannabis retail business.




4. Consultations by medical professionals shall not be permitted within the cannabis
retail business.

5. Smoking Prohibition. Smoking of tobacco and cannabis in all workplaces, including
cannabis dispensaries, is prohibited,

SECTION 9: Cannabis business permit—Required.

No cannabls business shall be established untilan application fora cannabis business permitis approved
by the City manager pursuantto the procedures set forthin this code.

SECTION 10: Cannabis business permit— Application.

Applications fora cannabis business permit shall be filed with the City Clerk. Whenan application is
submitted, the City Clerk shall date stamp and time stamp the application. The City Clerk shall only
accept one (1) application perapplicant. The application shall contain, at a maximum, the following:

A. Ifthe applicant is a sole proprietorship, the name and address of the applicant. [fthe
applicant is a corporation, limited liability company, limited partnership, or partnership, then
the applicant shall submit the entity’s most recent annual Statement of Information su bmitted
to the California Secretary of State and the entity’s minutes or resolution(s) naming the
ownetr{s), the current directors, managers and officers, and any authorized individual(s) that are
authorized to act on behalf of the entity. The applicant may also submitan earlier Statement of
Information fited with the Secretary of State to establish its longevity as a Local Community
Enterprise. Asan example, an entity making application shall submit the entity’s Statement of
fnformation provided to the California Secretary of State for the year 2022 and the entity’s
minutes or resolution(s) naming the owners and authorized individual(s) that are authorized to
act on behalf of the entity and may also submit the entity’s Statement of Information provided
to the California Secretary of State for the year 2021 to establish its longevity as a Local
Community Enterprise. The applicant must also submit a lettersigned by an authorized
Individual(s) designating which address on their Statement(s) of Information shall serve as their
Business Entity Address for the scoring of the applicant’s Local Community Enterprise Score

B. Applicant shall submit evidence thatthe applicant is at least one of the following:
1. The owner of the premises upon which the requested use is to be maintained.
2. Has the permission of such ownerto make such application, or

3. Is or will be the plaintiff in an action of eminent domain to acquire the premises
involved;

C. The streetaddress, otherwise a description of, the premises upon which the requested use is
to be maintained;

D. if the applicant is not the owner of the premises, the name and address of the owner, and the
nature of the applicant’s interestin the premises involved:




E. A detailed site plan, drawn to a scale of one-inch equals ten feet, showing the proposed
location of all buildings and structures, landscaped areas, parking areas, driveways and means of
ingressand egress;

F. A detailed facllity floor plan, drawn to a scale of three sixteenths of an inch equals one foot,
showing the proposed uses of the floor area depicted on the floor plan and in-store security
camera locations.

G. Three copies of white background prints of a map drawn to a scale of one-inch equals fifty

feet, showingthe location of the property concerned, and the location of all highways, streets

and alleys and all lots and parcels of land within a distance of six hundred feet from the exterior
- boundaries of the proposed use;

H. One copy of the map referred to in subsection G ofthis section shall show the use to which
each and everyfot and parcel of land is put;

1. A plan forventilation of the cannabis business that describes the ventilation system that will
be used to prevent any odor of cannabis off the premises of the business.

J. Live Scan fingerprints of the applicant, or, in the case of a corporate entity, Live Scan
fingerprints of the owner(s) and the authorized individual(s) to enable the Riverside Police
Departmentto perform a background check on the applicant.

K. Afully legible copy of one valid governmentissued form of photo identification, such as a
State Driver's License or Identification Card showing that the applicant, or, in the case of a
corporate entity, the owner(s)and the authorized individual(s) is/are 21 years of age or older.

L. If the applicant, or the authorized individual{s) of an applicant, currently hold a state cannabis
license issued by the California Department of Cannabis and are listed as the Business Owner
within the California Department of Cannabis Control as the Business Owner, then the applicant
may submita copy of that license as part of the application. This submission s not a
requirement, Anapplicant may not have such a license or may not wish to submit a copy of said
license. Failure to do so will notbe deemed grounds to determine the application as incomplete
or as grounds to deny the applicant a permit.

M. A business pian forthe proposed use.

N. A signed statement by the applicant or authorized individual{s) that he/she certifies under
penalty of perjury thatall information contained in the application is true and correct.

0. Asigned and notarized statementfrom a Local Non-Profit Organization attesting to the
applicant’s participation in a charitable eventheld within the city limits of Riverside within the
past three hundred sixty-five (365) days.

SECTION 11 Application fee,

With the exception of an applicant seeking to manufacture cannabis products using volatile solvents,
when a cannabis business permitapplication is filed, it shall be accompanied by a filing fee inthe
amount of two thousand five hundred dollars ($2,500.00).




SECTION 12: Permit application—Review,

All cannabis permit applicants are merit-based and are governed by the permit application process
outlined in this Section,

A. Within seven (7) days following the application being submitted, the City manager shall
determineif it is complete, and shall either:

1. Notify the applicant in writing that the application is complete;

2, Notify the applicant in writing that the application is incomplete, and set forth the
reason(s) therefore, including all additional information and documentation necessary
to render it complete.

B. The applicant shall have seven (7) days from the date of notice of incomplete application to
submitall additional information and documentation identified by the City manager to complete
the application, Any amended application shall maintain the original date and time stamp in the
orderin which it was received. Within seven {7) days following receipt of an amended
application, the City manager shall determine whether the applicationis complete, and shalt
either:

1. Notify the applicant in writing thatthe application is complete; or

2. Notify the applicant in writing thatthe amended application is incomplete, and set
forth the reason(s) therefore, including all additional information and documentation
necessary torenderit complete.

C. The applicant shall have seven (7) days from the date of notice of incomplete amended
application to submit all additional information and documentation identified by the City
manager to complete the amended application. Any amended application shall maintain the
original date and time stamp in the orderin which it was received. Within seven (7) days
following receipt of an amended application, the City manager shall determine whetherthe
appilication is complete, and shall either:

1. Notify the applicant in writing that the application is complete; or

2. Notify the applicant in writing thatthe application remains incomplete and shall be
denied. The City Manager, norany other person acting on behalf of the City, shall notify
the applicant in writing that the amended priority application is incomplete, and set
forththe basis for such determination including all additional information and
documentation necessary to renderit complete.

D. The applicant shall have the right to submit a new application with full payment of the
application fee and/or appeal the City Manager's decision of incompleteness pursuantto
Section 24 Appeals below,

E. Within 30 days afterthe application has been submitted to the City Clerk, the City Manageror
City Manager’s designee shall review the application, cause the property to be inspected as he
or she deems appropriate, and shail score the applications as follows:




1. Location Score ~ If the applicant’s proposed location is within the correct zone and
satisfies the Sensitive Use Buffers outlined by Section 6 of this code. The application
shall receive one hundred (100) points for its Location Score. If the applicant’s proposed
location is not within the correct zone or is within the Sensitive Use Buffer of a sensitive
use, thenthe application shall receive zero (0) points for its Locations Score and the
application shall be denied.

2. Security Score — If the applicant’s detailed facility floor plan as described in Paragraph
F has been deemed complete, then the application shall receive one hundred (100}
points for its Security Score. If the applicant’s detailed facility floor plan has been
deemedincomplete, thenthe application shall receive zero (0) points forits Security
Score.

3. Ventilation and Odor Control Score - If the applicant’s ventilation and odor control
description as described in Paragraph | has been deemed complete, then the application
shall receive one hundred (100} points for its Ventilation and Odor Control Score. If the
applicant’s ventilation and odor control description has been deemed incomplete, then
the application shall receive zero {0} points for its Ventilation and Odor ControlScore

4. Local Community Enterprise Score — [f the applicant does not have a Business Entity
Address as defined by this code within the city limits of Riverside, or if the applicant
previously had a Business Entity Address within the city limits of Riverside as defined by
this code but a subsequent Statement of Information shows that the mostrecent
Business Entity Address is not within the city limits of Riverside, then the applicant shall
receive a score of zero(0) points for their Local Community Enterprise Score.

If the applicant has maintained a Business Entity Address as defined by this code within
the city limits of the City of Riverside, the City Manager or his/her designee shall
calculate how much time has passed between the filing of the earliest applicable
Statement of Information and the date the applicant’s cannabis business permit
application was received by the City Clerk, and score the application as follows:

a. If the applicant has maintained a Business Entity Address, as defined by this
code, within the city limits of Temecula for less than four hundred ten (410}
daysas calculated by the City manager or his/her designee, the application shall
receive a Local Enterprise Score of ten {10) points.

b. Ifthe applicant has maintained a Business Entity Address, as defined by this
code, within the city limits of Temeculafor fourhundred ten (410) days or more
as calculated by the City manager or his/herdesignee, the application shall
receive a Local Enterprise Score of one hundred twenty-five {125) points.

5. Corporate Stability Score — If the directors, managers, ormembers listed on an
applicant’s Statement of Information have not changed, then the application shall
receive one hundred (100} points for its Corporate Stability Score. If the directors,
managers, or memberslisted onan applicant’s Statement of Information have changed




in any way, then the application shall receive zero (0) points for its Corporate Stability
Score.

6. State Cannabis Law Compliance Verification Score — If the applicant has submitted a
copy of a state cannabis license issued by the California Department of Cannabis Control
as part of its application, the City Manageror his/herdesignee shallinquire of the
California Department of Cannabis Control if the “Business Owner” assigned to that
state cannabis license within the Department of Cannabis Control’s database of
licensees matches the authorized individual as listed on the applicant’s Statement of
information, and shall inquire if that state cannabis license is Active. i itis Active, and
the “Business Owner” as listed in the Department of Cannabis Control's database of
licensees matches the director, manager or member as listed on the applicant’s
Statement of Information and named as the authorized individual for the applicant,
then the application shall receive one hundred (100} points for its State Cannabis Law
Compliance Verification Score. If the applicant did not submita copy of a state cannabis
license issued by the California Department of Cannabis Control, or applicant’s state
cannabis license is Inactive, Suspended, Revoked, orthe “Business Owner” assigned to
that state cannabis license within the Department of Cannabis Control’s database of
licensees does not match the director, manager or member as listed onthe applicant’s
Statement of Information and named as the authorized individual for the applicant,
then the application shall receive zero (0) points for its State Cannabis Law Compliance
Verification Score.

7. Business Plan Score — The business plan score shall be comprised of three (3) sections
as listed below. Each section is worth one hundred (100) points, for a grand total of
three hundred (300} points for the Business Plan Score.

a. Financial Projections - If the applicant’s submitted business plan includes
three (3) years of projected income statements, thenthe applications shall be
awarded one hundred (100) points. If the applicant’s submitted business plan
does notinclude projected income statements forthe business or includes less
than three (3) years of projected income statements, then the applications shall
be awarded zero (0) points.

b. Marketing Plan: Responsible Messaging and Advertising — If the applicant’s
submitted business plan includes a marketing plan that explicitly incorporates
the marketing restrictions and rules outlinedin California Business and
Professions Code Division 10 Chapter 15, then the application shall be awarded
one hundred (100) points. If the applicant’s submitted business plan fails to
explicitly incorporate California Business and Professions Code Division 10
Chapter 15 within its marketing plan, then the applicant shall be awarded zero
(0) points.

c. Seed to Sale Tracking — If the applicant’s submitted business plan commits to
utilizing software thatis compliant with the METRC seed to sale tracking
software, thenthe application shall receive one hundred (100) points. Asan
example, if the submitted business plan of an applicant for an adult use retail




permit commits to utilizing Greenbits, or Indica Online, or other METRC
compliant Point of Sale Software, then the application shali receive one hundred
(100) points. Otherwise, the application shall receive zero (0) points.

8. Charitable Community Event Score — Should the applicant submita notarized letter
signed by an executive officer of a Local Non-Profit Organization attestingto the
applicant’s participation in a charitable event held within the city limits of Riverside
within the past three hundred sixty-five (365) days, then the applicant shall receive fifty
(50) points forits Charitable Community Event Score.

F. Within three (3) days afterthe application has been reviewed and scores assigned as outlined
in Section 12 Paragraph E of this code, the City manager or his/her designee shall meet with the
applicant and add all the points the application has received togetherto provide the application
with its Total Merit Score. Atthe meetings with the applicant, the City manageror his/her
designee shall provide to the applicant thelr Total Merit Score and the scores the application
received foreach of the categories outlined in Section 12 Paragraph E of this code. Applicants
may appeaithe decision and scoring of the City manageror his/her designee asoutlined in
Section 24 of this code,

G. Within ninety (90) days, as measured from the first day applications for cannabis business
permits were accepted by the City as determined by Section 23 of this code, the cannabis
business permits shall be awarded based on Total Merit Score with the applicant that has the
highest Total Merit Score receiving the first permit, and the applicant with the second highest
Total Merit Score receiving the second permit, and so on. If an applicant that would qualify to
receive a cannabis business permit based ontheir Total Merit Score but have received the same
Total Merit Score as anotherapplicant, the City managershall award cannabis business permits
among them based on the date and time stamp of their application wherein the applicant with
the earliest date and time stamp as affixed to its application by the City Clerk shall receive a
cannabis permit first, the applicant with the second earliest date and time stamp as affixed toits
application by the City Clerk shall receive a cannabis permit second, and 50 on.

G. If the City manager finds that any of the applicable requirements of this code are not satisfied
or finds that the applicant has been previously found guilty of a felony within the last 10 years or
finds evidence that the applicant has provided materially false information, the application will
be denied.

SECTION 13 - Taxes.

A. This measure levies an annual tax onall cannabis businesses of three percent (3%) of all gross
sales as defined by this code.

B. The taxes generated shalf be deposited into the generalfund and the City Council shafl
considerthe following priorities before distributing the funds:

1. Enforcement of this provision,

2. Mitigating possible adverse effects on local area youth through support of after
school programs, drug education, and at-risk youth programs




3. Infrastructure improvements within the City limits.

C. The City Council may impose taxes authorized by this section at a lower rate with a simple
majority vote. The City Council shall seek to maintain the competitiveness of the cannabis
industry within its borders by adjusting the tax rate accordingly. No action by the City Council
underthis subsection shall preventthe City Council from subsequently increasing the taxes for
cannabis business permits to the maximum rates specified in this section.

D. Uponthe award of any cannabis permit, the applicant shall prepay the City ten thousand
(S10,000} dollars of local cannabis sales tax.

SECTION 14 - Change of Ownership/Authorized Individual

No change in the ownership or change of any authorized individual of any entity with a cannabis
business permit authorized by this code shall be allowed without the approval of the City manageror
his/herdesignee,

SECTION 15 - Change of Ownership/Authorized Individual Application

A Change of Ownership/Authorized Individual application for an entity holding an existing Cannabis
Business Permit authorized underthis code mustinclude, at a maximum, the following:

A. Anotarized letter signed by the existing authorized individual of the entity naming the
proposed new owner(s) or proposed new authorized individual(s} .

B. Live Scan fingerprints of the proposed new owner(s) or proposed new authorized individual(s)
to enable the Riverside Police Department to perform a background check on the proposed new
owner(s).

C. Afully legible copy of one valid government issued form of photo identification, such as a
State Driver's License or Identification Card showing that the proposed new owner(s)or
proposed new authorized individual(s) is/are 21 years of age or older.

SECTION 16 - Change of Ownership/Authorized individual Application— Review and approval.

Within thirty (30} days of receipt of the Change of Ownership/Authorized Individual Application, if the
City manager or his/her designee finds that any of the applicable requirements of this code are not
satisfied or finds that the applicant has been previously found guilty of a felony within the last 10 years
or finds evidence that the applicant has provided materially false information, the application will be
denied. Otherwise, the City manageror his/herdesignee shallapprove the Change in
Ownership/Authorized Individual application. The City manageror his/her designee’s decision may be
appealed as outlined under Section 24 of this code.

SECTION 17 - Relocation

The permittee may refocate their cannabis business within the City of Riverside provided the new
location meets the location standards set forth in Section 6 of this code.

SECTION 18 - Relocation Application




A Change of Ownership/Authorized Individual application for an entity holding an existing Cannabis
Business Permit authorized under this code mustinclude, at a maximum, the following:

A,

A notarized lettersigned by the existing authorized individual of the entity naming the
proposednew owner(s} or proposed new authorized individual(s).
Evidence that the applicant:

1. Isthe ownerof the premisesinvolved.

2. Has the permission of such ownerto make such application, or

3. Is or will be the plaintiff in an action in eminent domain to acguire the premises

involved;
The street address, otherwise adescription of, the premises upon which the requested use
is to he maintained; _
if the applicant is not the owner of the premises, the name and address of the owner, and
the nature of the applicant’s interestin the premises involved;
A detailed site plan, drawn to a scale of one-inch equals ten feet, showing the proposed
location of all buildings and structures, landscaped areas, parking areas, driveways and
means of ingress and egress;
A detailed facility floor plan, drawn to a scale of three sixteenths of an inch equals one foot,
showingthe proposed uses of the floor area depicted on the floor plan and in-store security
camera locations,
Three copies of white background prints of a map drawn to a scale of one-inch equals fifty
feet, showingthe location of the property concerned, and the location of all highways,
streets and alleys and all lots and parcels of land within a distance of six hundred feet from
the exterior boundaries of the proposed use;
H. One copy of the map referred to in subsection G of this section shall show the use to
which each and every lot and parcel of fand is put;
. A plan for ventilation of the cannabis business that describes the ventilation system that
will be used to prevent any odor of cannabis off the premises of the business.

SECTION 19 — Relocation Application—Review and approval.

Within thirty (30) days after receipt of the Relocation Application, if the City manageror his/her
designee finds that any of the applicable requirements of this code are not satisfied or finds thatthe
applicant has provided materially false information, the application will be denied. Otherwise, the City
manager or his/her designee shallapprove the Relocation application. The City manager or his/her
designee’s decision may be appealed as outlined under Section 24 of this code.

SECTION 20 - Delivery.

Retail delivery of cannabis within the City of Riverside shall only be permitted by cannabis businesses
that hold a valid state issued storefrontretail or microbusiness license and a valid cannabis business
permitissued by the City of Riverside,

SECTION 21 - Conflicts.




In the eventany provision of this Code conflicts with any other provision of the GeneralPlan, anyor all
Specific Plans, the Riverside Municipal Code, or the Zoning Code of the City of Riverside, now or
hereinafterenacted, the provisions of this code shall prevail.

SECTION 22 - Compliance with applicable State jaw

Exceptas may be provided otherwise in this Section, any law or regulation adopted by the State
governing the cultivation, production, manufacture, possession, transport, testing, distribution, or retail
sale of cannabis shall also apply to cannabls businessesin the City, This includ es but is not limited to
State laws and regulations regarding use of childproof product containers; labeling; patient
confidentiality; quality control; laboratory testing; edible and infused products standards and testing;
employee training; delivery; and odor control. Nohcompliance with any applicable State law or
regulation is unlawful and shall be grounds for revocation or suspension orany permit underthis
Section.

SECTION 23 - Suspensions orrevocations.

The City managermay suspend orrevoke a cannabis business permit if he/she finds that one or more of
the following conditions exist:

A. The cannabis business does not comply with, and fails to remedy such non-compliance ina
timely manner, any of the requirements outlined in Section 8 or Section 22 of this Code;

B. The business owner, orits authorized individual has been convictedin a court of competent
jurisdiction of:

1. Any violation of any statute, or any other ordinance arising from any act performedin
the exercise of any rights granted by the permit, the revocation of which is under
consideration, or;

2. Any offense involving the maintenance of a nuisance caused by any act performedin
the exercise of any rights granted by the permit, the revocation of which is now under
consideration.

C. The business owner, or its authorized individual has knowingly made any false, misleading or
fraudulent statement of materiaf fact in the application for a permit.

SECTION 24 - Appeals.

Any person aggrieved by a decision of the City manager or his/herdesignee made underthis code has
the right to appeal such decision as follows:

A. Notice of Appeal. Any decision of the City manager or his/her designee made underthis code
will become final within ten days fromthe date such notice is serve d, unless within thatten-day
period an appeal is filed with the city clerk, including payment of the applicable fee established
by city council resolution. The appeal notice must state, with specificity, the factual and legal
basis of the appeal.

B. Scheduling of AppealHearing. The city clerk will expeditiously schedule ahearing before a
hearing officerand notify the appellant, in writing, of the day, time and location of the hearing,




which may be held no later than thirty days after the notice of appealis received by the city;
provided, however, the hearing may be held after such thirty-day period upon the request or
concurrence of the appellant. The time for compliance of any original orderwill be stayed during
the pendency of the appeal hearing.

C. Hearing by Hearing Officer. The hearing officer will considerthe testimony of the appellant,
city staff or agents, and any othertestimony orevidence relevantto the decision. The hearing
officer must provide the appellant with a written decision within ten days from the date of the
conclusion of the hearing.

D. Any person dissatisfied with the hearing officer’s decision may seek prompt judicial review of
such decision pursuant to California Code of Civil Procedure Section 1094.8.

Failure to meetany of the requirements outlined in Section 24 Paragraphs B or C shall resultin a ruling
in favor of the appellant.

SECTION 25 - Time table for Implementation and Initial Application Period

A. Hfthis ordinance is passed by the voters of the City of Temecula, the City shall begin to accept
applications on the tenth (10"} day following the date the electionis certified, or January 2,
2023, whicheveris later, and shall continue to accept applications far cannabis business permits
underthis code for a period lasting two (2} weeks.

B. Ifthis ordinance is adopted by the City Council, the City shall begin to acceptapplications on the
tenth (10™) day following the date the City Council adopts the ordinance, or January 2™, 2023,
whicheveris later, and shall continue to accept applications for cannabis business permits under
this code for a period lasting two (2) weeks.

C. TheCity shall not accept any additional applications fora cannabis business permit under this
code afterthe initial application period as described above has passed, unless the City Council,
by a simple majority vote, choosesto do so.

SECTION 26 - Severability

tf any provision in this Section, or part thereof, orthe application of any provision or part to any person
or circurstance is held forany reason to be invalid or unconstitutional, the remaining provisions and
parts shall not be affected, but shall remain in full force and effect, and to this end the provisions of this
Section are severahle.

SECTION 27: COMPETING MEASURES

In the eventthat this measure and another measure or measures relating to the regulation of cannabis
in the City of Riverside appear on the same ballot, the provisions of the other measure ormeasures shall
be deemed to be in conflict with this measure. Inthe event that this measure shali receive a greater
number of affirmative votes required to pass than the other measure or measures, the provisions of this
measure shall prevail in their entirety over the competing measure or measures, and the competing
measure ormeasures shali be null and void.






